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ENERGY ECONOMICS PERU 


BRIEFS 


SECONDARY OIL RECOVERY--The inevitable decline in oil production in the old Talara 
field (where of a total of 1,200 wells in 1979 only 953 were producing just 6,000 
barrels daily and the rest had been abandoned due to exhaustion of production) is 

now in a recovery period. Occidental Peruana Inc and Argentina Bridas are in charge 
of the project requiring an investment of hundreds of millions of dollars, which 
defies the most modern technology. OXY and Bridas drilling in Los Organos has in 

the last 3 years increased production to a present level of about 20,000 barrels 
daily. Secondary recovery is stimulating oil production when the wells reach the 
“primary exhaustion" stage by injecting water into the dry wells or into especially 
built ones. OXY and Bridas recently built a plant to treat sea water, the largest 

in South America and able to produce more than 79,000 cubic meters daily of deoxygenated 
and treated water. About 1,000 wells will be drilled, half injectors and half 
producers. So far there are about 750 wells, evenly divided. Present production is 
substantially contributing to return Peru to oil exporting and to generate work in the 
region. (Text) [Lima OIGA in Spanish 19 Oct 81 p 67] 9545 


CSO: 3010/187 








ENERGY ECONOMICS TRINIDAD AND TOBAGO 


ENERGY MINISTER DISCUSSES ALUMINUM, GAS PROJECT PLANS 
Port-of-Spain TRINIDAD GUARDIAN in English 9 Oct 81 p 4 


[Text ] 


AN ALUMINIUM foil emanate from the smelter 
lant — a downstream pro- . ia 
zoct, of the erenasee all » NEC, the Minister 

uminium smeiter — 18 to , working ¢n 
meee at Waller oe P 3, 

in fact, recei 

It will be a joint venture — FLL : 
in which a major them was one firm 
international firm is for a foil plant,;which is ex-' 
involved. Energy Minister, pected to some 
Mr. Errol Mahabir, did not per cent of from 
rorens Se name of the firm the smelter. 
yest y. Taking into account also, 

However, it is believed need to civeralfy establighinent 
that the US firm — Kaiser of . Mahabir re- 

moran —— ; it has been decided that 

International — 1s invoived. once agreed the proposed 

Kaiser was one cf the foil plant ‘would be located at 
many US corporations with Waller field. 
whom the late Prime Minis- 
ter Dr. Eric Williams, held . MAHAICA GAS 
the U.S. doing ali that was e to 

Mr. Mahabir, speaking at ensure that the na gas was 
yesterday’s formal opening utilised, and secondly, that the 
of gas price tions be- itself was available to the 
tween the Natonal Eerie och re ie 
Corporation (NEC) and the Of the Trintoc eae line which 
companies that comprise ing from the north 
the Southeast Coast Con- Mabaica field The line which is 
sortium, said that although due to come on stream by the 
a final investment decision end of the month will satisfy 
had not yet been taken on a Ah) 
the smelter project, the industrial estates of the 
NEC staff was given the Industrial Development 

reen light to proceed with Corporation (IDC) ‘n the north. 
the foil project. “Ateo because Trintoc itself 


wished to have available for its 


GAS LINE own use some nine million cubic 
feet per day to satisfy the needs 

Cabinet, he explained, had £ 
iven a mandate to the of two gas turbines 
EC, that it would consider which were being in- 
a final investment on the stalled at its 
smelter, but that it refinery. 
wanted to see at least two It would also be 
important downstream utilised in updating 
projects that would Trintoc's electricity 


facilities--from 50 
to 60 cycles. 


CSO: 3025/55 




















ENERGY ECONOMICS 


$43 MILLION TO BE SPENT ON OFF-SHORE OIL EXPLORATION 


Port-of-Spain TRINIDAD GUARDIAN in English 19 Oct 81 p 7 


[Text ] 


CSO: 3025/55 


SAN FERNANDO: 

AMOCO Trinidad Oil Company will spend 
approximately (TT) $43,000,000 on two exploratory wells 
from this monch to December in the continuing hunt for oil 
off the east coast. 

Mr. Robert N. Powers, President and General Manager 
of the Company, gave this information about the 
exploratory programme, which was announced in the daily 
Press in July. 

Since the announcement, however, there have been 
changes in the programme. 

The new jack-up rig, Dixylin Field, originally scheduled 
to dri!) the first well was not available for the east coast 
drilling programme (the Dixylin Field has being diverted 
from Gabon, West Africa, for the Trinidad assignment). 

Drilling therefore, could 


not begin in early : 
September as originally Arrangements are being 


scheduled but started made for 
instead at the beginning of <= the — exploratory 


in of the two 
October. 
The first well in this locétions — 


programme will now be 


drilled with the Lexington One location is just east 

which is doing exploratory of the Poui Field and the 

drilling south-east of Other is approximately six 

Trinidad for Mobi} Miles north-east of Galeota 

Exploration Trinidad Point. 

Limited. Mr. Powers said that the 
The Lexington will dril) second exploratory vessel, 


TRINIDAD AND TOBAGO 


for Amoco approximately 35 Bluewater III, was — 


miles north-east of Galeota scheduled to arrive off oy 
Point, which is also. fast ko - 
approximately nine miles sae ae ab work 
north-east of the Samaan 











COUNTRY SECTION INTER-AMERICAN AFFAIRS 


ASPECTS SURROUNDING BEAGLE MEDIATION REVEALED 
Buenos Aires LA NACION in Spanish 29 Oct 81 p 8 


[Text] The present Argentine policy with regard to the Beagle affair is that you can't 
pull the tooth until the abscess goes down. 


In terms appropriate to the negotiations, Argentina maintains that it is indispensable 
that an inventory be taken of all the questions pending between it and Chile, including 
all questions of mutual interest, so that His Holiness's proposal may find the proper 
context in which to flourish. 


That, in effect, is what Foreign Minister Camilion argued in Rome in September when 
he met with Cardinal Casaroli, the Vatican secretary of state; Cardinal Silvestrini, 
secretary of the Church's Council for Public Affairs--the equivalent, in the Holy See, 
of the portfolio of minister of foreign relations--and Cardinal Samore, papal delegate 
in the mediation. The highlight of Camilion's trip to Rome was his meeting with John 
Paul II. 


Chile has accepted, although with numerous reservations, the proposal made by Wojtyla 
to the parties on i2 December 1980. Argentina let 3 months elapse and in March 
limited itself to requesting the mediator to make a series >%f clarifications and 
explanations of his proposal. The Vatican answered some time later. Some of its 
statements on that occasion, such as the one concerning navigation through Tierra 
del Fuego channels, could be very useful should the papal proposal be the final 
solution to the South Atlantic dispute, Argentine sources have told LA NACION. 


Three Premises 


However, the “ideas" carried by Doctor Camilion to the Vatican surely meant a restatement 
of our country's position in the face of what must have been considered a crucial 
stumbling-block in the negotiations. Obviously Camilion did not speak to the pope 

and his cardinals on behalf of the Palacio San Martin or the president of the nation. 

He spoke--and this is important, considering the complexity of the current legal 
system--on behalf of the Military Committee, which is made up of the commanders in 

chief and the president. 


At this stage in the Beagle negotiations, Argentine diplomacy appears to be acting 
on the basis of three premises: 


l. There must not be a war; 











2. The proposal, as edited in December 1980, cannot be accepted; and 
3. The mediation must not fail. 


Last week, all Buenos Aires was talking about the fact that an answer to the opinions 
expressed by Doctor Camilion in Rome had been received here from His Holiness, 

through the nuncio, Monsignor Calabressi. Actually, it was not quite like that. The 
contents of the sealed envelope delivered by the nuncio to the Foreign Ministry was a 
document from the Vatican office for the mediation, initialed by Cardinal Samore and 
containing no indication of the kind which usually means, unequivocally and deliberately, 
direct intervention by the pope. 


As is understandable, Cardinal Samore is a little impatient to see the political 
matter placed in his hands by providence at the end of 1978 crowned as soon aS pos- 
sible. Called by our ambassador to the Vatican, Jose M. Alvarez de Toledo, to have 
lunch today with him and Cardinal Primatesta, the elderly cardinal very courteously 
declined the invitation because, among other reasons, he is totally engrossed in the 
task commended to his care by His Holiness nearly 3 years ago. 


Samore Insists 


From the little that is known, the latest correspondence from Samore to the Argentine 
Government insists that the proposal offers a formula for a just understanding for 

both parties. It does not reject the “ideas" expressed in Rome by the Argentine foreign 
minister, but it emphasizes the good points of the December 1980 proposal and the 
possibilities that it offers in itself. 


The impression here is that the Vatican prefers that there be no more procrastination 
in the negotiations. Argentina, in turn, seems to be trying to have it understood 
that a peace treaty founded on an agreement concerning the South Atlantic dispute 
would make no sense if all the other latent points of conflict with its neighbor are 
not solved at the same time. That is: peace oly in the south? 


From the La Julia mine on the northern border to the mouth of the Strait of Magellan, 
and even further south, along the wire fence on Isla Grande, there are disputed border 
points between Argentina and Chile. Only a few hours ago our country awoke to a new 
claim by the Chileans. Its brief history follows: South of Desert Lake there is an 
extraordinary reservoir of drinking water: the deposit of continental ice which 
Argentina, without renouncing its sovereign rights over the same, invited a special 
forum of the United Nations to consider among the precious possessions of humanity. 
Now then, without any serious warning precedent, the Chilean delegation to the UN 
forum meeting at Canberra, Australia, to study these matters, has just made a reser- 
vation on that deposit of continental ice. 


The "Boil Theory” 


The new Argentine policy regarding the Beagle negotiations may, in our opinion, have 
a vulnerable spot. Argentina has resolved, in effect, after the experience of the 
1970's, never again to submit any dispute with Chile to arbitratio. Although the 
pope, as the commander in chief of the army said this week, is not an arbiter, but a 
mediator, and for that reason could not very well force compliance on the parties, it 
is certain that politically he is close to being the former because of the weight his 
voice carries among peoples which include a strong Catholic majority. So only with 
much care could Argentina place all its current disputes with Chile on a negotiating 
table presided over by Wojtyla. 











We agree, however, that on the other hand, the “boil theory" has its advantage. No 

one, not even the most impatient of negotiators, could be unaware of the fact that 

the papal proposal being unacceptable in principle to the Argentine Military Government, 
only an overall restatement of the mediation, which might ease tensions, will save it 
from failure. 


At this stage it is unthinkable that the high-ranking Argentine military leadership 
will resist the papal proposal because of the fact that Nueva, Piccon and Lennox, 
which were the substance of the arbitration compromise in 1972, remain in Chilean 
hands. The Argentine military are not unaware of what recognition of Cape Horn 
meridian by the pope as an imaginary line dividing the ocean waters between Argentina 
and Chile would mean; but they hope, meanwhile, to count on firm land in the very far 
south on which to base that line. 


Status Quo? 


While the negotiations are bogged down on that and other points, the way has been 
opened, then, in the Argentine Government, for the current thesis: that is, to create 
a new context by virtue of which it might be easier later on to make some progress 

on the subject of the South Atlantic. The 1941 Border Commission, after 40 years, 
achieved total agreement on only one of the 16 sections into which their work was 
divided. The Beagle Channel and its related problems are only a part of one of the 
remaining 15 sections. 


It would be a serious mistake, however, for anyone to believe that there are no fixed 
borders between Argentina and Chile; but it would also be a mistake to interpret the 
South Atlantic border dispute as the last of the open geographical questions between 
the two countries. 


The Argentine Government has received reports that the chairman of the bishops, 

Cardinal Primatesta, took to the Vatican an exaggerated view of the current situation 
and its prospects. That view would give the impression that Argentina cannot sensibly 
be expected to hasten its steps very much in the negotiations. Official sources have 
indicated to LA NACION that the Argentine position does not consist in merely maintaining 
the “status quo," although that may eventually be the outcome of such a stalemate as 

we have been watching for several months. The sources emphasized that the Argentine 
position, on the contrary, is one of active search for a solution. This, they observed, 
is advisable because of our interest in preserving our relations with the Vatican as 
well as with Chile and, certainly, our ties with a church whose word has had a moderate 
beneficial influence for everyone here, unlike other countries in the Southern Cone. 


Hope for Success 


For the rest, the Argentine Government has gathered more than sufficient proof of 
extensive concern in the west to avoid risks which might lead to political failure on 
Wojtyla's part. We know that among the three points mentioned by Gen Alexander Haig 
as being of concern to bilateral relations between Argentina and the United States 

in his recent visit with Foreign Minister Camilion was, in spite of geographical 
distances, the Beagle question. In addition, Ambassador Keller Sarmiento, chief of 
the Western Europe Department at the Palacio San Martin, in a recent tour of areas 
under his jurisdiction, discovered--in such unlikely countries as Switzerland, 











Austria and West Germany--the existence of a sharp government interest in seeing the 
pope's efforts as mediator between Argentina and Chile crowned with success. Obviously 
in those countries they are not particularly concerned with which way the wind is 
blowing in the South Atlantic; but they are indeed very alert to the lively political 
and spiritual breezes of a pope who has demonstrated in the very heart of Eastern 


Europe, that communism contains internal contradictions which may change the course 
of its history. 


8735 
CSO: 3010/212 

















COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BEAGLE PROPOSAL SAID TO BE IN CONFLICT WITH OIL INTERESTS 
Buenos Aires LA NACION in Spanish 24 Oct 81 p 1l 


[Text] Rosario--Dr Adolfo Silenzi de Stagni talked with the press about the petroleum 
policy, which he characterized as the systematic draining of Government Oil Deposits 
{[YPF]. 


He indicated that that drain is based on the reduction of the real income of YPF 
chiefly through the cession of domestic interests to firms such as Shell and Esso, 
He pointed out that since 1976, losses in the lubricants sector have reached 15 per- 
cent, and he emphasized that each point represents “several tens of millions of 
dollars." 


Then he said that self-sufficiency could have been achieved a long time ago if a 
coherent policy had been followed which took the country's interests into consideration. 
He added that one of the factors preventing this at this time is that the foreign 

firms are not fulfilling their contracts, since they are all below established pro- 
duction. "The deficit," he emphasized, “is 1.2 million cubic meters." 


"Most Expensive in the World" 


He then pointed to the domestic price of petroleum, which is set, he said, in line 
with national and international fluctuations, causing Argentine crude to be the most 
expensive in the world. "In January," he said, for example, "Shell received $143.83 
per cubic meter, when the international price was $230. But it must be borne in 

mind that of that $230,85 percent is reserved to the conceding government, while 

here at home it is all retained by the oil company. In addition, the domestic price 

of almost $144 is the wellhead price. To this we must add freight costs and bonuses 
paid by YPF to the provinces." Then he asserted, as proof of the "lucrative business," 
that for the foreign oil companies, oil means that in 1980, "20 firms sold 628 billion 
dollars' worth." 


"Proposal Must Be Rejected" 


At another point, Silenzi de Stagni said that if the papal proposal for the so-called 
"zone of peace" becomes a reality and maps are changed accordingly, it must be 
rejected, because the region is of interest to the petroleum industry. He added 

that such a proposal is more serious than the decision of the British crown, since 











the Strait of Magellan was not in question, “in spite of the fact that General 
Videla signed the Puerto Montt Act, which has a clause establishing the agreement 
to study the boundaries in the Strait of Magellan." 


After recalling that the sedimentary basin of the Strait is ome of the largest in 
the world--"five times greater than the one in the North Sea"--, he compared it to 
the Malvinas Islands and the contracts signed with Shell under the Econamic 
Cooperation Program. Then he expressed his fear of what might be, he concluded, a 
smokescreen for England's giving up the islands, but not the petroleum. 
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COUNTRY SECTION 


CARIBBEAN CONGRESS OF LABOR WARNS BARBADOS WORKERS 


Bridgetown THE NATLON in English 1 Sep 81 p 10 


[Text] 
SECRETARY 9 of — the The labour official said 
Couribbean Congress of that at present in Bar- 
Labour, Rurns Bonadie bados, ‘essential ser- 
has called on Barbadian vices’’ covered water, gas 
workers to look for moves and electricity services, 
by Government to enforce and that because the 
legislation which will take Caribbean governments 
away their rights. were ‘copy cats’’, the 

tle made this call, while introduction of essential 
addressing the closing services legislation in 
session of a labour Barbados would be used 
legislation seminar at the to cover many cther 
National Union of Public services, and relieve 
Workers (NUPW) workers of the right to 
headquarters last Friday strike. 
evening. . Concernin 

the CCL Caribbean --", = ra 
se cretary/treasurer that most of the Caribbean 
described such signs as: governments were trying to 
Government's disclosure implement essential services 


earlier this month that 
foreign reserves hed 
fallen by $45 million, the 
failure of the sugar in- 
dustry to create the ex- 
pected revenue, and 
the many conditions 
stipulated by the Inter- 
national Monetary Fund 
(IMF) when giving loans. 


Konadie stated — that 
when these were hinted at 
by governments, the next 
move would be to create 
wage restraints and pass 
levislation which would 
prevent the trade unions 
from opposing — these 
restraints. 
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INTER-AMERICAN AFFAIRS 


legislation and that this would be 
resisted by the region's trade 
unions. 


He also said that because most 
people were aligned to one 
political party, or another in 
their countty, when ever there 
were decisions to be made 
concerning trade union matters 
the workers decided party wise. 
rather than in their best interest 
or in the interest of the trade 
union. 


Concern me current trend in 
the region, Bonadie said that 
governments were making many 
amendments to legislation which 
would affect workers, but were 
not consulting with the. trade 
unions. He said also that one of 
the reasons for this was because 
they were trying to facilitate 
outside businessmen who 


wanted certain guarantees 
before ‘setting up there 
businesses. 


“All these moves,” he said; 
‘are aimed at making the trade 
union movement disappear of 
rendering it harmless." Bonadie 
warned all workers to be on 
their toes and not allow the local 
movement to lose much of its 
force, as has been the case with 
the Guyana Trade Union 
movement, which was the 
strongest in the region up until 
the second world war, but which 
today has lost much of its 
bargaining ability. 


The NUPW's labour 
legislation seminar was held 
over a one week period and 
involved over 25 shop stewards 
of the union. Resource persons 
included, Dr. Neville Duncan, 
Maurice King, Jeseph Goddard, 
Ulric Denny, James Williams, 
Oswald Simmonds and _ per- 
sonnel of the Labour Depart- 
ment. 
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BRIEFS 


FEDECAMARAS CRITICIZES AID TO NICARAGUA--Barcelona, 27 Oct--As a way of protesting 

the detainment of a group of businessmen in Nicaragua, FEDECAMARA's [Association of 
the Chambers of Commerce and Industry] president, Dr Carlos Sequera Yepez, announced 
that this body will request that the Venezuelan Government suspend the oil and tech- 
nical aid it had been offering to that Central American nation. Sequera Yepez, who 
was attending the homage given in Puerto Cruz by the region's economic sectors to the 
former FEDECAMARAS president, Dr Cero Anez Fonseca, called it unusual "that the current 
government in Nicaragua would resort to the detainment of competent business leaders, 
because they had expressed in a document their epinion of the economic problems of 
that country. "This clearly demonstrates that the Nicaraguan nation went from an 
extreme rightist dictatorial government to an extreme leftist totalitarian regime 
which, just as was commonplace in the former, will also not accept criticism nor 
permit any type of opposition," he claimed. He later added that "in the first place 
we are initiating a campaign in order to obtain the full release of those detained, 
and will see that international pressure mechanisms are implemented to bring about a 
democratic regime of government in Nicaragua." Sequera Yepez said that Venezuela 
should not continue to offer oil and financial aid to "a government that attempts to 
put into effect the same methods imposed in Cuba to put an end to private enterprise." 
[Text] [Caracas EL NACIONAL in Spanish 28 Oct 81-p D-8] 9730 
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IMPORTANCE OF RADICAL PARTY NOTED 
PY211433 Buenos Aires HERALD in English 20 Nov 81 p 10 
[Rditorial: "One Silver Lining" 


[Text] The days when the country's senior politicians could be reduced to a respect~ 
ful silence by some crisp orders delivered by a military chief clearly belong to the 
past. The attempt by the Third Army Corps commander to make the radicals moderate 
their criticism of the status quo has completely backfired. Far from inducing them 
to shut their mouths it has provoked a strong counterattack. This counterattack, 
moreover, is being aimed not merely against the Third Army Corps chief but at the 
regime as a whole. The incident has also encouraged speculation about possible 
power plays within the regime. Making the situation even more uneasy than would 
otherwise have been the case is the illness of President Roberto Viola. He would 
appear to be suffering from rather more than a mild case of high blood pressure and 
his continuing absence from the Casa Rosada is a significant factor in the sultry 
political climate that hangs over the country. 


The prevailing mood was succinctly summed up by a leading radical, Dr Antonio Troc- 
coli, during a party meeting he said: "We are going through a stage in which the 
regime installed in 1978 is in its death throes and different sectors are fighting 
for a share of the spoils of the country they brought to bankruptcy." He also went 
on to warn the military to resist the temptation to transform themselves into "an 
army of occupation in their own country." Although Dr Troccoli's words were clearer 
and harsher than most, he was expressing the belief of a large number of people who 
fear that the nation may be drifting toward a new period of conflict. 


The outlook may be gloomy, but it is not entirely black. One of the most hopeful 
phenomena of the last year or so is the emergence of: the radical movement as the 
driving force behind the opposition to the regime. The party had already staked out 
for itself a place at the centre of events by creating the "multiparty convocation," 
which includes the representatives of parties which in the most recent elections 
represented an overwhelming majority of the Argentine population. Its prominence 
has been increased by the quarrel with the Third Army Corps commander. The Peron- 
ists, still immersed in the problems that followed the death of Juan Domingo Peron, 
have not been able to make a comparable impact on public opinion, although whether 
or not they have lost ground among the electorate is something nobody will really 
know until elections have actually been held. 
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This creates a situation which is very different from the one that prevailed in the 
eariy seventies. Then the country was being plagued by leftwing terrorists asso- 
ciated with some Peronist factions, and the Peronists provided the cutting edge of 
the more peaceful political opposition as well. In consequence, voters saw in 

them the most convincing alternative to a military regime they resented and pro- 
vided them with the support they needed at the polls. Today, despite the warnings 
of some military chiefs, there is very little sign of leftwing terrorism while the 
most visible civilian opposition to the military regime comes from a party whose 
democratic credentials are as good as those of anyone else in the country and far 
better than many. Thus, while the present situation is certainly fraught with dan- 
ger, it is in some important ways far more promising than was the situation before 
the country's last attempt to effect a reentry into the turbulent but invigorating 
atmosphere of democracy. 
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BRIEFS 


MRS PERON CLEARED OF CHARGES--(NA)--Former President Maria Estela Martinez de Peron 
has been cleared by a court of appeals of misuse of presidential funds. Mrs Peron, 
removed from power by the armed forces in March 1976 had previously been absolved 
by Judge Pedro Narvaiz. The charges of misuse of funds had been made by Prospero 
German Alvarino, who questioned her handling of 150 million pesos which formed part 
of the reserved presidential funds. Although the court cleared ‘rs Peron of these 
charges, she may still be summoned to testify before the courts on the same matter. 
However, this aspect of the case continues to be pending and Mrs Peron is entitled 
to be absent from Argentina in accordance with a legal permit granted her several 
months ago. Mrs Peron is still being charged with alleged mismanagement of funds 
concerning the Solidarity Crusade, an entity formed during the last Peronist regime. 
[Text ] [PY231654 Buenos Aires HERALD in English 21 Nov 81 p 9] 
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COUNTRY SECTION 


OPPOSITION FORCES SUSPECT PLP OF PLOTTING 


Nassau THE TRIBUNE in English 19 Oct 81 p l 


[Article by Gladstone Thurston] 


[Text ] 


CSO: 


OPPOSITION = fwrces are 
gearing for a snap election as 
reports persist that the ruling 
Progressive Liberal Party may 
present their candidates for 
ratification during next week’s 
convention. 

Indications from __ inside 
sources are that Prime Minister 
Lynden Pindling might dissolve 
Parliament shortly after the 
Convention. 

“Based on the information 
received,” one Opposition 
official said, “there are 
indications that the PLP is 
planning to hold a_ snap 
election which is designed to 
take the Free National 
Movement by surprise.” 

FNM spokesman = Arthur 
Foulkes agreed that something 
is in the wind. “We realise that 
Mr Pindling alone has this card 
to play and we have no doubt 
that he will play it to his best 
advantage as he sees that to be. 
Our party is going ahead 
steadily with its plans for the 
next elections and if a snap 
election is called our party 
machinery will move into high 
gear very quickly.” 

The opposition official, who 
asked not to be named, said 
the PLP’s National General 
Council has ratified most of its 
candidates. Ratification of 
candidates in previous years 
came a few weeks before the 
election was called. In addition 
to that, PLP Members of 
Parliament have been 
conducting voters registration 
drives for the past month. 

“Taking into consideration 
these activities and the fact 
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that there has been, over the 
last couple of months 
ceremony after ceremony, the 


last being the cornerstone 
laying at the agricultural 
research station, and the 


topping off of the Market 
Plaza, which was not necessary 
at this time, and the sudden 
withdrawal of Bruce Braynen 
from St Agnes, one must come 


‘to the conclusion _ that 


a is in the wind,” he 
said, 

Also, it is understood that 
Fox Hill incumbent Frank 
Edgecombe will be replaced by 
Gladys Manuel. ihe candidates 
to represent Grand Bahama are 
to be selected this weekend. 

PLP Members of Parliament. 
especially those who represent 


New Providence constituencies, 
have on many occasions been 
severely criticised by their 
constituents for ignoring the 
needs of the people. 

The young people, 
especially, have been vocal in 
criticizing those MPs who 
rarely visit their constituencies. 
Older constituents too have 
criticized PLP MPs who only 
come around during election 
time. 

Bruce Braynen was never 
popular in St Agnes with the 
young people. He hardly ever 
visited, according to the 
constituents. Young people in 
St Michael’s had the same to 
say about George Mackey. 
Some areas have not seen 
Mackey since 1977, according 
to residents, Although Alfred 
Maycock is seen in Fort 
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"SNAP' ELECTION 


Fincastle, the complaint there 
is that he visits only certain 
people. Sir Clifford Darling, it 
is said, is “afraid of the young 
people” of his constituency. 
inclair Outteh would not 
venture anywhere near certain 
areas in his constituency of St 
Barnabas, it is claimed. 

“The PLP representatives 
have isolated themselves from 
the people,” one young man 
shouted during a _ recent 
political meeting. “We don’t 
want them.” 

“We would like the Prime 
Minister to know that under no 
circumstances he will catch us 
off guard,” the Opposition 
Official said. “‘We are ready to 
do battle and as a matter of 
fact challenge the Prime 
Minister to go through with his 
plans next week. We are ready 
and we know the people are 
ready to send that happy band 
of mal-ad ministrators home for 
good.” 


It is significant, the official 
said, that the Deputy Prime 
Minister and not the Prime 
Minister will be delivering the 
keynote address during next 
week’s convention. 

“By doing so,” the official 
said, “the Prime Minister is 
relieving himself of the 
responsibility of having to 
answer too many serious 
questions and give an account 
of the many broken promises. 
He is now passing the buck to 
his deputy who, over the years 
has had no responsibility for 
the total administration.” 














COUNTRY SECTION 


WORKERS PARTY PLANS TO REORGANIZE, SEEK OPPOSITION ROLE 


Nassau THE TRIBUNE in English 8 Oct 81 p l 


[Article by Anthony Forbes] 


l'text | 


TIRED OF the “hustling 
and jostling’’ of the Bahamas’ 
three oppusition parties, the 
Workers Party today 
announced it had reorganized 
and would now campaign to 
become the official opposition 
to whatever government was 
elected in the next general 
elections. 

Workers Party chairman 
Rodney Moncur, at a press 
conference today, said College 
of the Bahamas lecturer Philip 
Miller will be the party’s new 
leader, while he will remain its 
chairman. 

He gave notice that those 
officers of the party who are 
either unable, or who cannot 
find time to deal with party 
affairs, will have to take on an 
advisory role to those who 
were willing to take over and 
lead the party to victory. 

He appealed to the 
traditional 45 percent 
opposition voters to support 
the Workers Party and he 
declared “war™ on the other 
three oppasition parties — the 
Free National Movement, the 
Social Democratic Party and 


the Vanguard. 
Other party officers are 
Necolia Jacques, first 


vice-chairman; Marilyn Barrett, 
second vice-chairman, Donovan 
Dorsette, secretary general and 
Gus Fountain, assistant 
secretary general. 

He said the party has set up 
a research committee to study 
the history of all the political 
movements in the country to 
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see how they functioned, 
survived and came to an end. 

‘We have called forward our 
best grassroot and intellectual 
leadership to the forefront of 
the party ,” the chairman of the 
three-year-old Workers Party 
said. 

“We have said to the present 
leadership, the party must 
grow and there must be a series 
of forceful, yet peaceful 
protests that the country has 
never seen since 1967,” Mr 
Moncur said. 

Before today’s 
announcement, Moncur, as 
chairman of the Workers Party, 
led and represented the party 
at panel discussions and 
demonstrations. 

He said the party had 
demonstrated against capital 
punishment, unemployment, 


crime, high prices and many 


other issues affecting the 
nation in its three-year history. 

“So the Workers Party has 
established a genuine record of 
struggle for, and on behalf of 
the people of the country and 
will continue that struggle,” he 
said. 

He said the party will not 
fight the 1982 general election 
to become ~— the next 
government. 

“It is our sincere intention 
to become the official 
opposition,” he said. 

“The Workers Party, by 
virtue of its youthful 
leadership and membership, 
feels it is too premature at the 
moment as a sincere political 
movement, to take over the 
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government,” he said. 

Begging the 45 per cent of 
opposition voters to vote for 
the party, Mr Moncur said his 
party is prepared to go by the 


rules and regulations and 
present the best opposition 
since 1967. 

‘When given that 


opportunity, the Workers Party 
has the ability, knowledge and 
grassroot know-how,” he ssaid. 
“War is declared on all 
inefficient opposition parties 
which lack the know-how to 
oppose the administration.” 

Ile said the party was 
reorganized to give the 
maximum effectiveness in the 
opposition ranks to the PLP 
Government, and in the past 
few months, the — party’s 
membership has grown 
treinendously. 

Charging the FNM, SDP and 
Vanguard with being unworthy 


of forming the next 
government, Mr Miller said 
they are organized for 


‘political hustling and jostling 
and nothing more.” 

He salé the FNM bosses 
were a part of the PLP 

Also, he said, the FNM had 
left the PLP unchecked, 
causing it to degenerate into a 
bad government. He claimed 
the FNM was also guilty of 
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“questionable acts’’ of which 
the PLP had ‘always been 
guilty.” 

The Workers Party leader 
said the SDP, the official 
opposition, had tried 
half-heartedly to take the 
business of parliamentary 
opposition seriously, but did 
not seem to understand the 
highly responsible duties of the 
official opposition. 

He said the Vanguard had 
not opposed well and there was 
no proof that it was capable of 
governing. : 

“None of these opposition 
parties has taken seriously the. 
concept of a Shadow Cabinet,” 
he said. “As a result, none oi 
them has a detailed and 
relevant programme of 
government.” 

Mr Miller said that though 
marginal in terms of wealth 
and organization, the Workers! 
Party appeared to be the only 
opposition group that opposed 
in the traditional Bahamian 
way, where national peace and 
security was not threatened. 

“SDP and FNM m: mbers of 
Parliament’are paid :o oppose 
the government,” he said. ““Yet 
the Workers Party, which has 
no seat in the House, gives 
more opposition than those 
two parties combined.” 








COUNTRY SECTION 


CENTRAL BANK: NATIONAL DEBT AT $280 MILLION; SURPLUS DOWN 


Nassau THE TRIBUNE in English 17 Oct 81 pp 1, 13 


[Text ] 


THE NATIONAL debt of 
the Buhaimas up to the second 
quarter of this year is $280.1 
million, accorling to the 
Central Bank report. 

And, the fall in’ current 
revenue and the growth in 
current expenditure for the 
quarter reduced Government’s 
current surplus to $8.5 million 
from a year carlier when the 
surplus was $19.7 million, the 
Bank stated. 

The overall bu igetary 
position showed a deficit of 
$13.3 million because of the 
sharp rise in net lending to 
$12.1 million and increased 
capital outlays of $9.7 million. 
Chis deticit was finances! by a 
drawdown of cash bal:nces, 
the Bank said. 

Debt repayment for the 
quarter ending June amounted 
to $4.5 million, an increase of 
$2.3 million over the 
corresponding period of 1980. 

External debt repayment 
was unchanged from last year 
at Sto nutlion, while internal 
debt repayment increased by 
$2.3 million to $3.5 million, 

Repayment on the 
Bahamian dollar portion of the 
domestic debt increased by 
$28 millon to $3.2 million, 
while the foremn currency 
portion decreased by $0.4 
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million to $0.3 million, the 
Bank stated. 

The total direct charge on 
Government for the second 
quarter of 1981, the Bank said, 
stood at $233.4 million, a 
decrease of $3.9 million from 
the first quarter of this year 
and an increase of 3 percent 
above the second quarter of 
1980. 

“Contingent liabilities of the 
public corporation at $46.8 
million brought the total 
national debt outstanding to 
$280.1 million,” the Bank’s 
quarterly review stated. 

Current revenue -for the 
second quarter of 1981 


totalled $64.6 million, down. 


$5.8 million from a _ year 
earlier. Tax revenue amounted 
to $49.6 million, a loss of $2.7 
million from the same perio 
in 1980, while non-tax. revenue 
fell by $3.1 million to $15 
million. 

“The decline in current 
revenue from the quarter under 
review may be attributed in 
pari to a general slowdown in 
economic activity,” the Central 
Bank stated. 

The business and 
professional licence fees 
yielded $3.4 million, a rise of 
$2 million. Expert taxes 
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brought in 0.9 million, again of 
0.1 million. Stamp taxes rose 
by $1.4 million to $4.6 
inillion. All other categories of 
tax revenue registered declines. 

“Texes on goods and 
services fell sharply as the 
slackening of the cconomy 
inevitably led to a lower 
demand tor imports,” the Bank 
stated. “Consequently, import 
duties fell by $3.2 million to 
$31.7 million.” 

Selective taxes on services 
similarly declined by $2.6 
million to yield $5.1 million. 
Property taxes fell by $0.3 
million to $1 million, w'ile 
departure taxes and motor 
vehicle taxes declined by a 
marginal $0.2 million and $0.1 
million to $1.9 million and 
$1.4 million respectively. 

In the non-tax revenue 
catcgory, the most significant 
Jecline was in incone from 
other sources, which fell by 
$3.5 million to $0.4 million. 
This decline from the 1980 
level was due in a large part to 
the fact that Government did 
not receive its share of the 
Central Bank’s profits in the 
quarter under review as it did 
in the corresponding quarter 
last year. 

Fines forfeits and 
administrative fees dropped by 
$2 .million to $12 million, 
while income from public 
enterprise and other 
miscellaneous receipts showed 
no substantial change. Sales of 
government property yielded 
$2.5 million for the quarter 
under review. 

Increased outlays on social 
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and economic services 
accounted in part for the 
growth in total expenditure, 
which amounted to $65.8 
million for the review quarter, 
a rise of $9.7 million over the 
comparable period of 1980. 

Current expediture totalled 
$56.1 million, a gain of $5.4 
million, while capital 
expenditure at $9.7 million 
rose hy $4.3 -nillion ove: the 
same period of 1980. 

During the second quarter of 
1981, the balance of payments 
position as measured hy 
changes in the official 
international reserves, posted a 
surplus of $12.9 million, $2.3 
million above the level 
obtaining in the comparable 
period of 1980. 

According to the Central 
Bank, the current account 
deficit widened by $24.1 
million, up $10.9 million over 
the $13.2 million recorded in 
the second quarter of 1980 and 
$17.9 million greater than that 
experienced during the (first 
quarter of 1981. 

“The deterioration in the 
current account was the result 
of a decrease in the net 
invisible earning which fell to 
$119.6 million from a level of 
$146.3 million a year earlier,” 
the Bank stated. 

The trade deficit contracted 
by $17.7 million to $147.3 
million from a year-earlier level 
of $159.9 million “owing to an 
appreciable drop in both oil 
and non-oil] merchandise 
imports reflecting the 
slowdown in tourism,” the 
Bank siated. 
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FNM HITS PLP FOR WITHDRAWAL FROM AGREEMENT WITH TUC 
Nassau THE TRIBUNE in English 19 Oct 81 pp 1, 8 
[Text] 


Mr Isaacs Wlso asked the 


THE OPPOSITION Free ... Its members and their 
Bahamas Hotel and Catering 


National Movement has called interests. 





the PLP withdrawal from the 
Memorandum of 
Understanding with the Trade 
Union Congress “a victory” for 
the FNM and “an admission of 
defeat” for Government. 

“Prime Minister Pindling’s 
withdrawal from the 
Memorandum of 
Understanding is an admission 
of defeat and a clear statement 
that the PLP has now lost the 
base of support that has kept it 
in power for the past 14 
years,” the FNM said in a press 
statement today. 

FNM leader Kendal Isaacs 
said it is clear that Prime 
Minister Pindling is “running 
away trom a situation that was 
turning out to be a big 
embarrassment to his 
Government.” 

The party welcomed the 
“liberation”’ of the member 
unions of the TUC and 
reaffirmed its belief that the 
true purpose of trade unionism 
is best served when the trade 
union serves only Gne master 
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In June, Mr Isaacs called on 


trade unions to withdraw from 
the Memorandum of 
Understanding and return to 
the concept of free trade 
unionism, unfettered by the 
political considerations of the 
past. 

In a statement today, Mr 
Isaacs said it is obvious that Mr 
Pindling, the PLP and certain 
trade union leaders have used 
the hard-working people of this 
country for selfish aims “and 
now that the workers of the 
nation are no longer prepared 
to be used the PLP has seen fit 
to abrogate the Memoran- 
dum.” 

“It is a pity that certain 
union executives, who showed 
such promise in the pursuit of 
worker rights in this country, 
could have alloweau themselves 
to become so consumed by 
personal ambition and 
selfishness as to betray the best 
interests of the trade union 
movement and the workers,” 


Mr Isaacs said. 
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Workers Union to “take note” 
that the stranglehold on the 


TUC by the PLP has been 
broken. The hotel union pulled 
out from the TUC in July after 
its president, David Knowles, 
MP for Salem, was defeated as 
head of the TUC. 

“The resolution of 
abrogation indicates that the 
PLP will now try to pick off 
individual unions and further 
fragment the union,” Mr Isaacs 
said, noting that the PLP 
suspended the memorandum 
until individual unions indicate 


me morandum’s 
principles. 

“Individual unions would do 
well to avoid this new web of 
trickery which the PLP have 
spun,” Mr Isaacs said. “The 
breaking of the memorandum 
is a victory for the FNM and 
bodes well for our success in 
the upcoming 
elections.” 


general 
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FNM OFFICIALHITS PINDIING ON SOCIAL, ECONOMIC PLAN 
Nassau THE TRIBUNE in English 6 Oct 81 pp 1, 10 


[Text] For the second time in less than aweek, Prime Minister Lynden Pindling 
has been challenged to tell the Bahamian public what became of the $2 billion, 
10-year social and economic plan for the Bahamas, which he announced in an 
address before the Chamber of Commerce in June, 1976. 


Free National Movement Councillor Arthur Foulkes, Minister in the fifth of a 
series of rallies last Thursday, again brought up the issue in a press state- 
ment today. 


Mr Foulkes pointed out that Mr Pindling had unveiled his big plan for the 
country just a year before the last election. 


"Since the last election, what have you heard about this master plan?" he asked. 
"What has been done about it?" 


Mr Foulkes suggested that nothing had been done about the plan because it was 
just another election promise "designed to fool the people." 


"It's just like all the other false promises they have used in the past and 
just like the oncs they will try to fool you with again this time," he claimed. 


Mr Foulkes said that if the $2 billion plan had been put into effect, it would 
have been near the half-way mark by now with at least $1 billion in development. 
He said Mr Pindling should have known when he unveiled his plan that his Govern- 
ment was not capable of attracting the huge sums of private capital necessary 

to activate such a scheme, 


"It was just another empty promise, just as ridiculous and insulting as the one 
he made when he promised full employment by 1980,"" Mr Foulkes said. 


"Instead of achieving full employment, we are rapidly headed for full unemploy- 
ment and the young people of the country are bearing the full brunt of this 
tragedy." 


Mr Foulkes said the PLP Government had demonstrated their inability to restore 

confidence and bring about the economic expansion necessary to put thousands of 
uncmployed Bahamians to work. He charged that instead, they "come with one bad 
policy after another including the so-called land policy which only made a bad 

situation worse." Mr Foulkes said the next phase of the FNM's plans calls for 

Family Island visits to be led by party leader Kendal [name illegible]. 


CSO: 3025/52 
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COUNTRY SECTION BARBADOS 


PAPER DEPLORES U.S. 'CUNBOAT JUSTICE’ AGAINST HAITIANS 
Bridgetown THE NATION in English 22 Oct 81 p 4 
(Editorial: "Gunboat Justice" ] 

[Text] 


MANY people are shaking their heads in dismay, if not documented aliens arriving at the borders . “ from 
disbelief, and ours are among them. ine high seas is detrimental to the United States’. 


We are dismayed because we consider the recent According to a Justice Department spokesman, the 
decision of the Ronald Reagan administration to in- coast guard has been given authority to fire weapons if 
troduce gunboat justice in order to tg be thousands such vessels did not respond to a call to halt for in- 
of poverty-stricken Haitians from the nited States to spection. In addition, the coast guard was authorised to 
be a harsh and inconsistent approach. request persons on board these boats to produce 

documents so that their status as political refugees or 

When it was first reported more than two months ago persons fleei their homeland because of economic 
that the United States Justice Department was con- conditions co be determined. 
templating interdicting boats on the high seas and ) 5 aad apo 
turning them back if the Haitians on board could not If the coast guard is satisfied that the persons on 
prove that they were political refugees, we agreed with board are economic refugees the boats in which they are 
one of America’s newspapers, theWashington Post, travelling are to be returned to the country from which 
when it characterised the proposed plan as ‘‘an extreme they came. 


remedy’’. 
‘ The process of interdicting boats om the high seas, 
Somehow we were hoping that the Reagan ad--giving the coast guard authority to use its guns and 
ministration would change its mind. requiring people to produce documents to. show they are 


~ litical ref , is nauseating. 
But it recently instructed its coast guard to intercept ws — ng 


boats with ‘‘undocumented’’ people from the Carib- In any case, what kind of documents must a person 
bean on board on the grounds that the ‘‘entry of un- carry to prove that he or she isa political refugee? 
The Reagan decision is indeed harsh. 
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COUNTRY SECTLON 


FARMERS CONSIDER SECURITY MEASURES TO HALT RISING THEFTS 


Bridgetown THE NATION in English 23 Oct 81 p 32 


[Text ] 


CSO: 
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FOOD crop farmers in 
Barbados are con- 
templating the in- 
troduction of private 
security measures in 
an effort to stem the 
rise of praedial larceny 
on the island. 

This has come in 
the wake of a reported 
loss of more than 
$100 000 from crops 
stolen so far this year 
and indications that 
the figure could rise 
steadily if the practice 


is not stamped out. 
The incidence of 
praedial larceny is 


expected to be one of 
the priority matters 
down for discussion 
tomorrow when the 


Barbados Agricultural 
Society holds its 
annual general 
meeting at The 
Grotto, Beckles 
Road. 


BAS general manager, 
Haynesley Benn, pointing 
to the seriousness of the 
situation, noted that within 
a six-day period after the 


initial losses were reported 
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in another section of the 
Press earlier this month, 
thieves made off with some 
$6 000 in produce; 2 500 
pounds of carrots and 
1 000 pounds of cabbage. 

Benn said the security 
measures were likely to 
include private patrols 
around farms between the 
hours believed to be the 
time the thieves struck. The 
use of guard dogs is also a 
measure to be 

Last year, farmers 
reported losses in the 
vicinity of nearly $60 000, 
but so far this year, the 
reported losses _ have 
climbed way past the 
$100 000 figure. 

Benn said that the 
practice was very rampant 
in Barbados and needed to 
be dealt with quickly since it 
did not offer farmers an 
incentive to produce food. 

He said it was unfair to ask 
farmers to assist in reducing the 
country’s high food import bill 
and then have others reap their 
crops after the farmers had suf- 
fered as a result of adverse weather 
conditions, which stopped them 
from meeting their projections. 


measures. 

Benn said that the thieves ap- 
peared td be well organised, and 
from the quantities of produce 
stolen, must have some use of 
vehicles. 
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COUNTRY SECT LON 


HAITIAN REFUGEES IN U.S. 


Bridgetown THE NATION in English 9 Oct 81 pl 


[Text ] 
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THREATEN 


BARBADOS’ 40- 
year-old United States 
Farm Labour 
Programme could soon 
be in trouble. 


For, according {to 
Minister of Labour, 
Mr. Vic Johnson, the 
jobs traditionally 
offered B arbadians 
were now under threat 
of being taken away by 
Haitians living in 
Florida. 

Barbadians have been 
cutting sugar cane 
picking fruits in the United 
States since the early 1940s, 
an activity which last year 
alone saw families here 
benefiting by some $700 000 
in remittances. 

Johnson said yesterday 
that because of the influx of 
Haitians into that country, 
and because they were being 
given special status, they 
now had a number of very 


BARBADIAN FARM WORKERS 
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legitimate claims to the 


places on the programme. 
The minister also said that the 

Haitians had formed themselves 

pressure group and had 


Johnson said: 

‘+already they are making some 
serious inroads into apples, and | 
that they are going to make 
inroads into sugar cane as 


VALID CLAIMS 


He also agreed that at this time 
their claims were very valid, 


partmen 
affect the offshore Pp 


Concerning the Canad 
Labour Programme, Johnson said 
that a group of workers ha 
recently returned 
reports which he had received were 
favourable. 


praise for the women involved, 
and, as a resuli, it was expect 


that an even larget number of 


8 
women might be going next year. 
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COUNTRY SECTION 


INDUSTRIAL EXPORTS 


IN 1980 WORTH (BDS) $151 MILLION 


Bridgetown ADVOCATE-NEWS in English 9 Oct 81 p 9 


[Text] 


CSO: 
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Industrial . exports from 
Barbados totalled some Bds$151 
miljion last year, accounting for 
55.7 per cent of the total export 
from the country. 

This according to Chairman-of 
the Industrial Development 
Corporation (IDC) Mr. Fred 
Gollop, underlies the im- 
nortance of the sector to the 
economy of Barbados. Success 
of this sector, he added, is 
critical to the economy because 
hundreds of jobs are created, 
and lots of foreign exchange 
brought to the country. 

Mr. Gollop was speaking at 
the official opening of Elias 
Industries Limited, at the 
Wildey Industrial Park, last 
Tuesday. 

He said further that some 
4000 full-time jobs were 
provided by the garment in- 
dusiry. This Byes ph 
40 per cent 
in plants provided and assisted 
by the IDC. 

Elias Industries is a garment 
factory which at present 
specialises in*the production of 
shirts for local and Caricom 
markets. Indeed, some 75 per 
cent of the shirts produced are 
exported to Caricom, with the 


remainder being sold locally. 
The company has been in 
operation for about 13 months, 
and now has a staff of 50. By 
next year, that number is ex- 
pected to reach 150, with tee- 
shirts and slacks for men and 
boys being produced as well. 


Mr. Gollop said that there was 
significant tunities for 
investment in Barbados at this 
time, a theme which was 
reiterated by Mr. Peter Miller, 
Chairman of the Barbados 
Manufacturers Association 
(BMA). 

Mr. Miller paid tribute to 
managing director of the 
com , Mr. Odi) Elias. He 
poin out that Mr. Elias 
started out as a retail store 
proprietor, and was now in- 
volved in manufacturing om a 
large scale. 


The BMA Chairman said that 
more local businessmen should 
get involved in manufacturing 
because the present economic 
situation demanded such a 
move. The benefits, he pointed 
out were reduced foreign ex-, 
penditure for the country, and 
production for import sub- 
stitutions. 
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COUNTRY SECTION BARBADOS 


HEAD OF BARBADOS PEACE COMMITTEE OUTLINES OBJECTIVES 


Bridgetown THE NATION in English 1 Sep 81 p 10 


[Text ] 


‘WE are seeking a state of 
relations where Carib- 
bean states with different 
political systems will see 
the urgency to settle their 
differences pesewrelty to 
ensure appy  co- 
existence." 


This profound and 
idealistic aspiration is 
that of the Barbados 
Peace Committee and was 
expressed by its president 
Rickv Parris. 


Amidst political turmoil and war stricken times, 
the Committee's work offers a small ray of hope for a 
turn of tide. 


The Barbados Peace Committee forms part of the 
World Peace Council and though it still operates at a 
community level, and has a small mem rship, its 
work is varied and extensive. 


The committee whose members include people 
from different political and religious ee my is 
primarily interested in motivating rbadians to 
consider problems in maintaining peace as important 
in their own situation and not as an isolated 
European/Asian problem. 


The committee sees the Cubana airplane crash of 
1978 as the most significant evidence in recent years 
which indicates that serious political tension exists in 
the region. 


CSO: 3025/48 
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he committee holds monthly meetings 
ynal-and world problems to which 
us associations and members of 


In addition to these meetings the committee 
circulates Hterature, organises poster displays and 
prcgete film shows for the general education of the 
public. | | 


Although the members of the Barbados Peace 
Committee are not daunted by the financial pressures 
involvedin the organisation's work, they findtheir most 
serious obstacle to be the attitude of certain elements 
of society who regard the Committee as ‘‘subversive”’. 








COUNTRY SECTION BRAZIL 


BAN ON MULTIPLE CANDIDACIES ALTERS COMPLEXION OF ELECTIONS 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 25 Oct 81 p 22 


[Text] The rejection of the bill which extended the system of multiple candidacies 
from the same party for the same office [sublegenda] to direct elections for gover- 
nor scheduled for 1982, will cause profound changes in the picture of successions 
in the states. Once the surprise caused by the decision of the Congress passed, 
there appeared the first changes in the evaluations of the stock of the candidates, 
many of whom lost their status as favorites. 


Introduced in 1966 by the then Senator Daniel Krieger, who copied the formula 
adopted in Uruguay by the Blanco and Colorado Parties, the sublegenda was the 
casuistic expedient to which the 1964 regime resorted to bring the adversary 

state factions who made up the extinct ARENA [National Renewal Alliance] under one 
party. 


With the abolishment of the sublegenda for governors, the PDS [Social Democratic 
Party] emerges as the most prejudiced in an overall computation in the country. 
The question its members ask themselves today is how will it be possible to 
extract a single candidate in Minas Gerais where there are 14 PDS hopefuls for 
the office of governor or in Sao Paulo, where there is no chance for an under- 
standing between Governor Paulo Maluf and former Governor Laudo Natel; or in 
Ceara where Deputy Adauto Bezerra does not accept supporting the candidate 
appointed by Governor Virgilio Tavora? 


Although it celebrates as a victory the defeat of the sublegenda, the opposition 

in the times of the extinct MDB [Brazilian Democratic Movement] was its greatest 

beneficiary, with the exception of Pernambuco, where casuism insured the victory 

of the present leader of the PDS, Senator Nilo Coelho, in 1978. Present Senators 
of the opposition Tancredo Neves, Jose Richa, Jaison Barreto, Humberto Lucena and 
Henrique Santillo owe their positions to the sublegenda. 


The Opposition Was Helped in 1978 


Brasilia--The present leader of the PDS in the Senate, Nilo Coelho, owes his 
election to the sublegenda in which his colleague in the extinct ARENA, Cid 
Sampaio, today in the PP [Popular Party], also ran. In the 1978 elections both 
of them together obtained 693,497 votes against 654,592 votes of the MDB 
candidate, former Deputy Jarbas Casconcelos. By himself Nilo Coelho would have 
lost badly because he only obtained 367,/20 votes. 
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The present president of the PP, Senator Tancredo Neves, is another who owes his 
election to the sublegenda. As the only MDB candidate, he would have lost by 
26,382 votes to the two ARENA candidates, Fagundes Neto and Israel Pinheiro 

Filho, who together obtained 1,668,297 votes. With Alfredo Jose de Campos Melo 

in the sublegenda, Tancredo Neves obtained another 95,162 votes, which added to the 
1,641,915 votes he obtained by himself, gave him the victory. 


Senator Jose Richa of Parana would have lost as the MDB candidate by a difference 
of 188,560 votes to the ARENA candidate, Tulio Vargas, who obtained 1,083,573 
votes. By adding his 895,013 votes to the other 254,520 votes obtained by 
sublegenda candidate, Eneas Farias, he won by a difference of 65,960 votes. 


Jaison Barreto, candidate of the extinct MDB in Santa Catarina, obtained 465,930 
of the 626,185 votes given to his party in the elections for the Senate. If the 
ARENA candidate, Wilmar Dallanhoi, had run by himself, Jaison Barreto would also 
have won as an only candidate. However, since ARENA had Aroldo de Carvalho in the 
sublegenda, the MDB also took the votes won by Djandir Dal Pasquale in the sub- 
legenda. The results: the opposition won by 19,756 votes. In Goias, Henrique 
Santillo and Juarez Bernardes together won 536,113 votes against 444,170 votes by 
the three ARENA candidates: Jarmund Nasser, Osires Teixeira (he ran for reelec- 
tion) and Jonas Duarte. The MDB senator also owes his position to the sublegenda. 


Bezerra Does Not Agree with Virgilio 


Fortaleza--The PMDB [Brazilian Democratic Movement Party], now that the threat of 
the sublegenda has been eliminated, has all the chances of winning the governor- 
ship of Ceara. The PDS leaders themselves admit this, believing that only a 
miracle will unite the factions of Governor Virgilio Tavares and Deputy Adauto 
Bezerra. Faced with the possibility of defeat, those of the PDS hang on to the 
hope that the two factions will accept the prefect of Fortaleza, Lucio 
Alcantara,as a compromise candidate. 


Virgilio's followers make up the majority in the PDS convention. Those who follow 
Bezerra as a minority could deal for an agreement which would present the candi- 
dacy of Lucio Alcantara, who is well accepted in both factions. The agreement 
would be completed with the appointment of the candidate to the Lieutenant 
Governorship by Adauto Bezerra, and Virgilio Tavares would pick the candidate to 
the Senate. Minister of Mines and Energy Cesar Cals would receive the prefecture 
of Fortaleza and the guarantee of reelection of his group of state and federal 
legislators. "That is a hypothesis we have not even studied,"said a prominent 
adviser of Governor Virgilio Tavora. "If we are a majority at the convention 

we have the right to appoint the candidate for governor," he concluded. 


The candidate of the Virgilio group, Aecio de Borba, is involved completely in 
his campaign and this Sunday will have a rally in Aracati. It is admitted, 
however, that Virgilio Tavora, fearing the negative effects which the defeat of 
the PDS in Ceara could cause in Brasilia, is willing to review positions and 
discuss a solution which represents a party consensus. 
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In the last two days, the story circulated in Fortaleza that Adauto Bezerra will 
be a candidate on some sublegenda to the Senate. He would be seeking a victory 
with a triple objective: defeat his adversary Virgilio Tavora at the polls, in- 
crease the number of his federal and state deputies and prevent some follower of 
Virgilio from being elected governor. To attain the final objective, he would 
instruct the four federal deputies, 12 state deputies, 52 prefects and almost 

500 councilmen who support him to abstain from the election for governor. 

"Then we could cry victory ahead of time," commented the deputy leader of the PMDB 
in the Legislative Assembly, Deputy Jose Humberto. 


The PDS of Minas Gerais has 14 Candidates 


Belo Horizonte--Although no one in Minas Gerais dares to analyze the picture of 
succession after the defeat of the sublegenda, difficulties became greater, at 
least for the PDS, since the party has 14 hopefuls who want to succeed Governor 
Francelino Pereira. 


Francelino Pereira warns that no one can now have the vanity of wanting to pick 
the candidate. "It is necessary to seek the one who has the party consensus and 
this consensus can only be achieved by one who has the conditions for winning 
next year's elections.” 


Although surprised by the defeat of the sublegenda, Senator Murilo Badaro con- 
tinued to tour the interior in a campaign to win the support of the PDS rank and 
file in the Party Convention. Belo Horizonte Prefect Mauricio Campos issued an 
official note declaring that the result of the voting for the National Congress 
does not change the position he assumed by placing his name for consideration 

by the party. 


The PP considers the candidacy of Senator Tancredo Neves, who was going to the 
convention as an only candidate anyway, has been strengthened. In the PMDB, 
former Prefect Jorge Carone loses the opportunity of becoming a candidate although 
he announces that he will compete at the convention with Senator Itamar Franco. 
The other parties, without the conditions for presenting candidates, are waiting 
to enter into agreements. 


Montoro Already Claims Victory 


Sao Paulo--The PDS and opposition parties declare that they will come out the 
winners because of the rejection of the sublegenda in the elections for governor. 
PMDB president, former Deputy Mario Covas, heralded the victory of the opposition 
and Senator Franco Montoro reacted as if he had already been elected governor. 
More than a month ago, however, Deputy Armando Pinheiro, president of the Sao 
Paulo PDS, had doubts about the sublegenda bill being passed by the Congress and 
according to him, its rejection was of interest to Governor Paulo Maluf. 
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It is believed that Senator Montoro will benefit the most from the congressional 
decision, but the followers of JanioQuadros guarantee that if the former president 
were to join the PTB [Brazilian Labor Party] "He will win the 1982 elections." 
The last poll by the Gallup Institute indicates Montoro is in the lead by nearly 
10 points over Janio Quadros, who is in second place. With respect to the survey 
made nearly three months ago, Montoro increased his lead a bit and Janio lost two 
points. 


In the PDS, although he fought for the sublegenda, former Governor Laudo Natel 
continues to work the conventioneers and believes that he can win in the conven- 
tion and become the party candidate to the governorship. However, other names are 
mentioned: Reinaldo de Barros (prefect of the capital), Guilherme Afif Domingos 
(secretary of agriculture and the favorite of Maluf) and Deputy Adhemar de Barros 
Filho. 


Rank and File Pressure Jair and Marchezan 


Porto Alegre--In Rio Grande do Sul, the rejection of the sublegenda will force the 
two PDS candidates--still undeclared--Minister of Social Welfare Jair Soares and 
Deputy Nelson Marchezan to hasten their decision. Both have already begun to 
receive pressure from their support base to begin competing for convention votes. 
Deputy Governor Otavio Germano, the only declared PDS candidate, guaranteed that 
he is going to compete in the convention to be nominated by the party. Deputy 
Adilson Motta, campaign manager for Jair Soares, went to Rio Friday in an attempt 
to convince the minister to release his support base for an immediate initiation 
of a campaign. 


Advisers to Nelson Marchezan are pressuring him the same way. Some deputies 

such as Rospide Neto (PMDB), Carlos de Souza (PDT) and Enrico Pegoraro (PDS) 
think that the election has been made more difficult for the PDS by the rejection 
of the sublegenda, since the three PDS candidates could more effectively confront 
the opposition. 


Without depending on the sublegenda, the PMDB and PDT in extraordinary conventions 
have already nominated their candidates: Senator Pedro Simon and Deputy Alceu 
Collares, respectively. The same was done by the PP with former Governor Sinval 
Guazelli. The PT has not decided whether it will nominate its own candidate, 

but if it did, the nomination should be that of its national vice president, 
Olivio Dutra. On 9 November, the PDS will bring its three candidates together 
with Governor Amaral de Souza and the state and federal congressmen for a 

decision on the candidate and the political campaign. 


Maciel Plans Dashed 


Recife--Governor Marco Maciel will have to completely reformulate his plans with 
respect to the gubernatorial succession in Pernambuco, plans which up to now have 
been based on the sublegenda. A first obstacle has been created: former 
Governor Moura Cavalcanti, who always wanted to be the lone candidate from the 
PDS or wanted his candidate nominated at the party convention. 
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Recife Prefect Gustavo Krause, indicated as the candidate chosen by Governor 
Marco Maciel, is in a good position. A nephew of Moura Cavalcanti, who intro- 
duced him to politics, he will not be sacrificed and have to compete against the 
former governor or only be a name on the government slate on some sublegenda. 

If Maciel intends to support him as a candidate, he will have some hard work be- 
fore him in rallying the PDS around Kraus. 


With the possibility of the sublegenda eliminated, the candidacy of Senator 
Francos Freire of the PMDB became even stronger. The polarization between the 
government and the oppositions is great and it benefits Francos Freire. 


Former Governor Cid Sampaio, who recently joined the PP, wins with the elimination 
of the sublegenda. In the PDS he certainly would not have the conditions to 
become a candidate unless it were a sublegenda. Possibly Cid Sampiao could be a 
candidate to governor of the state with the support of the group which left the 
PDT. However, without the sublegenda, the candidacy of Marcos Freire grows 
stronger and has broad possibilities of emerging victorious with the support of 
an opposition front which would include the PP. 


Only Planalto Saves Alvares 


Vitoria--Without the sublegenda, the candidacy of former Governor Elcio Alvares to 
the governorship of the state can only be saved by an interference by Planalto 
Palace in the process of succession in the PDS in Espirito Santo if it were to 
declare him to have the best chances of defeating the PMDB in the election. 


If it were to depend on social contingencies, according to the president of the 
Legislative Assembly, Deputy Vicente Silveira (PDS), Governor Eurico Rezende, an 
adversary of Elcio and the leader of the other factions of the party, would choose 
the candidate from among less well-known names but who are more loyal to hin. 
Among them are the former prefect of Vitoria, Crisogono Teixeira Cruz, the 
favorite; Carlos Von Schilgen, now prefect of the capital, Jose Maria Feu Rosa, 
prefect of Serra and Federal Deputy Teodorico Ferraco. 


In the PMDB, the dispute is restricted to Federal Deputies Gerson Camata and Max 
Mauro. While the former appears frequently in public opinion polls as the great 
challenger to the favorite status of Elcio Alvares, the latter has his base 
strictly among the urban sectors of the left. 


Dinarte Does Not Accept the Official Nomination 


Natal--The opposition celebrated the defeat of the sublegenda until early morning 
and received in the expressions of happiness the solidarity of a dissident group 
of the PDS, which is opposing the candidacy to the governorship of the prefect of 
the capital, Jose Agripino Maia. 


Dinarte was unequivocal in describing the political picture without the sub- 
legenda: "Now we are indeed on the road of democracy." He once more accused the 
candidacy of Jose Agripino Maia of being divisionist and he cited names of politi- 
cians who could unite the PDS in Rio Grande do Norte: Lt Governor Geraldo Meio, 
industrialist Fernando Bezerra, Deputy Carlos Augusto Rosado and Rector Diogenes 
da Cunha Lima. 














Jose Agripino Maia defends himself from the accusations of Dinarte, who considers 
him to be part of a family oligarchy which has ruled the state for 8 years. He 
explains that he is not a candidate only because he is a Maia--he is the 5th 
cousin of the present governor, Lavoisier Maia--but because of the administration 
he is accomplishing in Natal. 


PMDB Loses Duo in Mato Grosso 


Campo Grande--The opposition was the victim of the decision of the Congress which 
rejected the extension of the sublegenda to the election for governors. The PMDB 
was left without the duo of the brothers Plinio and Wilson Barbosa Martins, 

with which the PMDB intended to win the governorship of the state. 


The PP will also have to remake its plans because it had counted on the sublegenda 
for presenting its three senators as candidates: Saldanha Derzi, Mendes Canale 
and Jose Fragelli; now it will have to choose just one of them. 


The defeat of the sublegenda was well received by Governor Pedro Pedrossian, who 
now feels he has a chance to assume control of the PDS and command the process of 
succession. 


A. Carlos Seeks to Attract Lomanto 


Salvador--Despite having considered the rejection of the sublegenda an error, 
Governor Antonio Carlos Magalhaes is the most obvious winner within the PDS of 
Bahia after the decision by Congress this week. The biggest winner in the 
parties of opposition is Waldir Pires, consultant to the republic during the 
Joao Goulart administration, who is the first to have his candidacy to the 
governorship formally accepted in conventions. 


Among the losers, the greatest loser is undoubtedly Senator Lomanto Junior, who 
initiated an internal dissidence within the PDS when he announced his candidacy 
to the governorship against the wishes of Antonio Carlos Magalhaes. The one 

who benefits the most, however, is the president of the Bahia State Bark (BANEB), 
Cleriston Andrade, considered the favorite candidate of the governor. 


In the limbo of the PDS are the groups led by Senator Luis Viana Filho and 
Senator Jutahy Magalhaes, who continued to advocate the need for a consensus in 
nominating a PDS candidate. 


The picture of succession for the opposition does not change much, unless it is 
because of the fact that now the regional president of the PP, former Governor 
Roberto Santos is going to step up the beat in attempting to overcome Waldir Pires 
of the PMDB. 


Ney prefers Saul Raiz 


Curitiba--In Parana, the rejection of the sublegenda favored the PMDB candidate 
to the governorship, Senator Jose Richa. Because of the five present PDS 
hopefuls, Secretary Saul Raiz, the favorite of Governor Ney Braga, should emerge 
the candidate and he is a novice at elections. 
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Saul Raiz himself admits that he needed the sublegenda in order to be elected 
with the help of other candidates because he will have to fight for votes in the 
same area as his personal friend and PP candidate, former Governor Jaime Canet. 


Within the PDS, the hopes of Jaime Lerner, the prefect of Curitiba, who counted 
on a sublegenda, have been dashed. Londrina Prefect Antonio Belinati also gave 
up his hopes. Formerly of the extinct MDB, he was accepted by the PDS as the 
political solution for creating a sublegenda in the northern region of Parana, 
the traditional redoubt of the opposition. 


The chief of the Civilian Household, Fabiano Braga Cortes, is considered a family 
solution, which his cousin Ney Braga can accept. 


The biggest loser is former Governor Paulo Pimentel, who surely will not go be- 
yond the convention despite the good relationship he has with Planalto Palace. 


Seixas Now Has Hope 


Aracaju--The sublegenda was the guarantee that Governor Augusto Franco Faria 
would name his successor without any great problems. With the rejection of the 
sublegenda by Congress, the picture of the PDS of Sergipe changed radically and 
the situation changed to favor the opposition which has such strong candidates 
as Senator Gilvan Rocha and former Governor Seixas Dorea. In the PDS there is 
difficulty in finding one candidate who will rally the dissident groups of the 
party. 


Seixas Dorea, who two weeks ago granted an interview in which he acknowledged 
the victory of the PDS, is now euphoric and believes that the opposition has a 
chance to elect the governor. 


The previous selections made within the PDS with respect to the names which would 
be included in the sublegendas are considered as "no good" by PDS and opposition 
politicians. Present Secretary of Education, Federal Deputy Antonio Carlos 
Valadares, was discarded. The most likely hopeful now is Senator Passos Porto. 


Acre Turns to the President 


Rio Branco--Acre Governor Joaquim Falcao Macedo declared that without the sub- 

legenda it will be difficult to rally the different factions within the PDS and 
he expected that he will be forced to turn to the President of the Republic to 

lead the electoral process in the state. 


He pointed out that the sublegenda was vital to the PDS and he had been working 
with the assurance that it would be approved. "Now," he said, "we have to do a 
work of arousing the awareness of party members to prevent the party from being 
harmed by internal differences." 


Up to now the PDS has two gubernatorial candidates, who do not show any willing- 


ness to give up their aspirations: former Governor Geraldo Gurgel de Mesquita 
and Federal Deputy Amilcar Alves de Queiroz, inflexible adversaries. 
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Governor Joaquim Macedo made it clear that he prefers Geraldo Mesquita but he 
acknowledged that the candidacy of the former Governor would encounter strong 
resistance within the party. 


According to the Acre governor, the defeat of the sublegenda strengthens the PT 
[Workers Party], which is already the third electoral force in the state. "The 

PT will be the indicator on the scales," he forecast, "and can decide the election 
for governor." 


An already defined candidate accepted by all sectors of the party, Deputy 
Raimundo Herminio de Melo,said that the defeat of the sublegenda was "very 
beneficial" for the PMDB in Acre. "There could not have been anything better," 
he added. 


Alactd Remains a Prisoner of Barbalho 


Belem--The rejection of the sublegenda bill created difficulties in Para for the 
PMDB and the PDS equally, although opinions are divided in the official party. 
For the leader of the PDS legislators in the Legislative Assembly, Deputy Zeno 
Veloso, the defeat of the sublegenda strengthened the position of the party, 
which in his opinion will have better chances of winning the election with a 
single candidate. 


In the opinion of Federal Deputy Oswaldo Melo (PDS), however, the party would have 
greater chances if it were to compete with three candidates. For Senator Jarbas 
Passarinho, the absence of the sublegenda makes no difference because he believes 
that the PDS will win in any event. 


As far as the PMDB is concerned, the absence of the sublegenda apparently im- 
proved the situation of its candidate to governor, Deputy Jader Barbalho, who had 
been resisting the attempts of Governor Alacid Nunes to present a candidate from 
his group. On the other hand, without the sublegenda the PMDB runs the risk of 
not obtaining the vote of the Alacid rank and file supporters, who up to now have 
not assimilated the agreement which joined them with the governor. It will also 
face the problem of the division of opposition votes because it will no longer be 
able to count on former Deputy Benedito Monteiro in the sublegenda. Monteiro, 

at this time a PDT candidate for state governor, had been developing under- 
standings for transferring to the PMDB and running on a sublegenda. 


Valadao Does Not Change Plans 


Goiania--Valteno Cunha, Secretary of Interior and Justice and political coordi- 
nator for the government, declares that the rejection of the sublegenda does not 
change any plans because Governor Ary Valadao was not against the sublegenda. He 
only announced the decision not to use it if it were introduced. 


Secretary Valteno Cunha, does not believe in the existence of irreconcilable 


groups within the PDS and asserts that the PDS will march united around the 
candidate chosen by the convention. There are three candidates in the PDS: 
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Ibsen de Castro, the secretary of finance who has already placed himself "at the 
disposal of the party," Otavio Lage, former governor and Prefect of Goiana Indio 
Artiaga. 


The PMDB has only one candidate to the governorship, former Prefect Iris Rezende. 
Senator Henrique Santillo withdrew his candidacy and agreed to appoint the vice 
governor from the PMDB slate, choosing businessman Onofre Quinan. 


The PT is an unknown quantity in the picture of the opposition. Up to now the 
president of the party, Athos Magno Costa e Silva, advocates the position of 
"presenting candidates at all levels."" This week the leadership of the PT was 
invited to a meeting with the advisers of Iris Rezende. The reply to the 
invitation by the PMDB will be made next week. 


PDS Recovers Unity in Piaui 


Teresina--The PDS is the biggest beneficiary of the rejection of the sublegenda 
for the gubernatorial elections in Piaui. With the decision by Congress, the 
government party has rid itself of the possibility of an internal dispute which 
threatened its unity. 


The abolishment of bipartisanism allowed the government party in Piaui to 
eliminate its basic differences: Senator Alberto Silva left for the PP and what 
remained in the PDS placed itself under the unified command put together by de- 
ceased Minister Petronio Portela. 


To prevent the advances of the candidacy of Senator Alberto Silva, launched after 
the results of the 1978 elections were announced, the PDS encouraged the emergence 
of hopefuls for the candidacy to governor of the state. It was the means for 
motivating the rank and file to prevent the occupation of their spaces by 

Alberto Silva. In the passage of time, the candidacies achieved consistency, 
making the selection by Governor Lucidio Portela difficult. He seeks to acquire 
the political inheritance of his brother Petronio and assume control of the 
succession. 


The pressure by those hopeful of succeeding him in office was so great that 
Governor Lucidio Portela could not make up his mind because if he did he could 
cause constraints and defections. With the rejection of the sublegenda, he 
declared: "Now I will roll up my sleeves and I am going to work for the candidate 
who is approved by the convention." 


According to the manifestations of the great majority of the party, the PDS of 
Piaui will opt for the candidacy of Deputy Hugo Napoleao, who placed first in 
the survey ordered by Governor Lucidio Portela. 


A Uruguayan Formula 


The sublegenda is an invention of Uruguay, which appeared for conciliating the 
various factions concentrated in the Blanco Party, on one hand, and the 
Colorado Party on the other, during a climate of political radicalization which 
almost led the country to a civil war. 
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In Brazil, the sublegenda was created at the suggestion of the then Senator 
Daniel Krieger at the time of the creation of the ARENA and the MDB in 1966. 

At that time the agglutinization of political forces in only two parties made a 
legal mechanism necessary, pursuant to which all antagonistic factions could 
coexist in the same party and add up their votes for the dominant faction. The 
Sublegenda appeared only for the Senate, a casuistic expedient whose purpose was 
to prevent the desertion of powerful political chiefs to the opposition. In 
1968 the sublegendas were extended to municipal elections. The 1969 Con- 
stitution abolished the sublegenda for the Senate but the April Package of 

1977 restored it. 


With party reform at the end of 1979, the government proposed the maintenance of 
the sublegenda. Using his veto power, President Figueiredo restored the sub- 
legenda for candidates to the Senate and prefectures. Last Thursday, the 
extension of the sublegenda to the elections for governor attempted by the 
government was rejected by Congress. 
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COUNTRY SECTION BRAZIL 


PLANNING MINISTER TO VISIT U.S., JAPAN, FRG 
PY232339 Buenos Aires TELAM in Spanish 1228 GMT 22 Nov 81 


[Text] Brasilia, 22 Nov (TELAM)--The press information office of the Brazilian 
Planning Ministry announced today that Planning Minister Antonio Delfim Netto will 
make a 16-day trip to the United States, Japan and Germany in December. 


It reports that in the United States Delfim Netto will sign a loan contract with 

the World Bank for $320 million for the development of Brazil's northeastern region, 
and in Japan he will obtain another $250 million for projects in the field of trans- 
port. 


In Germany the planning minister and the president of the Brazilian Nuclear Corpora- 
tions (NUCLEBRAS) will seek an understanding to regulate the schedule of the existing 
nuclear agreement between the two countries in order to adjust it to the Brazilian 
regulations on restraint of public expenditures in 1982. 


Official sources clarified this by stating that this understanding would not be 
aimed at renegotiating the existing nuclear agreement, but at placing it within a 
realistic framework of Brazil's economic possibilities. 


In Japan Minister Delfim Netto will start making contacts so that Japan can take 
part in the financing of the exploitation of the Carajas mineral deposits, considered 
to have the largest reserves in the world. 


Experts estimate that Japan's Government and private enterprises are ready to con- 


tribute $500 million in order to participate in the exploitation of mines in the 
Carajas areas, located in the State of Para in central Brazil. 


CSO: 3001/37 
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COUNTRY SECTION BRAZIL 


SENATOR REPORTS ON LEGISLATOR'S VISIT TO CUBA 
Brazilia CORREIO BRAZILIENSE in Portuguese 25 Oct 81 p 10 


[Text] Returning from Cuba, where he was a member of a delegation of the 
Parliamentary Union consisting of 15 federal deputies and five senators headed 
by Minas Gerais Senator Murilo Badoro, Senator Calmon of Espirito Santo granted 
a collective interview to the press yesterday morning in which he reported on 
his impressions of Cuba after the rise of Fidel Castro to government. 


The meeting of the members of the Parliamentary Union took place from 15 to 23 
September in Havana and more than 1100 delegates of 100 parliaments of capitalist 
countries were present, including two which do not yet have diplomatic relations 
with the government of the Cuban dictator: Brazil and the United States. The 
meeting took place in the Palace of Congress which was recently inaugurated and 
whose construction cost $30 million. 


During the course of the work, several speeches were made, among which was that 
of former Venezuelan President Raphael Caldera, who now heads the Interparlia- 
mentarian Council. Fidel Castro was presented to the parliamentarians as the 
commander in chief and president of the Council of State. At that time he made 
an explosive speech, whose duration was exactly two hours. On other occasions, 
the communist leader, wearing a flamboyant general's uniform, has been less 
"prief,"' talking for as long as six or seven hours. 


In his speech to the visitors, recalled Calmon, he violated the rules of 
protocol by attacking countries participating in the assembly of the Parliamentary 
Union with extreme violence, particularly the United States and Great Britain. 


This was not proper because Cuba was the host country and its highest leader could 
not offend the legislators who were his guests, primarily those of the United 
States, which was accused of being governed by a fascist group and of having waged 
a bacteriological war against Cuba. 


According to him, in less than 3 years five serious epidemics have assailed 
cattle, crops and even the health of the Cuban people. He even indulged in a 
little bit of black humor, emphasized Senator Calmon, by declaring that as 
delegates to the Interparliamentarian Union Conference they could be infected with 
one of those diseases: hemorrhagic conjunctivitis, which was allegedly intro- 
duced criminally into his country by the North American Government. Obviously 
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those accusations were not taken seriously because Fidel Castro was using them 
to prepare the permanently mobilized people to face the threat of an invasion 
by U.S. forces. Some of the U.S. delegates left the building and all refrained 
from attending a reception held that night for the parliamentarians by Fidel 
Castro in the sumptuous Palace of the Revolution at which a varied menu was 
served, prominent in which were immense platters of lobster and shrimp, aways 
replenished, and a great variety of imported beverages. 


The Brazilian delegation, continued the Espirito Santos senator, as was said 
before, consisted of six members of the Senate of the Republic and 15 deputies 
from the PMDB [Brazilian Democratic Movement Party], PDS [Social Democratic 

Party] and PP (Popular Party] and was headed by Senator Murilo Badaro, who is also 
president of the Brazilian section of the Interparliamentary Union. They arrived 
in Havana on the 15th, a Tuesday shortly after the beginning of the solemn session 
of installation of the meeting. On the 18th, Friday, at exactly 2000, they 
received the news of President Joao Figueiredo's heart attack. The following 
morning the president of the Brazilian delegation decided to leave Havana, leaving 
it up to the decision of each legislator, however, whether or not to remain in 
Cuba until the 23rd, on which date the closing of the 68th assembly of the Union 
was scheduled. Only four PMDB legislators remained in Havana, however, other 
legislators of the PMDB itself and of the PP left Cuba on Saturday night. The 
curtailment of the stay by the Brazilian delegation did not allow completion of 
the entire program. Instead of eight days, it only remained four entire days. 


The most important event of the visit to Cuba by the Brazilian delegation was 
undoubtedly the meeting with Fidel Castro, something which took place at the 
exclusive initiative of the chief of the Cuban Government. On the 18th the 
Brazilian legislators were informed at the Hotel Habana Libre (formerly Hotel 
Hilton, seized after the rise of Castro to power) that a high official of the 
revolution would receive them at 1730 at the Palace of Congress. The identity 
of that leader was not revealed at that time nor had the delegation asked for an 
audience with Fidel Castro. 


At 1700 they were all directed to a large office where the smiling--uniformed as 
usual and smoking a cigar--commander in chief waited for then. 


Fidel Castro devoted an hour and a half to the legislators and even expressed his 
regret at not being able to spend more time with them, said Senator Calmon, 
because he had to attend three receptions that night. 


Several questions were asked of Fidel, who did not hide his desire to reestablish 
diplomatic relations with Brazil as soon as possible. 


Our country and Cuba are the two greatest producers and exporters of sugar in the 


world, therefore, it is up to us and the Cuban nation to establish better prices 
for the product on the world market. What has prevented the reestablishment of 


diplomatic relations is the obstinacy of Fidel Castro in tryingto export not 
only sugar but also communist ideology, seeking to support the armed struggle of 
subversive groups in other countries. 
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Even guerrillas were trained in Cuba after the revolution of 64. Recently, 
however, the Havana government has modified its attitude toward the Brazilian 
Government. Its representatives no longer attack our political system in 
international congresses and they have also ceased to boycott the election of 
Brazilian representatives in world organizations. 


Communications 


The press, radio and television are stated-owned in Cuba and they have not 
criticized Brazil after the beginning of the democratic opening. During his 
speech at the inauguration of the parliamentary assembly, Fidel Castro made a 
statement of praise for the position of Brazil in refusing to heed a call by the 
United States for extending an agreement similar to NATO to the Latin American 
countries. Castro emphasized that the refusal by Brazil is a sign of the new 
times that the North American imperialists are facing. 


Fidel Castro, however, appears docile to Soviet imperialism, which is now 
installing a nuclear powerplant in Cuba. 


During the meeting with the chief of the Cuban Government, Senator Calmon asked 
a question on the campaign he initiated in January 1961 for the eradication of 
illiteracy in Cuba. He programed that by December of that same year there would 
no longer be any illiterates in Cuba. To reach that goal, he closed all the 
universities of the country. He mobilized his teachers, students and skilled 
workers, a total of nearly 100,000. Through this effort Cuba would be free of the 
plague of illiteracy. The espirito Santo legislator and member of the Senate of 
the Republic asked the Cuban dictator how it was possible to prevent the large- 
scale return of illiteracy. UNESCO estimates that rate of regression to be 
between 50 and 60 percent of those who learn to read, write and count in short- 
term courses. 


Fidel Castro avoided an objective answer, since that type of mass education 
without lasting results is nothing more than a demagogic or propaganda weapon. 
Senator Calmon also asked him how continuity was provided for education after 
the demobilization of the contingent of 100,000 literacy teachers who worked for 
a year. Once more Castro evaded the question, preferring to focus on another 
aspect, an important one. That literacy crusade was begun 20 years ago. In 
that period of two decades, Castro revealed to Senator Calmon, the Cuban 
Government achieved a more important feat: the elimination of the source of 
illiteracy. Cuba guaranteed at least a 6th-grade education for 100 percent 

of the children of the country. By 1985, Cuban children will be assured a 9th- 
grade education. 


During the audience Fidel Castro made a revelation to those present, which was 
received with great skepticism. According to him, livestock experts achieved an 
exceptional success in the process of crossbreeding a Cebu bull with a Dutch 
cow, which is now giving 10 liters of milk per day. 
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There were some ranch owners among the Brazilian legislators and they found 

that miracle of revolutionary or socialist awareness by that Cuban cow exagger- 
ated. However, Fidel invited the unbelievers to visit a farm at which was 

located the world champion in milk production. Unfortunately the invitation could 
not be accepted because the delegation was leaving early the next day. In other 
areas, primarily in the field of sports, Cuba has broken world records. 


Invasion of Poland 


In his visits to the United States and Cuba, the senator gathered the impression 
that if the USSR were to invade Poland, the United States would immediately carry 
out landings by its armed forces on Cuban soil. 


Reagan has already made it clear that the cases of Cuba and Nicaragua will not be 
repeated during his administration. At this time he is economically and militar- 
ily supporting the El Salvador junta. After the humiliations suffered in 
Vietnam and the episodes of the unsuccessful attempt to free the hostages from 
the U.S. embassy in Teheran, the United States is seeking to rehabilitate its 
image. The first demonstration of that new phase came recently with the shooting 
down of two Libyan jets by aircraft from the aircraft carrier Nimitz. Carter 
limited himself to promoting an embargo on exports at the time of the Soviet 
invasion of Afghanistan. As will be recalled, that embargo was a failure. 


Now Reagan is preparing to fight with an entirely different policy. 


Senator Calmon, closing the interview, revealed that the slogan of the Cuban 
Government, disseminated on posters on the streets of Havana, preaches three 
sources of activity to the Cuban young: education, work and rifle, an 
imitation of the slogan of the great Latin American leader Jose Marti, who had 
the pen and the plowshare as his coat of arms. 


He also showed the newsmen who interviewed him a copy of one of the only news- 
papers (there is hardly any press in Cuba) which are published there, GRANMA, 
the name of the ship which took Fidel Castro, Che Guevara and other guerrillas 
to the Sierra Maestra where they began the battle for independence of Cuba 
against the shameful dictatorship of Sgt Fulgencio Batista. 


After his interview, whose main objective was to inform the people of Espirito 
Santo of his impressions of what he had the chance to see and observe, Senator 
Calmon expressed surprise at the fact that no Brazilian press organ--only one 

newsman was present--had participated in an event as important as the meeting 

held in Havana by the Interparliamentary Union. 
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COUNTRY SECTION BRAZIL 


GALLUP POLL SHOWS NATIONWIDE DECLINE OF PMDB POPULARITY 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 26 Oct 81 p 2 


[Text] Sao Paulo--In a new poll for September being published by the magazine 
VEJA, which reaches newsstands today, the Gallup Institute reveals that the 
preferency by the country for the PMDB [Brazilian Democratic Movement Party] 
began to decline. At the same time, preference for the PDS [Social Democratic 
Party] began to increase. In June the PMDB had 22 percent of the popular 
preference, declining by one point. The PDS, in turn, rose from 17 percent to 
20 percent. 


Among the candidates for governor in the 10 states surveyed by the Institute, 
the stock of former Deputy Sandra Cavalcanti (PDR) [Republican Democratic Party] 
fell in Rio de Janeiro. Miro, the principal adversary of Sandra, climbed from 
15 percent to 17 percent. In Sao Paulo, Senator Franco Montoro continued to 
climb: he went from 20 to 23 percent. 


The Parties 


In February 1981, the PMDB was the party preferred by 23 percent of the voters, 
the PDS being preferred by only a modest share of 13 percent. The PTB of 

Ivete Vargas, struggling before the Supreme Electoral Court [TSE] to obtain final 
registration, followed next with 12 percent. Far behind came the PT [Workers 
Party] and the PP [Popular Party], both with 6 percent. 


With the frequent crises which threaten to make it inoperable, the PTB [Brazilian 
Labor Party] now has 7 percent, having been passed by the PP, which now occupies 
third place throughout the country (8 percent). The PT is in fourth place with 

6 percent and the PDT comes in last with only 3 percent. 


The Gallup Poll on the parties covered 20 of the 22 states. Those polled 
numbered 2,429 in 259 Brazilian cities. A year ago the rise of the PDS, which 
is blamed for all the unpopular measures of the government, would have been 
difficult to imagine, a rise which in September finds it preferred by 20 percent 
of the voters, only one point behind the PMDB. 
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fo rise in the standings, the PDS benefitted primarily from the misfortune of the 
PTB and from the errors of its adversaries. In small cities (from 5001 to 10,000 
voters) the PDS has a 27-percent popular preferential rate, the PMDB having only 
17 percent, with the PP in third place with its 12 percent. 


In the capitals, in compensation, the PMDB wins by 26 percent to the 11 percent of 
the PDS, the PT holding third place with 9 percent and the PTB with 8 percent 
coming in fourth. In the large urban centers, the PP has a rating of 6 percent, 
the PDT only 3 percent and the PDR of former Deputy Sandra Cavalcanti does not 
even appear. 


The PDS is also the great favorite in cities of 10,001 to 50,000 voters (25 
percent), with the PMDB receiving 17 percent. The PP is even with the PTB 

(9 percent). In those medium size cities, the PT has a 5-percent rating, while 
the PDT has 4 percent. 


In cities of up to 5,000 voters--rural economy cities--the PDS has a 35-percent 
rate of preference compared to 15 percent for the PMDB, 6 percent for the PP, 5 
percent for the PTB and 1 percent for the PT and PDT. 


The Candidates 


In Sao Paulo, in addition to the consolidation of the candidacy of Senator Franco 
Montoro, who rose three points, the great news of the Gallup survey was the 
increase in the ratings of the principal PDS candidates who seem to have the 
support of Governor Paulo Maluf: Adhemar de Barros Filho and Reynaldo de Barros 
climbed from 6 percent to 9 percent, while Laudo Natel fell from 14 percent to 

12 percent. 


In Rio de Janeiro, Sandra Cavalcanti fell from 38 percent to 34 percent and Miro 
Teixeira rose from 15 percent to 17 percent. Roberto Saturnino (PMDB) fell from 
7 percent to 6 percent and Brizola from 5 percent to 4 percent. Moreira Franco 
of the PDS rose from 1 percent to 3 percent. The number of undecideds was 16 
percent and 20 percent of the voters have no preference among the names already 
presented for the contest for the succession to Chagas Freitas. 


In Minas, Tancredo Neves (PP) fell 3 points and the prefect of Belo Horizonte, 
Mauricio Campos, who is preferred by Governor Francelino Pereira, rose from 6 
percent to 9 percent. In Rio Grande do Sul, Pedro Simon (PMDB) also fell 3 
points, while Sinval Guazelli (PP) rose one point. In Parana, Jaime Canet (PP) 
remained stationary at 25 percent, while Jose Richa (PMDB) rose from 22 percent 
to 23 percent. Lomanto Junior in Bahia fell from 30 percent to 25 percent. 


Marco Freire (PMDB) in Pernambuco fell from 39 percent to 37 percent, but his 
closest followers, former Governors Moura Cavalcanti (PDS) and Cid Sampaio (PP) 
have only 6 percent. In Santa Catarina, Espiridiao Amin (PDS) maintained a 
rating of 25 percent while Jailson Barreto (PMDB) fell from 16 percent to 15 
percent. In Ceara, two names from the PDS are presented: Adauto Bezerra (26 
percent) and Cesar Cals (20 percent). In Goias, Iris Resende (PMDB), although 
falling from 33 percent to 29 percent, continued well ahead of Otavio Lage (PDS), 
who only has 18 percent, having risen by one point. 
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Rio de Janeiro 


Sandra Cavalcanti (PDR) 34 percent 
Miro Teixeira (PP) 17 percent 
Roberto Saturnino (PMDB) 6 percent 
Leonel Brizola (PDT) 4 percent 
Moreira Franco (PDS) 3 percent 


Minas Gerais 


Tancredo Neves (PP) 30 percent 
Mauricio Campos (PDS) 9 percent 
Abi Ackel (PDS) 6 percent 
Itamar France (PMDB) 5 percent 
Eliseu Rezende (PDS) 3 percent 


Parana 


Jaime Canet (PP) 25 percent 

Jose Richa (PMDB) 23 percent 
Paulo Pimentel (PDS) 21 percent 
Antonio Belinatti (PDS) 8 percent 
Jaime Lerner (PDS) 4 percent 

Saul Raiz (PDS) 1 percent 


Pernambuco 


Marcos Freire (PMDB) 37 percent 
Moura Cavalcanti (PDS) 6 percent 
Cid Sampaio (PP) 6 percent 

Nilo Coelho (PDS) 5 percent 
Gustavo Krause (PDS) 5 percent 


Goias 


Iris Rezende (PMDB) 29 percent 
Otavio Lage (PDS) 18 percent 


Henrique Santillo (PMDB) 18 percent 


Leonino Caiado (PDS) 6 percent 
Helio Levy (PDS) 5 percent 
Ibsen de Castro (PDS) 4 percent 
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Sao Paulo 


Franco Montoro (PMDB) 23 percent 
Janio Quadros (No party) 12 percent 
Laudo Natel (PDS) 11 percent 


Luis Inacio da Silva "Lula" (PT) 10 per- 


cent 
Olavo Setubal (PP) 9 percent 
Reynaldo de Barros (PDS) 9 percent 


Rio Grande do Sul 


Pedro Simon (PMDB) 25 percent 
Sinval Guazelli (PP) 18 percent 
Jair Soares (PDS) 15 percent 
Nelson Marchezan (PDS) 10 percent 
Alceu Collares (PDT) 7 percent 


Bahia 


Lomanto Junior (PDS) 25 percent 
Roberto Santos (PP) 20 percent 
Cleriston de Andrade (PDS) 10 percent 
Mario Kertsz (PDS) 8 percent 

Waldir Pires (PMDB) 7 percent 
Francisco Pinto (PMDB) 4 percent 

Luis Viana (PDS) 3 percent 


Santa Catarina 


Espiridiao Amin (PDS) 25 percent 
Jaison Barreto (PMDB) 15 percent 
Pedro Ivo (PMDB) 12 percent 
Victor Fontana (PDS) 7 percent 
Evalasio Vieira (PP) 5 percent 
Henrique Cordova (PDS) 5 percent 


Ceara 


Adauto Bezerra (PDS) 26 percent 
Cesar Cals (PDS) 20 percent 

Mauro Benevides (PMDB) 15 percent 
Aecio Vasconcelos (PDS) 6 percent 
Jose Lins (PDS) 4 percent 
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COUNTRY SECTION BRAZIL 


NATIONAL GROWTH DEPENDS ON INCREASED EXPORTS, SAYS MINISTER 


Rio de Janeiro JORNAL DO BRASIL in Portuguese 25 Oct 81 p 39 


[Text] Brasilia--Brazil could grow again beginning next year, increasing imports 
by up to 10 percent if it can manage to increase its exports by 15 percent. Those 
are the conditioning agents for the development of the country in coming years, 
according to Minister of Finance Ernane Galveas. 


The preconditions for the so-called take-off of the economy at a rate lower than 
the traditional 7 percent, probably between 4 and 5 percent, were created this 
year with the transformation of a trade deficit of almost $3 billion in 1980 

into a surplus of between $500 million and $1 billion, and the reestablishment of 
confidence by the international financial community in government policies. 


Inflation 


The gradual activation of consumption to the level necessary for the reactivation 
of investments in several industrial sectors couid take place simultaneously with 
the decline of inflation, providing the government keeps the process under control. 
Many sectors with a privileged capability for affecting the market (cartels and 
oligopolies) will raise their prices this year well above the rate of inflation 

to compensate for the loss of profits caused by the decline in sales. In the 
degree that their sales increase, they can reduce the rate of increase of their 
prices without prejudice to their profit margins. 


The great obstacle to the realization of new investments in the industrial sector 
in 1982 will continue to be the high rate of interest. The domestic cost of 
money, conditioned in great part by the high foreign rates of this second half 
year, which will be paid in the first half of 1982, will have to ve avoided even 
with sacrifices. Thus, some formulas being suggested, such as the temporary 
permission for the reduction in a portion of the interests on income taxes and 
greater incentives for loans with a postfixed correction, deserve the attention 
of the government. 


The reactivation of the economy will also allow greater entry of risk capital 
into the country, facilitating an improvement in the balance of payments. The 
reduced entry of foreign investments this year resulted in part from the 
retraction in the Brazilian economy, which primarily affected its most dynamic 
sectors, and from the high rates of interest paid on the North American market. 
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The government is aware that after the recession this year, with idleness spread- 
ing to almost all sectors, the increases in prices are more a result of the 
pressure of costs than of demand. It also knows that a large part of those 
pressures result from the inability to reduce the fixed costs of the companies. 

A more consistent activity by means of informal controls of the cartel and 
oligopoly sectors of the economy could greatly reduce inflationary pressures. 


Balance of Pavments 


In 1982, the country should pay out nearly $17 billion for servicing the foreign 
debt, payment which this year will be nearly $16 billion. If exports exceed the 
$24 billion of this year and increase to $27.6 billion at a growth rate of 15 
percent, and imports increase only 10 percent, reaching $25.3 billion, the trade 
surplus of $2.3 billion will decrease the pressures of the foreign sector on the 
economy considerably. 


In that way the country will have to obtain a volume of loans only a little higher 
than that of this year. For that it will also have to counterbalance nearly $5.5 
billion in the deficit in the balance of services, excluding interest, with 
foreign investments and supplier's credits. The government is already moving 

in that direction with the agreements made by Minister Delfim Netto abroad. At 
the same time, CACEX [Foreign Trade Department] is already entering into the sec- 
toral agreements for exports in 1982 with the objective of not letting the end- 
of-the-year trade surplus being prejudiced in the following quarter by indecision. 
In that respect, he has already established that financing for exports will be 
increased by 150 percent, going from 300 billion cruzeiros set for this year to 
750 billion. 


Monetary Policy 


Certain that the average inflation in 1982 will be at most 80 percent with the 
price index ending the year with a rise of nearly 70 percent, the government will 
still have to adopt various measures to make possible a balanced monetary pro- 
gram. In that respect, the interests rates of subsidized credit will have to be 
raised and some programs of dubious priority will have to be cut. The reduction 
of incentives will also allow the strengthening of the fiscal budget with 
resources to be transferred to the monetary budget. 


The indecision by the government in processing changes in wage policies this 
year could soon have a very high cost. Under the present economic situation 
of the country, instead of earning an additional 10 percent over the net per 
capita income, a considerable number of workers, who receive from one to three 
minimum wages, are losing their jobs, while the contract income workers, who 
receive more than 11 minimum wages and who could guarantee an increase in 
consumption, are having their buying power reduced. 


The combination of a wage policy, the excessive rise in interest rates and the 
reduction in the payment periods for credit sales, aggravated even more by the 
fear of unemployment and the encouragement for savings, are sufficient factors 
for maintaining consumption, sales and production at a very low ebb. Join to 
this combination a reduction of government spending and the country will con- 
tinue to discuss a Gross Domestic Production of around zero next year. 
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Gross Domestic Product 


Those who debate on the growth of the GDP should note that regardless of the 
fact that the result will oscillate around zero, existing unemployment is not 
going to change, prices could maintain an undesirable tendency to rise and 
companies will continue without any prospects for sales ard production that will 
allow them to plan even in the short term. It is a matter, therefore, of 
changing the focus of discussion to the subject of the growth of the country in 
1982 and the measures that muc- <till be adopted at the end of this year to 
reverse the situation. 


The country had its growth determined by the balance of payments and the foreign 
debt this year. Next year those restrictions will not have disappeared but 
certainly the sacrifice of 1981 will make possible some easing, a space in which 
to grow and decrease unemployment. Since in an economy a considerable time passes 
between the time decisions are made and their results appear, the adoption of 
measures that will guarantee growth next year is more important than a discussion 
of the recession of this year. 


Exporters Will Have 750 Billion Cruzeiros in 82 


Brasilia--The government has already begun to establish the main parameters of 

the 1982 economic policy. It is going to allocate 750 billion cruzeiros--compaied 
to 300 billion in 198l--an increase of 150 percent, for the financing of programs 
advocated by Resolution No 674 (production of manufactured goods for export). 


This first decision in one of the most important items of the monetary budget-- 
whose general lines will be approved at the end of the year by the National 
Monetary Council--clearly indicates that once more the government will choose an 
increase in exports and the subsequent strengthening of the trade balance, a 
path which Minister of Finance Ernane Galveas believes the most suitable for 
resolving the balance of payments problem. 


Solid Support 


This past week Secretary General of the Ministry of Finance Carlos Viacava 
reported that next year the government will maintain the same policy maintained 
in 1981 of giving solid support to the sectors interested in exporting their 
production. In this respect the director of Cacex, Benedito Moreira, has already 
begun to sign export contracts for 1982. 


Government experts believe that the mechanisms of Resolution No 674--exporters are 
"yenalized" if they do not comply with their export pledge--are an important 
victory for the support of sales abroad next year. The reason being that credit 
will generally continue to be restricted in the 1982 monetary budget and sectoral 
contracts are a way of preventing bottlenecks in this important area. 
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At a lunch with newsmen last Wednesday, Minister Ernane Galvaes reaffirmed that 
all the strategy of the government for resolving the balance of payments problems 
is concentrated in the good execution and results obtained from the trade balance. 
In an exercise of arithmetic and optimism,he said that the problems of obtaining 
resources can be resolved in 1985. 


According to his reasoning, if Brazil wished to resolve its problems in the foreign 
area in one year it would have to have a surplus of $8 billion in the trade 
balance. Since that is not possible, he believes that if in a period of 5 years 
exports grow at a rate of 15 percent and imports at around 10 percent, the amount 
of money to be obtained abroad to effect the "rollover" of the foreign debt can 

be reduced or at least maintained at the same levels. 


According to Carlos Viacava, the government expects to conclude all sectoral 
contracts for export negotiated by CACEX by next November. The secretary general 
of the Finance Ministry said that the government "is working hard fo: that," 
adding that the work by Benedito Moreira began in September and that 1982 is 
going to begin with guidelines all ready in this area, since in 1981 the agree- 
ments were concluded during the fiscal year. 


Up to now agreements with the petrochemical sector, which will go from $140 
million in 1980 to $1.5 billion in 1982, after having reached $600 million this 
year, have been signed. An agreement was concluded with the SINDIPECAS [National 
Automobile Parts Industry Union] for exporting $250 million in parts and another, 
also for $250 million, was signed with the fishing sector. 


In this area of subsidized export credits, the government favors exporters with 
advantages. Up to now financing under Resolution No 674--which is granted in 
ranges which run from 12 to 40 percent of the value of production--was given 

on the basis of the nature of the exports made by a certain sector in the 
previous fiscal year. Now, however, financing will be calculated on the basis 
of the commitment to export. 


8908 
cso: 3001/22 
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COUNTRY SECTION BRAZIL 


BRIEFS 


CRITICISM OF U.S. POLICY ON NICARAGUA--Condemning the foreign policy of the United 
States Deputy (Jose Freisa) criticized U.S. Government support for the junta govern- 
ing El Salvador against the true interests of the Salvadoran people. The opposi- 
tion deputy also condemned the U.S. policy toward Nicaragua, criticizing as ridi- 
culous the declaration of President Ronald Reagan that Nicaragua is threatening 

the United States. The new colonialist orientation being imparted by Reagan to 

U.S. relations with the rest of the world was analyzed in depth by the opposition 
deputy who, at the same time, recalled that the U.S. Government never took a position 
against the regime of Dictator Somoza in Nicaragua. He stated that the American 
people do not support the Reagan foreign policy and called upon the Brazilia govern- 
ment to adopt well-defined and independent positions in favor of Third World coun- 
tries. [Text] [Brasilia Domestic Service in Portuguese 2200 GMT 24 Nov 81] 


GALVEAS ON CAR SALES TO IRAQ--Baghdad--Wolfang Sauer, president of Volkswagen do 
Brasil, will meet today with Iraqi Minister of Industry and Minerals Tahir al-Tawfiq 
in an attempt to increase the Volkswagen do Brasil's chances to be chosen to parti- 
cipate in the installation of an automobile industry in Iraq and also to agree on 
the sale of 10,000 to 20,000 automobiles next year. More optimistic, Finance Min- 
ister Ernane Galveas feels that Volkswagen will succeed in signing a contract for 
the sale of 40,000 vehicles for the Iraqi market. According to Bernhard Eland, 
director of the Brazilian company's sales and marketing department, the chances to 
export to Iraq are positive" due to the good relations at government levels. Sauer 
will present a new proposal today for the sale of VW cars at the international bid- 
ding opened by the Iraqi Government. The Iraqi Government plans to purchase 106,000 
automobiles, 5,000 taxis and 2,000 special cars for physically disabled persons, 
total $450 million. [Excerpt] [TA172121 Sao Paulo O ESTADO DE SAO PAULO in Port- 
uguese 14 Nov 81 p 28] 


ANTARCTIC COMMISSION CREATED--Brasilia (0 GLOBO)--Itamaraty spokesman reported yes- 
terday that the Brazilian Government is organizing an inter-ministerial commission 
to coordinate Brazil's activities in the Antarctic. In addition toItamaraty, the 
commission will be made up of the Navy Ministry, the National Security Council and 
of the Communications Ministry. Their specific mission will be to study the condi- 
tions for establishing an advanced post inthe Antarctic region. They will also plan 
scientific expeditions and geographical, ecological and mineral research. Itamarty 
will be charged with preparing the Brazilian policy for the region, paying special 
attention to the practical activities so that they are strictly in compliance with 
the commitments assumed by Brazil on signing the Antarctic Treaty in 1975. [Text ] 
[PY231139 Rio de Janeiro 0 GLOBO in Portuguese 20 Nov 81 p 5] 
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CACAO EXPORT DATA--Rio de Janeiro, 11 Nov (AFP)--The Foreign Trade Department (CACEX) 
reported here today that in the first 8 months of 1981 Brazil exported 155,758 tons 
of cacao and its byproducts for a total of $364,194,000 as compared with 132,695 

tons and $415,193,000 respectively for the same period in 1980. CACEX also re- 
ported that in the first 8 months of 1981 Brazil exported 1,283,431 tons of sugar 

for a total of $643,870,000. [Paris AFP in Spanish 1049 GMT 11 Nov 81 PY] 


TRADE WITH EEC--Rio de Janeiro, 10 Nov (AFP)--The Foreign Trade Department (CACEX) 
reported here today that in the first 8 months of 1981 Brazilian exports to the EEC 
totaled $3,746,577,000 while imports from the EEC reached $2,042,005,000, thus 
giving a $1,704,572,000 surplus. [Paris AFP in Spanish 1052 GMT 10 Nov 81 PY | 


CSO: 3001/37 
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COUNTRY SECTION CUBA 


AUTOBIOGRAPHY OF CARLOS FRANQUI, CASTRO'S RIGHT-HAND MAN DURING REVOLUTION 
Rome LA REPUBBLICA in Italian 28 May 81 pp 18-19 


[Article by Saverio Tutino: "Good-bye, Fidel: Autobiography of Carlos Franqui, 
Castro's Right-hand Man During the Cuban Revolution"] 


(Text] Carlos Franqui, son of the poor working class and man of the rebellious 
spirit, matured politically in the Cuba of the fifties. During that era the 
island was governed de facto by foreign powers, and amongst its inhabitants-- 
descendants of the many races which have occupied it during the course of the 
centuries--the restlessness and the malcontent became ever more lively. Fran- 
qui grew up, therefore, in what were known as the years of Fidel Castro--that 
modern nationalist that the malcontent and the restlessness made use of, even 
to the point of casting him in the role of his natural vocation of leadership. 


What happened first in Cuba was the attainment of full sovereignty--and Fidel 
succeeded in getting rid of the resident tyrant (who, among other things, was 
an easy pawn for foreign bureaucracies) and in installing a revolutionary gov- 
ernment. Even right up until victory he succeeded in uniting the many diverse 
spirits of the rebellion--an ability, however, that Carlos Franqui, in his lat- 
est book, "My Years With Fidel" (SugarCo, Milan, 223 pp, 7500 lire) is not dis- 
posed to acknowledge because Franqui, who is a former communist, would have 
preferred that the coexistence among those various "spirits" be achieved only 
after all of the communists had abandoned it as he had done and after the USSR 
had retreated into isolationism. 


This desire of his could not help but influence the "objectivity" of his testi- 
monial. As he realized soon after the victorious conclusion of the struggle, 
the choice for Cuba was, in reality, only one--either Fidel Castro was to be 
successful in convincing the Americans’ that independence did not necessarily 
mean communism, or communism needed to be successful in itself and defend it- 
self with great determination from its very close enemy. Abetted by some and 
assailed by others, Castro tried to pursuade the United States, either by bene- 
volence or by resorting to blackmail, as Franqui's description of Castro's trip 
to New York in 1960 makes clear. But the miracle never came, and everything 
that came afterwords was the logical consequence of that missing miracle. To 
realize this it is sufficient to keep in mind the facts in question: on the one 
hand, Soviet policy that is intertwined with the contemporary Third World liber- 
ation movements; and, on the other, the personality of the Castro brothers. 
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But Franqui does not seem to want to take into account this "“slobality" of facts, 
almost afraid to reduce the story to a sort of game of chess. Like Mao, he seems 
to prefer ping-pong to the strategies of Capablanca (who parenthetically, was 
Cuban). The result is a book for the “initiated,” a very personal memory of the 
revolution. From this point of view it is a book of profound interest. 


"My Years With Fidel" is, as the title indicates, an autobiography. The charac- 
ters that we meet in it are also, by chance, historical characters. This does 

not imply that they are always great characters, but if all of those that Fran- 
qui has portrayed had been in such an advantageous positon (i.e., near the lead- 
ers) and had lived through an event as significant as that of Cuba in the sixties, 
and had later described it with as much authentic sincerity and free spirit, 

many areas of the "socialist camp" would come out of the darkness in which they 
are found, and far less conflicting reports concerning the "revolutionary' govern- 
ments would be born instead of the schizophrenic separateness inherent in those 
that exist today. 


Franqui documents, without reticence, the burning issues of the new Cuban course-~ 

which is common knowledge to the history of the world. Among other things, one 

cannot see why we should be shocked by the horror of learning that Raul Castro 

has a “happy trigger finger" in a country where shortly before, Batista massacred 

his own opponents by torturing them whereas Fidel's brother Raul, who bursts | 
out crying upon his first meeting with a group of victorious party leaders, was 
commander of the Armed Forces. In Cuba, says Franqui, among other things, there 
is no torture even though it tries to subdue its adversaries with psychological 
pressures (on individuals) and military pressure (on the masses). 


The most important thing in this book is that it shows the faces of the leaders 
in their true personality, outside of legend and myth. The inevitable political 
limits of each of the individuals therefore come to light. And, above all, the 
author comes outside of himself much like a less-clamorous Guevara, who in his 
quixotic good soul, fights duels in the shade of small tropical gulags, and, at 
times, as in that hallucinatory instance in the palace room, when after a night 
of festivities he is up against the ropes with everything against him, except 
for Fidel. On the other hand, what does not come out because of the subjective 
slant of the book, is all of the suffering that the island has endured from the 
initial libertarianism of the revolution to its alignment on the Soviet model. 
Thus the reader could think of a leveling of Cuban intelligence, which is not 
true, as evidenced by the political battles that continue behind the scenes in 
Cuba while Franqui lives freely in that world that identifies itself with West- 
ern Europe and with North America. Here the former communist does not play only 
the role of the "“unfrocked priest" like many other former communists, but takes 
action, and is not willing to confine himself to putting into writing the usual 
distant memory of the exile and produces pages that are hail and storm. 


It is above all, a valuable contribution to the understanding of the personality 
of Fidel Castro--a complex personality, more befitting a politician who is more 
"Machivallian" than Leninist, more of the "loner" than godfather, more Bonapart- 
ist than socialist, a man whose astuteness recalls that of the peasant landowner 
squeezed between the rich landowners who seeks to eke out the most for himself 
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and for his large family in spite of his poor financial status, a man who is 
definitely the founder of a paternalistic authoritarianism that is very close 
to Gaullism and that resorts to Leninism only when all of the other means have 
been exhausted. 


In this way Castro can still continue to inspire Latin American movements such 
as the Sandinists or the Salvadoran or Guatemalan left, and in such a way becomes 


a partner (not a servant) of Brezhnev in geopolitical undertakings far greater 
than the dimensions of the island in which he was born would have permitted. 


CSO: 8028/8239 
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COUNTRY SECTION 


FORMER DEFENSE FORCE MEMBERS IN ANTIGOVERNMENT RALLY 


Bridgetown ADVOCATE-NEWS in English 28 Aug 81 p 3 


[Tex 


CSU: 


t | 
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ROSEAU, Dominica, Thurs 
GQiy, (CANA) — Former 
riembers of the now disbanded 
Dominica Defence.....Ferce 
demonstrated peacefully out- 
side Government Headquarters 
here yesterday in an effort to 
force Government to pay what 
they claim is outstanding money 
owed to them. 

But the Government has 
dismissed the claim stating that 


as far as it was aware, the ex- 
soldiers were paid all monies 
owed to them. 

The Dominica Government 
disbanded the 99-strong Defence 
Force after local authorities had 
arrested and charged its 
commander, Major Frederick 
Newton and his second in 
command, Captain Malcolm 
Reid, as well as some junior 
officers for conspiring to topple 
the Eugenia Charles 
Administration by force of 
arms. 

The preliminary inquiry into 
the charges against them is due 
to begin here on October 12. 

The soldiers, represented by 
the National Workers Union, 
carried placards some which 
read “‘pay us our money’’. They 
claim that when the force was 
disbanded in April, accumulated 
leave, owed to them during their 
term of service was paid to 
them, but in some cases, 
remuneration for a number of 
days was held back without 
explanation. 

y added that efforts to 
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meet with Government officials 
for ‘an explanation had so far 
fruitless 


_ Genera! secret of. the 
lifiton, Josephine Dublin, told 
reporters that the union was also 
protesting what she described 
‘as a breach of contract on the 
part of the Government’’. 

Miss Dublin suid that upon 
their appointment, the soldiers 
had been awarded a 12-year 
contract with government which 
was breached when it disbanded 
the force. Therefore, the union 


However, the Government 


12-year contract and pointed out 
that further legislation con- 
ing the Defence Force did 
not make provisions for 
redundancy pa ; 
The Government Information 
Service (GIS) said that the 
administration did not know 
— = hp 2 pagan was 
) a could not 
the union since ye om 
while members of the force, 
were not entitled to union 


agree. 

GIS ome ‘if there were 
short payments in some cases 
the _ individuals concerned 
should go through the normal 
channels and write the ap 
propriate authorities pointing 
out the discrepancy. 


communication from any 


soldier in this regard”, the GIS 
declared. 


DOMINICA 








COUNTRY SECTION DOMINICA 


PAPER RUNS EXCERPTS OF PREVIOUSLY REPORTED ANTI-PRG EDITORIAL 


[Editorial Report] In Roseau THE NEW CHRONICLE in English of 3 October 1981, 
on pages 1 and 16, carries extensive excerpts of the editorial calling on 
Grenadian leader Maurice Bishop to grant freedom to the people of the island 
that appeared in other Caribbean sources, as reported in JPRS 79456 LATIN AMER- 
ICA REPORT No 2401 of 16 November 1981, pages 39-44. THE NEW CHRONICLE item, 
under the heading "Free Grenada, Maurice Bishop," is not specifically identi- 
fied as an editorial; it closes with this paragraph: "The SUNDAY ADVOCATE NEWS 
joins in calling on Mr Bishop and his colleagues to give freedom to the people 
of Grenada!" 


CSO: 3025/53 
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COUNTRY SECTION DOMINICA 


BRIEFS 


BANANA INDUSTRY STUDY--Roseau Dominica, Thursday (CANA)--Dominica's government 
has appointed a nine-member Task Force to examine the operations of the Dominica 
Banana Growers Association (DBGA) and the performance of the banana industry. 
The Task Force will review all aspects of the Associations' operations from 
January 1, 1978 to July 31, 1981, and evaluate the performance of the banana 
industry over the same period. Other terms of reference given to the Task Force 
include a study of the Associations debts, an examination of all managerial, 
technical and clerical requirements of the industry, and an investigation into 
all other aspects which will determine the success of the industry. The Commit- 
tee is expected to submit its report to government by the end of next month, and 
is also due to make recommendations for the improvement of the industry and the 
association. According to the Chairman of the Task Force, Dr Bernard Yankey of 
the Barbados-based Caribbean Development Bank, the Force is not a commission 

of enquiry but rather an exercise for the future development of the banana 
industry. [Text] [Bridgetown ADVOCATE-NEWS in English 28 Aug 81 p 3] 


"DREAD' ROLE IN COUP ATTEMPT--A leader of the dread cult has testified that Mal- 
colm Reid had asked him to organize a fighting force of dreads to help overthrow 
the Dominica Government. Algernon Maffei, at a preliminary hearing this week, 
said that Reid asked him to get a force to seize the Police Headquarters, local 
telecommunications office and all amateur radio operators as soon as a force 
composed of mercenaries landed in Dominica. Maffei said that his reward would 
be that he would become second in command of the army under Reid if the coup 
succeeded. Maffei was testifying at a hearing into conspiracy charges against 
the nine detainees. Among the twenty witnesses who have been called to give 
evidence are two Federal Bureau of Investigation agents who gave detailed infor- 
mation of the events leading to the arrest of the mercenaries in New Orleans. 
Immigration officers from Antigua, hand-writing experts and Dominica's Police 
Commissioner Oliver Phillip also gave evidence. Mr Phillip said that the inter- 
cepted notice was identified by Fred Newton, the former Defence Force Commander, 
as having been written by Malcolm Reid. [Text] [Roseau THE NEW CHRONICLE in 
English 17 Oct 81 p 1] 


DOUGLAS BANANA 'FOLLY'--The Minister of Agriculture disclosed to the nation in 

the House of Assembly on Monday last that over 8 million dollars debts were in- 
curred in relation to the Banana Association in 1979 alone. This was a result 

of a promise made by the then Minister of Finance and Agriculture Michael Dou- 
glas to help the Dominica Banana Growers Association to meet its cash shortfalls-- 
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a promise which he did not fulfill. As a result of Michael Douglas's folly DBGA 
has to pay $45,000 monthly to the bank and this is the main contributor to the 
present critical financial situation of the DBGA. In contrast the present gov- 
ernment has injected no less than $5,300,000 into the Banana Association but the 
farmers will not have to repay one cent of this amount. The debts contracted by 
the Association under Mr Douglas' direction was at a time when government had 
received funds from STABEX for injection into the industry in the tune of some 

13 million dollars. This money having been frittered away the DBGA has now to 
pay back the debts created by Michael Douglas. [Text] [Roseau THE NEW CHRONICLE 
in English 17 Oct 81 p 1] 


JOHN TRIAL--Patrick John has been remanded in custody pending a High Court 

trial scheduled for next year. John, along with Malcolm Reid, Dennis Joseph 

and Julian David, were ordered to stand trial by Magistrate Charles Williams on 
Friday at the end of a week-long Preliminary Inquiry into charges that they 
plotted a military take-over of the Dominica Gevernment. Three of the accused 
were freed because of lack of sufficient evidence. They are former Defence Force 
commander Frederick Newton, Howell Piper and Ronnie Roberts. Two other men, 
Walton John Phillip and Hubert John Charles were freed on the coup charges but 
were remanded in custody on other matters. [Text] [Roseau THE NEW CHRONICLE 

in English 17 Oct 81 p 1] 


CSO: 3025/49 
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COUNTRY SECTION EL SALVADOR 


MINISTER GARCIA: KILLINGS EXCEED HUMAN TOLERANCE 
San Salvador EL MUNDO in Spanish 27 Aug 81 p 3 


[Text] The minister of defense and chief of the general staff of the armed 
forces yesterday described as "a brutality" and "acts which exceed the limits of 
human tolerance" the assassinations of numerous civilians during the last few 
weeks in the Western Region of the country, particularly in Santa Ana and 
Sonsonate. 


"We are concerned over these assassinations and we condemn them because they are 
acts which lie outside the limits of human tolerance, very difficult to control 
immediately," added the minister, Col Jose Guillermo Garcia, in a press confer- 
ence. He announced that a full investigation has been ordered to punish the 
perpetrators. "We condemn those who promote and carry out these horrendous 
crimes and we will punish them, whoever they are," he added. 


When he was questioned by a correspondent on a political detente which the 
government junta is considering, to create climate of tranquillity in the 

country, Col Garcia said that certainly a national detente is being considered 

"to carry out a dialogue with sectors such as the Church, the unions, political 
parties, business, etc., on condition that it be ona constructive, civic and 
nationalistic basis, for peace and tranquillity to return to the country." He 
indicated that "the armed forces consider that a dialogue is necessary to create a 
suitable climate for the upcoming elections" and he indicated that "for this 
reason, subversives are carrying out acts to prevent the elections." 


He emphasized that the subversive organizations are trying desperately to keep 
the international news focused on the violence in our country and that in view of 
this situation the armed forces are favoring honest elections so that the 

people can choose the leaders it wants. He emphasized that the "armed forces 
have no commitments to anyone." 


In answer to questions from the journalists, the minister of defense confirmed 
that the person responsible for the dynamite attack on the National Police was 
Sgt Jacinto Mendoza, who had infiltrated that security organization. 


He said that unfortunately in a situation such as the one in El Salvador, there 
are bound to be many traitors to the country and the armed forces. When he was 
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asked again if he believed it was possible that others had infiltrated the 
security organization and the army, he responded that if there had been any, 
there were no more. 


Finally, he stated that the night before last the newspaperwoman Maria Lopez 
Vigil, of Spanish nationality and Cuban origin, was arrested in a police search on 
the Colonia Jardines de Guadalupe. She is being detained for having been found 

in possession of subversive material, he said. 


Also, he reported that in general terms the casualties of the armed forces amount 
to 1,300 and he concluded by affirming that in Metapan they are carrying out a 
sweeping antisubversive operation. 


8956 
cso: 3010/1828 
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COUNTRY SECTION EL SALVADOR 


ARMY DISCOVERS ILLEGAL GUERRILLA ARMS 
San Salvador EL MUNDO in Spanish 20 Aug 81 p 3 


[Text] Great quantities of arms and other war equipment secretly introduced into 
the country for the use of the guerrilla organizations were discovered by special 
troops of the armed forces in a rural sector of Amayo canton, while the Army 

was carrying out a patrol between this jurisdiction and the Las Ventanas and El 
Jicaron cantons, in El Paisnal, department of San Salvador. 


The combined troops made the discovery after sustaining a fierce battle with the 
extremists the day before yesterday in the morning. It was noted that after the 
confrontations which took place in the area of the three cantons there several 
subversives were found dead who could not be identified because they were not 
carrying any documents or other objects which would facilitate these formalities. 
No arms were found with the corpses. 


Later, it was observed that the bulk of the guerrillas were fleeing, seeking the 
same route, toward Amayo canton and the army prepared to pursue them. After the 
troops surrounded them, they discovered arms, munitions of various calibers and 
other war materiel, as well as propaganda from the FPL [Popular Liberation Forces], 
medicine to be used in campaigns, etc; all stored in the camp. 


The Armed Forces Press Committee [COPREFA] reported that the arms and other war 
equipment were moved to the General Staff of the Armed Forces, from whence it will 
be sent to be used by the army in the struggle against subversion. 


COPREFA reported also that in the area of the Los Pocitos settlement, Los 
Aposentos canton, Tejutla jurisdiction, Chalatenango, well-armed extremist 
elements raided this rural community, attacking passersby, vehicles and dwellings 
of humble peasants. Here, they said, they attacked Jose Maria Valle Pleitez 

and Gilberto Hernandez, who were driving a pick-up van with license plates 
P-128-285, property of the Lourdes bakery, of this capital and which was 
distributing bread in the area. They stole from the occupants of the vehicle 
500 colons in cash, 100 colons in goods, personal clothing, etc. 


8956 
cso: 3010/1828 
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COUNTRY SECTION GRENADA 


EDITORIAL SCORES CRITICISM OF GRENADA IN TRINIDAD PAPER 
St Georges FREE WEST INDIAN in English 1 Aug 81 p 4 
[Editorial] 


[Text] As the reactionary unfree press in the region continues its unceasing, 
coordinated and ferocious propaganda attacks against the Grenada Revolution the 
latest blast comes from the TRINIDAD EXPRESS newspaper. 


In an editorial earlier this week, Trinidad's largest daily which is sold in 
Grenada called on regional governments to isolate the PRG because of alleged 
human rights abuses. The identical call was made four weeks ago by the 
EXPRESS' reactionary ally, the notorious Jamaica GLEANER. 


However, one prominent regional newspaper, the CARIBBEAN CONTACT, has refused 
to join this unrelenting anti-PRG propaganda campaign orchestrated by the CIA 
and the US State Department and we applaud our sister publication for its firm 
and principled stand. 


The TRINIDAD GUARDIAN, another newspaper that has been consistently hostile to 
the Grenada Revolution, has captured the ignoble prize for editorial hypocricy 
and double standard in its handling of Grenadian issues. 


We wish to draw our readers' attention to excerpts from two Guardian editorials: 
the first dated February 24, 1974, a time in recent Grenadian history when many 
thousands of our countrymen and women were in the streets demonstrating daily 
against the dictator Gairy's repressive rule, and when Grenadians and freedom- 
loving people o: *side Grenada were calling for his resignation and the other 
dated February 16, 1981, a time when the patriotic people of Free Grenada were 
again in the streets, but this time cleaning up their communities in preparation 
for the second festival of their popular Revolution. 


[Editor's Note: Reprints of TRINIDAD and SUNDAY GUARDIAN editorials omitted. ] 
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COUNTRY SECTION GRENADA 


PRINCIPLE OF GOVERNMENT ACCOUNTABILITY STRESSED BY COARD 
St Georges FREE WEST INDIAN in English 17 Oct 81 p 5 


[Text] "The principle of accountability is fundamental in building a new peo- 
ple's democracy." 


So said Deputy Prime Minister and Minister of Finance Bernard Coard, at last 
Monday's Central Zonal Council meeting at the St. George's Anglican School. 


Explaining that everything which affects the people must be reported to them, 
so that they can have a direct say in what goes on, Bro Coard stated that nearly 
half the adult popwlation attends meetings on an organised basis every week. 


The tremendous growth and development of mass organisations and the rise of 
popular participation in the numerous meetings of the masses reflect the genuine 
grassroots democracy in Grenada now, Bro Coard said, and this is "terrifying 
those lackeys of imperialism in the region." 


These meeti, gs started as eight parish councils. They were reorganised into 
18 zones to cater for the great influx of people that have been stepping for- 
ward daily to indicate their willingness to participate. 


These will be soon expanded to accommodate other farmers, workers, women, 
youths and villagers, who want to be part and parcel of these direct forums to 
express themselves. "There are no bystanders, everybody is part of the Revolu- 
tion," endorsed Bro Coard. 


In response to the PRG's call for total participation everyone in nation- 
building, more and more people are becoming increasingly involved, he pointed 
out. 


In the past four months, the National Women's Organisation (NWO), has gone from 
having 59 groups to 129 groups, with an increased membership of over 3,200 
women. 


Likewise, the National Youth Organisation (NYO), in the same four months has 
gone from 64 to 116 groups, with over 3,000 members while the Young Pioneers 
Movement now has 6/7 groups. 


All this, Bro. Coar¢ explained, demonstrates the interest and enthusiasm of 
these organisations in filling their ranks with patriotic Grenadians. 
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Even the farmers are now moving full speed ahead, to have their annual general 
meeting soon, he reminded. 


"AS lot of new faces are joining the People's Revolutionary Militia," Bro Coard 
added. Hard mobilisational work which ensured the "most incredible turnout of 
our people in the face of imperialists aggression in the last "Heroes of the 
Homeland Manoeuvres," is now ensuring that the militia is moving from strength 
to strength." 


"Grenada is being totally transformed through infrastructural development in all 
areas," he added. Over the last two-and-a-half years, the PRG has raised $300 
million in signed agreements geared towards development. 


The Eastern Main Road rehabilitation project was supposed to have taken two 
years to be completed. Now it will take only one year because of the progress 
made. 


Meanwhile, water supply to the people has increased from four million gallons 
per day to six million. Overall eight-and-a-half million is needed to supply 
the whole of Grenada. 


The Central Water Commission (CWC) at the same time has in its budget, money 
organised to pay the Ministry of Communications and Works to repair the roads 
damaged during the process of laying new pipelines. 


Mentioning that improvements are on the way in the telephone and electricity 
services, Bro Coard said assistance from the German Democratic Republic is forth- 
coming for the whole country, including Carriacou and Petit Martinique. 
Electricity, which needs a two-phase solution, was also looked at. The first 
short-term solution means installing a new generator, which will take two 


years to implement. 


The second solution will take five or six years--the developing of hydre- 
electricity is the system best suited to Grenada. 


At present, "improvements are being made to enlarge our port to accept more 
boats," he stated. 


"We have suffered many natural disasters, but despite many limitations, plenty 
benefits are being brought to our people." 


cSO: 3025/50 
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COUNTRY SECTION GRENADA 


FINANCE MINISTRY DEPUTY REVIEWS NEW JEWEL ACHIEVEMENTS 
Bridgetown ADVOCATE-NEWS in English 10 Oct 81 p 3 


[Article by Vern Darville: "Grenada: A Hard Road But Positive Returns" | 


[Text] agricultural crops such as’ 


NASSAU, Bahamas, Friday 
cocoa, nutmeg and bananas, : 


(CANA) — It has been a hard 


“In the area of education, in 
1978 Grenada had something 





road to travel, with numerous 
challenges and problems, but 
exciting and with positive 
returns which are helping to 
transform the political, social 
and economic life of the people 
of Grenada. 

That's the assessment by 

Finance Minister Lyden 
Ramdhanny of developments in 
the spice island since the 
Opposition New Jewel 
Movement led by Maurice 
Rishon resorted to arms to 
topple the flamboyant dic- 
tatorial Prime Minister, Sir Eric 
Gairy in March 1979. . 

Ramdhanny painted an im- 
pressive picture of Grenada 
today, as seen through the eyes 
of the People's Revolutionary 
Government, during an in- 
terview while he was visiting 
Nassau recently. 

He said that despite pressures 
from the Uni States, his 
country had made significant 
forward strides in its efforts to 
provide the 110000 population 


with much-needed social ser- 
vices. 

Things were still not 
ideal...indeed, far from what the 
governinent would like on the 
social and economic front..but 
the gains were real, he declared. 

Mr. Ramdhanny, pointing to 
difficulties in the economy, said 
that the Southern Caribbean 
nation has found itself with 
falling world prices on 


coupled with fact that the 
pound sterling has weakened 
against the F. 

“This has resulted in a net 
reduction in our foreign ex- 


change earnings. At the same . 
time, however, the cost of our 


imports from the developed 
countries has been increasing 
tremendously, as every other 
Caribbean country has been 
experiencing. So we do have a 
real m.” 

Elaborating on inroads made 
into the problem of inadequate 
social benefit, he added — ‘‘we 
now have for the first time in 
Grenada total free ag weed 
education, and total free heal 
care — you only pay for health 
care when you go to a private 
doctor. Once you're attended to 
in our clinics or in hospitals, all 
of this is totally free. 

‘‘We have introduced into 
Grenada something like seven 
dental clinics. Prior to the 
revolution, we had one dental 
clinic. The number of doctors 
available to our people has in- 
creased by 12 since the 
revolution and we're still in the 
process of getting additional 
doctors. 

“We're introducing a 
programme of primary health 
care to our people. This we feel 
is very important. 
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like three scholarships. (to 
foreign universities for its 
students can now go to UWI at 
subsidised rates. 

“We have been making a 
great attempt to improve the 
quality of our teachers and we 
have an in-service programme 
on an ongoing basis. 

“We're in the process of 
constructing three new primary 
schools, and this year we've 
been able to put aside some 
$60 000 — it may sound small — 
to assist the poor parents who 
are unable to pay for school 
books and uniforms 

“In the urea of infrastructure, 
there's been a massive project, 
the construction of our in- 
ternational airport. For vears 
hoteliers and nearly everyone 
who has come to Grenada and 
who has studied the tourism 
potential of Grenada has said 
that the only way to develop the 
students). 

In 1979 after the revolution, we 
had 109 scholdrships for 
students. 

“Prior to the revolution, all 
Grenadians had to pay the 
commercial cost of going to the 
University of the West Indies 
(UWL) because the previous 
government could not pay its 





commitment to the UWI. We paid up that amount and our tourism industry is by 
the construction of an international airport. 


"This is now uaderway with the assistance of friendly countries and we'll be 
completing the airport by 1983 with 9,000-foot runway, the international stan- 
dard. However, by November, 1982, we hope to commence operations using the 
airport of 5,000 feet with nightlanding facilities. 


He said Grenada's experience and surveys indicated that many people in North 
America were keen to visit Grenada, “but are not prepared to go through the 
hassle of having to overnight in other countries, if we can provide an inter- 
national airport and have direct flights, there's no question that our foreign 
exchange earnings from tourism will greatly increase. 


"Also the airport will assist us in exports of our agro-industry products and 
fresh fruits to markets in North America and the United Kingdom. 


"We have been able to set up agroindustrial plants for canning juices, jellies, 
jams, nectars, using local fruits and we've actually started to export. 


In housing there is a programme for providing low-cost units and a plant is to 
be established for producing prefab houses. 


"We've been giving them out on a long-term repayment period. One of the ambi- 
tions of the revolution was to provide adequate housing to our people. 


"When we took over, agriculture was totally disorganised. We've been able to 
turn that around. We're putting together a five-year agricultural plan be- 
cause we see agriculture as the main part of the Grenada economy. Certainly 
tourism would also greatly contribute to the economy, but agriculture is the 
main stay." 


CSO: 3025/50 
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COUNTRY SECTION GRENADA 


REPORT ON 'COORDINATED' ANTI-GRENADA EDITORIALS 
St Georges FREE WEST INDIAN in English 3 Oct 81 pp l, 4 


[Text] The coordinated media attacks against the Grenada Revolution have 
finally provoked response from the working journalists themselves. 


In an unprecedented move, journalists from all the media houses in Trinidad, met 
last Tuesday to discuss the appearance of joint identical editorials published 
in last Sunday's editions of both daily newspapers, the TRINIDAD GUARDIAN and 
the EXPRESS. 


The editorial, which also appeared in the SUNDAY SUN of Barbados, the GLEANER 

of Jamaica and throughout the Caribbean said: "Today all major newspapers, 
radio and television stations in the English-speaking Caribbean (with the 
exception of Guyana, which has not been invited for obvious reasons) join in a 
common expression of condemnation of the behaviour of the People's Revolutionary 
Government." 


The journalists decided that the editorials, which called on the PRG to "hold 
elections," "stop human rights abuse" and "free Grenada," originated from the 
Caribbean Publishers and Broadcasters Association (CPBA), an offshoot of the » 
CIA founded Inter-American Press Association (IAPA). 


The Trinidad meeting, held at a Port of Spain restaurant, the first independent 
collective meeting of journalists there in over five years, was chaired by 
EXPRESS reporter Jeff Hacket. 


It attracted representatives from the EXPRESS and its sister paper the SUN; 
the TRINIDAD GUARDIAN and its sister EVENING NEWS; NBS radio 610; Trinidad and 
Tobago Television (TTT); THE TRINIDAD AND TOBAGO Review; the BOMB, CHALLENGE , 
and CATHOLIC NEWS. 


[The journalists appointed a seven-man steering committee to prepare resolutions 
on the editorials appearance and to investigate further the reports of alleged 
abuse of press freedom and human rights in Grenada. 


A report and pictures of the meeting were published in the EXPRESS but the 
GUARDIAN refused to publish those submitted by its own staff members. 
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This has added fuel to the fires of journalistic discontent in Trinidad and 
increased the feeling that news is being controlled by the directors and edi- 
tors who are linked with CPBA. 


CPBA is an association of the region's wealthy press barons, who have open ties 
with the United States' International Communications Agency (USICA), which acts 
as CIA propaganda conduit. 


In May this year, at a USICA-sponsored conference in Washington, CPBA editors 
were briefed on "how to handle Grenada" in the news, while being wined and dined 
at US State Department expense. 


Directly after this, the clearly organised propaganda onslaught against Grenada 
multiplied, mainly in CPBA-owned newspapers. 


The Media Workers Association of Free Grenada (MWAFG), commented that "this new 
wave of coordinated press attacks takes place in the context of the Vieques 
military manoevres, which revealed clear US intentions to invade Grenada. It 
is not the first, and it won't be the last tactical offensive that US imperial- 
ism will mount through its operatives in the region." 


MWAFG further observed that "the capitalist media owners and managers of the 
CPBA have a notorious record for economically exploiting and stifling the views 
of democratic and progressive media workers in their employ and are hardly a 
credible body to level judgements on human rights and press freedom." 


In a telegram of solidarity with their colleages in Trinidad, MWAFG, which 
represents approximately 90 per cent of the practising journalists in Grenada, 
stated: 


"As journalists and media workers freely practising our profession in Grenada, 
we condemn these latest coordinated Caribbean newspaper attacks as blatantly 
false and dishonest. They represent the narrow views and interests of the media 
monopolists in the region, who abandon all pretenses of objectivity, when it 
comes to reporting on the Grenada Revolution." 


A similar statement came from the Press Association of Jamaica (PAJ), which 
protested the attempts by CPBA media magnates to poison the minds of the 
region's people. 


CSO: 3025/50 
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COUNTRY SECTION GRENADA 


BRIEFS 


ISLAND COMMUNICATIONS--Saturday, (CANA)--Residents of Grenada's two wards islands-- 
Carriacou and Petti Martinique--will soon benefit from both telephone and elec- 
tricity services, Finance Minister Bernard Coard has announced. Giving details 
on the proposed telephone service, Mr Coard said that the People's Revolutionary 
Government (PRG) had negotiated with East Germany for a telephone system for both 
islands. He said that the government would be subsidising the telephone system 
to be installed in Petil Martinique because the service would be uneconomical 

due to the island's small population. Mr Coard also announced that a number of 
Grenadians had been sent to East Germany for training to install and operate the 
system, They are due back home shortly. The Grenadian Deputy Prime Minister 
said that the installation of the system on the two islands was expected to take 
over 18 months. He added that Grenada would also be seeking assistance from Cuba 
on the project. [Text] [Bridgetown SUNDAY ADVOCATE-NEWS in English 11 Oct 81 


p 3] 


AIRPORT EQUIPMENT--A barge with special equipment for use in filling Hardy Bay 
on the international airport site at Point Salines, arrived in Grenada this week. 
Refilling operations are now expected to start within a week, and should be 
completed by the end of next month. A similar piece of equipment was lost a 

few months ago when the barge transporting it down here capsized and sank. This 
cause delay in dredging operations. However, the actual pumping out of unstable 
material from Hardy Bay was completed early last month an_ the project is ex- 
pected to take a big leap forward after the refilling operations are completed. 
[Text] [St Georges FREE WEST INDIAN in English 24 Oct 81 p 10] 


CSO: 3025/56 
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COUNTRY SECTION GUATEMALA 


HARNESSING OF USUMACINTA'S HYDRAULIC RESOURCES 
Guatemala EL IMPARCIAL in Spanish 3 Sep 81 p 2 
[Editorial ] 


[Text] The presidents of Mexico and Guatemala have already announced their joint 
decision to postpone the visit of Jose Lopez Portillo to our country, for a summit 
conference--as they say in the political jargon of the journalists or the 
journalistic jargon of the politicians--already postponed once before because 

the Mexican president had other things to do and brought up again recently for 

the purpose of concluding a treaty on the development of the Usumacinta River 

by building a hydroelectric plant through cooperation of both countries. 


That was the only point on the agenda, apparently previously set, since, when 
they began to speak again of the visit of President Lopez Portillo, in January 
1980, President Lucas Garcia said in Coban--according to information from Eduardo 
Sam Aldana--"that the utilization of the Usumacinta River to build a gigantic 
hydroelectric plant is the most important point we will address." A seminar 

of Mexican and Guatemalan engineers was also held here and the INDE [National 
Electrification Institute] referred to advanced studies on this project. 


As early as 1979, the INDE released a small document, admitting that we cannot 
count on serious studies--according to our colleague LA NACION--and that when we 
negotiate on that point there will be no solution other than to accept the 

Mexican proposals. We recall on this subject the book published in 1957 by Enrique 
Compan Pulido, a resident of Villa Hermosa, Tabasco, entitled “The Usumacinta 

River Basin or Mono Sagrado," describing its source with its main tributaries 

the Negro or Chixoy River, in Huehuetenango and La Pasion River, in Alta Verapaz. 
In 1971, Virgilio Viscovich published in EL IMPARCIAL a brief "Monograph and 
Description of the Positive Basin of the Usumacinta River," and he refers to 
various studies on the location of the aquiferous resources of the region. 


In November 1964, the Federal Electrification Commission of Mexico told the 
Mexican Commission of the International Commission on Borders and Waters with 
Guatemala that for the development of the program of planning and study--for 
the purpose of the exploitation of the hydroelectric resources which exist in 
the southeastern part of Mexico--they wished to begin talks with the Guatemalan 
experts, so as to implement the studies mentioned above with those which 
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Guatemala is carrying out. The talks took place in 1965, as simple preliminaries, 
since it was decided that the experts from both countries would proceed to study 
the system of hydrological and climatological stations which are indispensable 

for the understanding of the hydrological system, in their share of the basins of 
the international rivers. 


Before, a national plan for irrigation and drainage in areas of San Marcos, 
Huehuetenango, Quiche, Baja Verapaz, Alta Verapaz and El Peten had been drawn up; 
it was presented by the Department of Hydraulic Resources of the Ministry of 
Agriculture and accepted with programs which were to begin in 1965 and be 
implemented within a decade, their main purpose being the production of food; 
bearing in mind estimates on the impact which our country's demographic growth 
would have around 1990. Decree-Law 354 declared as a reserve for the production 
of food the land adjacent to the basins formed by the Usumacinta River, entrusting 
the settlement and rational exploitation to several organizations, among them the 
INTA [National Agrarian Transformation Institute] and the FYDEP [National Agency 
for the Economic Promotion and Development of El Peten], this development program 
having been approved by the National Council for Economic Planning. 


In January 1966, when he was vice president of the republic, Clemente Marroquin 
Rojas published in his daily newspaper LA HORA a series of articles in which he 
denounced the leniency on the part of Guatemala in the consideration and study 
of the Mexican projects, to the point of having shelved a report by engineer 
Rendix in the Ministry of Foreign Affairs--transcribing data from the Mexican 
engineer Armando Trueba~-on the location of one or several dams to 
exploit the waters of the Usumacinta and several elevations, as well as the 
harmful consequences to Guatemalan territory, since the flooding would cause the 
loss of more than 20,000 km2 of fertile land in El Peten and Verapaz. 


EL IMPARCIAL reported the charge, that a hydroelectric plant is already being 
built on Mexican territory, on the banks of the Usumacinta, without there having 
been a previous agreement with Guatemala, as the Ministries of Foreign Affairs 
and Communications and Public Works reported; but there was a lack of full and 
explicit information from the government, especially because of the upcoming 
visit to Mexico--precisely when it was about to take place--by the president of 
Guatemala, Julio Cesar Mendez Montenegro, “nthe worse that could happen," said 

FL IMPARCIAL, “is to keep quiet, or to attribute intentions other than the 
defense of the national interests... the accusation must be answered in 
indubitable, absolute, precise terms, without leaving any room for doubt... 

A special executive committee could carry out the investigation in record time 
and give an account of its work to public opinion." 


In June 1970, the journalist Clemente Marroquin Rojas insisted: "they have 
finally noticed what I have been saying,” referring to the comments in the daily 
newspaper LA NACION--mentioned above--on watching out for the country's interests, 
seeing that in Mexico the Usumacinta project was already very advanced. More 
recently, in January 1980, the engineer Romeo Samayoa observed that, in return 

for a few kilowatts of energy, "the best agricultural land and all its resources 
would be flooded; Peten would lose a third of its territory"; he believed 

likewise that "the Mexican technicians will attempt it, without concern for the 
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damages incurred by Guatemala and we must be very cautious in requesting--in 
this case--a share of the energy which is being generated equal to the damages”; 
he was thinking mainly of the rural population which would be affected, aside 
from "other types of compensation for flooded lands." 


8956 
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COUNTRY SECTION GUYANA 


SENIOR OFFICIAL COMMENTS ON CARIBBEAN BASIN INITIATIVE 
Georgetown GUYANA CHRONICLE in English 21 Oct 81 pp 12-13 


[Text] The Caribbean Basin Initiative [CBI] could help reactivate the Caribbean 
economy but its private sector orientation has some serious limitations, a senior 
government official said. 


"Basically a Caribbean Basin Initiative based on the socio-economic aspirations 
and wishes of the Caribbean peoples, could be a useful contributory tool with 
which to activate the Caribbean economy," he explained. 


But he added: "The private sector orientation of the CBI has some serious limi- 
tations inasmuch as neither the US government nor any other government of the 
group could direct its private sector on external investment policies." 


He stressed that because the lack of adequate physical and institutional infra- 
structure had often proved a considerable disincentive to foreign private invest- 
ment decision-making, private investemtn "could hardly be predictable or planned 
for with the reasonable statistical precision which the discipline of planning 
demands." 


Referring to Guyana's own plans to attract foreign investment for its multi- 
million-dollar hydro power aluminium complex, he contended that foreign private 
investment "could be a bonus if intelligently sought and atracted, such as 
Guyana is now attempting to do for the complex." 


Meanwhile, commenting on recent talks on the CBI in Georgetown between local 
officials and a US delegation led by ambassador Robert Ryan, the senior govern- 
ment official explained that the meeting was held in a very frank and cordial 
atmosphere and proceeded against the stated background of a common Caricom 
approach. 


He said the Guyana delegation traded insights into national policies and ambi- 
tions in order to inform the opinions of the visitors. 


"The need for the Group of Four (the USA, Canada, Mexico and Venezuela) to co- 
ordinate their thinking and programme was also pointed out," he explained. 


The Caribbean Basin Initiative was launched in the Bahamas earlier this year. 
Prior to the October 13 meeting in Georgetown, there were two meetings at which 
common positions by the Caricom countries were hammered out. 
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On the first occasion--September 4-5--Caricom Foreign Ministers met in Kingston, 
Jamaica, and drew up a set of cardinal principles which they felt should inform 
any action plan for the region. 


In keeping with these principles, the plan should be open to all territories 
of the region, it should respect the sovereignty of states and the integrity 
of regional institutions and it should be non-ideological and nonmilitary. 


It was also agreed that private investment has an important role to play in the 
region. It was stressed, however, that there was need for substantial flows of 
government-to-government assistance to create the necessary physical and other 
infrastructures conducive to private capital flows. 


In addition, a time table for action--including the creation of a Caricom tech- 
nical group--was worked out and it is felt that in order to be effective, the 
regional programme should lead up to a meeting between ministers of the spon- 
soring Group of Four and of the Caribbean Basin. 


On the second occasion--on September 8--officials of Caricom countries met with 
officials of the other Caribbean countries as well as with officials of the 


Group of Four at Santo Domingo where there was a wide exchange of views with 
no concrete proposals for action resulting--(GNA). 


CSO: 3025/51 
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COUNTRY SECTION GUYANA 


BRIEFS 


LABOR ISSUES--The man Power Citizens' Association has called off the go-slow at 
the Guyana Electricity Corporation and work is expected to return to normalcy 
today. The decision to discontinue the 1l-day go-slow was taken at a special 
meeting of the executive council of the MPCA and some time after the union had 
formed part of a delegation which met the Minister of Energy and Mines, Cde 
Hubert Jack at his office. Shop stewards and other branch officials attended 

the special meeting of the MPCA, which took the decision. The move to meet the 
Minister of Erergy and Mines was spearheaded by the General Secretary of ine 
Guyana Trades Union Congress, Cde Joseph Pollydore following a meeting of the 
executive council of the TUC on Wednesday evening in the boardroom of the Critch- 
low Labour College. Cde Cleveland Charran, General Secretary of the MPCA said 
the go-slow at the GEC was implemented to protest against a decision taken by 

the corporation to charge employees the same rate for electricity as that charged 
members of the general public. Cde Charran said that yesterday morning the 
Guyana Trades Union Congress, the MPCA and officials of the GEC met Cde Jack. 
After the meeting Cde Charran brought his executive council up to date with the 
decision taken and as a result the members voted to call off the go-slow. (Cde 
Charran said that at the meeting the minister gave the TUC and the MPCA the 
assurance that the matter would be taken to Cabinet and representatives of the 
corporation and the union would meet at a later date with a view to resolving 

the differences. [Text] [Georgetown GUYANA CHRONICLE in English 23 Oct 81 p 1] 
Workers in the Demerara Tobacco Company are expected to resume work today after 

a two-day strike in protest against what they claimed to be the failure of the 
management of the company to continue negotiations with the Guyana Labour Union. 
Yesterday morning officials of the company and executives of the Guyana Labour 
Union met at the Ministry of Public Welfare and discussed the issue which led 

to the strike. Talks are to resume today between executives of the GLU and offi- 
cials of the company. [Excerpt] [Georgetown GUYANA CHRONICLE in English 

23 Oct 81 p 3] 
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SOUNTRY SECTION JAMAICA 


SPAULDING CHARGES WANTED MEN PLAN TERRORISM IN CUBA 
Bridgetown SUNDAY ADVOCATE-NEWS in English 11 Oct 81 p 3 


[Text] Kingston, Jamaica, (UPI)--National Security Forces Minister Winston 
Spaulding has charged that the Jamaican Police's most wanted fugitive and other 
gunmen may be hiding in Cuba, keeping contact with gunmen back home and plan- 
ning a new wave of terror. 


Gunmen of opposing political groups killed more than 500 people during Jamaica's 
parliamentary campaign last year. 


Spaulding told Parliament on Wednesday night that police believe gunman Anthony 
Brown, most wanted man on the police fugitive list, and other gunmen are hiding 
in Cuba and keeping contact with the Opposition People's National Party, whose 

leadership maintains good relations with Cuban officials. 


The National Security minister offered no direct proof of his charges, but 
said police have seized letters and tape recordings indicating the gunmen are in 
Cuba from the Chairman of the Opposition Party's youth organisation, Paul Burke. 


"we do not want to find that any foreign country is aiding and abetting or giving 
cover or assistance to these subversive activities," Spaulding told Parliament. 


Police said the letters and tape seized from Burke as he left an area frequented 
by Kingston gunmen made references to a country where the fugitives are allegedly 
hiding, and about a shortage of clothes for Cuban men. 


Spaulding, saying the fugitives spoke about a courier service to Jamaica, said 
the fugitives are obviously in contact with gunmen in the island and plan to 
unleash violence in Jamaica. 


"The letters and tape together show a design of hatred, hostility and malice 
aimed at this society by misguided and warped criminals who are being given 
comfort and assistance in Jamaica and out of Jamaica by people committed to the 
destruction of our system," Spaulding said. 


CSO: 3025/51 
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COUNTRY SECTION NICARAGUA 


"BARRICADA' WRITER VIEWS SANTA FE DOCUMENT 

PA231526 Managua BARRICADA in Spanish 15, 16, 17 Nov 81 
[15 Nov 8l, p 2] 

[Article by Guillermo Rothschuh] 


[Text] The weakening of the U.S. economy and the effective loss of its hegemony 
are the main factors that occasioned a total reorganization of U.S. foreign policy 
with the intention of recovering its considerably diminished leadership. 


The exhaustion of its model for the accumulation of capital iswhat drives the United 
States, in a desperate attempt to restore its domination over capitalist countries, 
to promote a militarist policy of open confrontation. 


Under these premises we must analyze the openly interventionist policy of the Reagan 
administration and the direct military threats recently made against the Nicaraguan 
revolution. This attitude is among the new principles of the U.S. foreign policy 
toward Latin America. 


This attitude is an updated version of the "Monroe doctrine" in which Latin America 
has been chosen as the region in which the United States will display its military 
power to the world and assume the right to impose its designs on us. They are again 
proclaiming the wornout slogan "America for Americans." 


Latin America was the continent chosen during the simplistic analysis of the Reagan 
advisers. A work group composed of ideologues from the center for strategic and 
international studies at Georgetown University was tasked with presenting Reagan 
with a new design for his Latin America policy. 


The group of experts was headed by Roger Fontaine and was called the Santa Fe group. 
This name fits them perfectly since they claim to have begun a crusade to rid the 
world of communism. This is why, although he is justified to a certain extent, 
Thomas Farer, chairman of the Inter-American Human Rights Commission (CIDH), said 
that the group of Reagan advisers has considered the present times, "open hunting 


" 
season. 


Like terrible angels, the Santa Fe group has a precise concept of power: a nation's 
power rests on its military force. ‘his concept has saturated the Reagan administra- 
tion to the core. 


76 











One of ti.e most prominent members of this group of advisers is James Theberge. U.S. 
ambassador to Nicaragua during the last years of the Somozist dictatorship, Theberge 
is an enthusiastic supporter of sclving problems from a military point of view and 

a man whose sleep is disturbed by the specter of communism. 


The common dominator among the Santa Fe group experts is their firm support for 
the use of force and zealous militancy characteristic of the "geopolitical" school 
which gathers to its bosom the most conservative social scientists in the United 
States. 


One of the outstanding characteristics of the present U.S. policy is its pragmatic 
character, expressed in its preference for action, as a suitable formula to solve 
the various problems which now confront the United States. In this respect current 
U.S. policy is faithful to the tradition and style of the Republican Party's exer- 
cise of power, which has always favored hard and prompt solutions rather than the 
general political solutions favored by the Democratic Party. 


In fact, the Santa Fe document (May 1980) is notable because it contains a series 
of political proposals most of which have been already implemented by the Reagan 
administration. Since its contents were revealed, most specialists in U.S. foreign 
policy have said that it was a guideline, similar to the Linowitz report of the 
Carter administration. 


If we read the document critically, we can see that it has really served as an out- 
line on which the Reagan administration has based its fore*¢en policy for Latin 
America. The document is divided in five parts and has an introduction and a final 
summary. 


The introduction, which is attributed to Ronald F. Docksai, contains a new defense of 
the Monroe doctrine and criticism of the Carter policy toward Latin America. It 
refers directly to Guyana, Jamaica (prior to Seaga's coming to power), Grenada and 
Panama, saying that these countries are aligned with Soviet expansionism. It gives 

a slanted view of U.S. interventions in Latin America and concludes with brief quo- 
tations of two Latin American personalities to support, evaluate and justify their 
policy toward our continent. 


[16 Nov 8l p 3] 


The first part of the Santa Fe document refers to a foreign military threat (from 

the USSR through Cuba) and it has four basic proposals, through which they try to 
face it successfully. The four proposals give priority to specific military actions. 
Some of these military actions have already been carried out and others are in the 
process of being implemented. 


The first proposal demands that "the hemisphere security system be reactivated 
through support for the Inter-American Reciprocal Assistance Treaty, TIAR, and 
taking the leadership at the Inter-American Defense Board, LADB, in order to support 
the long list of resolutions aimed at increasing the hemisphere's security against 
external and internal threats." 
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This thesis reflects the geopolitical nature of U.S, strategy and establishes the 
urgent need to strengthen the military organization under its leadership. This 
proposal is already being implemented through the recent meeting of military chiefs 

of Latin American armies held in Washington and chaired by Gen E. C. Meyers. The main 
speaker at that meeting was Gen [as published] Guillermo Carcia, chief of the Sal- 
vadoran army. 


The second proposal is a corollary of the first proposal. It notes the need "to 
encourage agreements of regional security," which immediately reminds us of the 
notorious Central American Defense Council, CONDECA,and the efforts to reorganize 

it under the euphemistic title of Northern Triangle, under which the armies of 
Guatemala, Honduras and El Salvador would unite to oppose the Nicaraguan revolution. 


The main objective of this proposal is to involve our countries in the defense of 
U.S. interests, since they assert that Latin Americans would better understand hav- 
ing their own armed forces act in presumed defense of the hemisphere instead of 

the United States. 


The third proposal refers to the "traditional military ties in the continent, offer- 
ing military training and aid to the armed forces of the American continent, parti- 
cularlvy to young officers and noncommissioned personnel."' This is an aspect that 

the experts of the Santa Fe group deal with in pragmatic terms so that Latin Americans 
and North Americans can understand it perfectly. They try to use what they call 

our peoples' power and talent to stop the progressive movements. The idea is to 
implement a satisfactory combination of U.S. military technology with the human 
contingents of our continent. This is a low-cost formula for imperialism which is 
well known by our people. In good Castilian it means: You supply the bodies and 
we'll supply the bullets. 


El Salvador, Honduras and Guatemala have accepted this proposal. The only problem 
is that with the intensification of the Salvadoran struggle, the United States has 
been forced to send military advisers and a large amount of financial aid to main- 
tain a military junta which has lost international prestige because it murders its 
own people in cold blood. 


At the end of this proposal there is a description of Panama's social democratic 
government led by General Torrijos, which is excluded from the military cooperation 
because they consider it a "brutally aggressive dictatorship of the extreme left," 
which they seek to reverse. 


In this regard, we wish to stick strictly to what politicians from different parts 
of the world say: That they refuse to believe that General Torrijos's death was 
accidental. In Latin America, aircraft accidents have been a frequent method of 
getting rid of politicians who cannot be eliminated so easily or who are opposed 
to given interests. Ceneral Torrijos was this sort of man. 


We just have to remember that in Bolivia this method was used to eliminate General 


Barrientos in 1968 and more recently in 1980, to try to kill the vice president- 
elect, Jaime Paz Zamora, who survived the attempt on his life. 
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The proposals are interrelated and the fourth contains advice on overcoming any 
eventuality. It recommends "if the present treaties fail, placing the Panama Canal 
under the ©“ )NDECA, to ensure that the nations of this hemisphere have free and just 
access to i.e Atlantic and to the Pacific." 


Since the LADB's reactivation has been conceived so that the United States can re- 
sume the hegemony of the organization, the measure suggested in this proposal will 
return to U.S. hands everything that has to do with the canal, thus restoring the 
colonial enclave in Panama. 


In order to have our countries approve and accept the measure, the use and need of 
the canal will be equal for all Latin America, but in principle this is not true. 
Anyway, it is a generous concession by the empire. In our opinion it is a formal 
recourse that injures Panama's sovereignty, wanting us to share in this shameful 
maneuver, since they skillfully suggest "the creation of a security zone under the 
19 flags of CONDECA." 


[17 Nov 81 p 3] 


The second part, divided in five action proposals, deals with domestic subversion. 
The first proposal begins with admitting the integral Links between domestic sub- 
version and foreign aggression. In an open attack on Ecuadorean President Roldos 
(who died in similar circumstances as General Torrijos who is dealt with equally 
harshly in this document), the group rejects the doctrine that countries from other 
continents do not violate the principle of nonintervention if they act in the de- 
fense of human rights. 


In a criticism made by Reagan's advisers to Carter's human rights policies, they 
discard the importance of human rights and are firmly in favor of supporting mili- 
tary dictatorships. This reasoning was explained at length by Mrs Kirkpatrick, who 
condemned our revolution and belatedly raised the flag of Somozism. However, she 
does not discount a policy of direct aggression against Nicaragua. 


A characterization, in their opinion of course, of the Nicaraguan rebellion, leads 
them to state that something similar would happen in El Salvador (let us remember 
that this document was drafted in 1980), to what happened in Nicaragua in 1979. But 
with a historical shortsigntedness and a distortion of facts, they sustain the con- 
cept that "when Somoza left the country, the rebels had not taken Rivas yet." 


They also pretend to deny the armed triumph of Sandinism, but implicitly admit that 
Somoza and the national guard were supplied by the United States, thereby admitting 
their guilt in the massive murder of Nicaraguans with the weapons they supplied the 
dictator. 


Proposals two and three of this part, refer to the communications media and the 

need to counterbalance the liberation theology. Regarding to the first aspect, 

they have maintained an open opposition to the creation ofa new international infor- 
mation system and included the Inter-American Press Association in this matter. Re- 
garding the second, Nicaragua has felt the full weight of this policy. In recent 
months there has been an evident interest by the domestic allies of imperialism in 
polarizing the Nicaraguan church hierarcy against the revolution. 
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‘heir attacks on our Christian members have been constant. Some former priests have 
unashamedly returned to Christ, whom they had renounced, to attack the revolution. 
Their attitude is more political than religious. They have practically begun a 
witch-hunt. All their efforts make us think that this is a group that favors the 
holy inquisition, that is if we are to judge by the manner in which they attack the 
believers of a church committed to the poor. 


This flank has been continually under attack, in a vain attempt to separate the 
Christian from their commitment to change and their desire to join a church renewed 
in Nicaragua. If there was no specific imperialist project and the campaigns did not 
have such political overtones we wouldn't have mentioned this matter in this section 
on the Santa Fe document. 


Proposals four and five reject the human rights policy of the former democratic 
administration and establish the need to create alliances and support the Latin 
American dictatorships as has happened since Reagan assumed power. The hard demo- 
cracies as Mrs Kirkpatrick likes to call the dictatorial regimes, are assured of 
military support in spite of the crimes they commit against their people. 


Perhaps this is one of the key aspects of the logic of some of the most influential 
advisers of the present U.S. Administration and its executive. The world has been 
divided between black and white, in friends and enemies. A grotesque observation 
that made John Sears, former director of Reagan's campaign, say that "There is a 
generation gap between what Reagan thinks he knows about the world and reality. He 
lives in the world of 1952. He sees the world in black and white." 


CSO: 3010/344 
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COUNTRY SECTION 
NICARAGUA 


DANIEL ORTEGA INTERVIEWED ON COUNTRY'S SITUATION 
PM191201 Rome LA REPUBLICA in Italian 15-16 Nov 81 p 14 


[Interview with Daniel Ortega Saavedra, coordinator of the junta of the Nicaraguan 
Government of National Reconstruction by Marco Cantarelli in Managua, undated: 
"Sandinista Nicaragua Fears Reagan Line and Domestic Bouregoisie"] 


[Text] Managua, 14 Nov--Where is Nicaragua going? Outside pressures and threats, 
together with increasing domestic economic and political difficulties, are making 
its future uncertain. We discussed this with Daniel Ortega Saavedra, the outstand- 
ing figure among the nine revolutionary commanders and coordinator of the junta of 
the government of national reconstruction. 


His opinion is clear: "The existence of the revolutionary government is being put 

in jeopardy. Extreme rightwing and leftwing groups are taking advantage of 

the flexibility of the revolutionary process. Some foreign governments and reaction- 
ary sectors have not yet accepted the new situation. We are defining once and for 
all the existence of a revolutionary government that must not be jeopardized, revolu- 
tionary laws that must be observed. 'The blueprint for a mixed economy, political 
pluralism, freedom of the press and of association are guaranteed--but within the 
pattern being established by this revolutionary government. '" 


[Question] It is 2 months since the state of emergency was announced: Where has 
the major resistance come from and what are the initial results? 


[Answer] The economic battles promoted mainly by the small communist party have 
been reduced to a minimum. The state of emergency has encountered resistance also 
from the politicized sectors of the Nicaraguan bourgeoisie, which are concerned 
with weakening the revolutionary process more than with production. We have also 
achieved some positive results: we believed that the 5 percent spending cut would 
mean a saving of 440 million cordobas. We expect to save 700 million, however. 


[Question] Does the resistance therefore mean that the mixed economy blueprint 
1 » J 9 
nas no ftuture. 


[Answer] There is a fundamental problem concerning the participation of the Nicara- 
guan bourgeoisie: the most politicized sector identifies totally with U.S. policy. 
All the efforts that we have made to persuade this sector to cooperate have had no 
effect on its political leadership, which is expressed in the higher council of pri- 
vate enterprise and in parties such as the Democratic Conservative Party or Robelo's 
Nicaraguan Democratic Movement. 
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[Question] Tomas Borges said in a speech that "aggression is almost certain." 
What evidence does he have to justify such a claim? 


[Answer] The aggression has existed ever since the Reagan administration took power. 
The president's first act, from his sickbed following the attack, was to suspend 

aid to Nicaragua. On top of this there is the tolerance toward the Somozaist train- 
ing camps on his territory. Be that as it may, we will make every effort to provide 
no opportunities for aggression on a larger scale. But we are obliged to prepare 
ourselves. 


[Question] Is a rupture close at hand? Which elements are to blame for this crisis? 


[Answer] El Salvador and the fact that we presented the Salvadoran patriots’ peace 
plan. This caused displeasure. I would not talk in terms of a rupture. It is a 
very tense situation but communications and contacts continue. Our efforts will 
always be directed toward seeking political formulas for resolving Central America's 
problems. 


[Question] What would Nicaragua's position be vis-a--vis a possible future outside 
intervention in El Salvador? 


[Answer] An intervention would have a negative influence on the whole of Central 
America. An invasion would mean extending the theater of war to the entire Central 
American area and would have a negative influence on the entire Latin American con- 
tinent. 


[Question] Economic and political crisis. Central American and Nicaragua. Currency 
shortages and foreign debt. What is the outlook for the months ahead? 


[Answer] The situation is difficult. Over the next 5 years Central America needs 
about $20 billion to finance its development projects. We are seeking strong back- 
ing from the EEC. There is the plan for financing by the United States, Canada, 
Venezulea and Mexico, the so-cailed "mini-Marshal plan." The the United States 

has a discriminatory stance toward some countries, whereas Mexico pursues an open- 
minded policy. 


[Question] How does your government justify the suspension of the right to strike? 
Do you not see some danger for the future? 


[Answer] No. The situation is so serious that a strike would be an attack on pro- 
ductivity; it would be unrealistic and would endanger the past 2 years’ gains. 


[Question] The daily LA PRENSA has already been closed down five times. Are these 
restrictions of freedom of the press a prelude to a definite closure? 


[Answer] Definitely not. They are a necessary measure to guarantee this freedom 
of the press. They are regulations which will not deny critical involvement but 
will not permit the sabotage of the revolutionary process. 


[Question] Some bishops accuse the government of being on the Marxist-Leninist path. 





[ Answer ]} One sector is close to the 


government, while the other has no confidence in it. The charge made against us is 

a pretext, because this sector advocates traditional conservative stances hit [toccate] 
by the revolutionary changes. This prompts it objectively to coincide in its poli- 
cies with the bourgeoisie, which sees the religious issue as the only element of 


strength, because of its importance in our country. 


There are two positions within the church. 


CsO: 3104/42 
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COUNTRY SECTION PANAMA 


INTELLECTUALS CRITICIZE AMBASSADOR MOSS' ATTITUDE 
PA162343 Panama City CRITICA in Spanish 16 Nov 81 p 5 
[Article by Vertalicia Peralta] 


[Text] "The top U.S. representative in Panama openly interferes in our affairs in 
complicity with local sectors who are clearly fascist oriented. This is very appar- 
ent when this gentleman dares question our foreign policy and c.. right to choose 
our friends, while he unleashes an unfair, infamous attack on N.' aragua, Cuba and 
the USSR."" This is stated in a recently published communique by members of the 
newly created "Panamanian Intellectuals Committee for the Sovereignty of the Peoples 
of America." 


The committee includes Rogelio Sina, president; Ricaurte Soler, Jorge Aroseme.a, 
Joaquin Beleno, Austin del Rosario, Miguel Angel Candanedo, Nestor Jaep, Marcos 
Gandasegui, Manuel Orestes Nieto, Jose Franco, Vertalicia Peralta, Elsie Alvarado 
de Ricord and Esther Maria Osses, among others. 


The Panamanian intellectuals proclaim that “We cannot remain indifferent and here- 

by announce to the world that the aggressor is our enemy, that we are anti-imperial- 
ists and anti-fascists, that we shall fight for our right to self-determination as 

a free nation and that we shall. strive for the right to choose our friends and allies." 


The tone of the charge of imperialist intervention in all parts of the world is 
diffused throughout the document of the Panamanian intellectuals, mainly the inter- 
vention of Ambassador Ambler Moss in our local politics which caused the indigna- 
tion of all nationalist sectors. "It is not necessary for this representative,-- 
the document states,--already declared persona non grata by our popular organiza- 
tions, to try to tell us who our enemies are. We already know them." 


cso: 3010/321 
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COUNTRY SECTION PANAMA 


COLOMBIAN NEWSMEN SAID TO BE MISLEADING PEOPLE 
PA240208 Panama City MATUTINO in Spanish 23 Nov 81 pl 
[Editorial: "Colombian Press Laying Smokescreen" ] 


[Text] Some Colombian press media are engaged in a campaign which they believe de- 
notes their great intelligence, without realizing that the truth, no matter how 
repressed, always prevails. 


They are using a very simple tactic. They publish news to impress the public as a 
means of distraction. To achieve this goal, they have chosen two neighboring coun- 
tries, Venezuela and Panama. Colombian newsmen blame the arms traffic on these two 
countries, thinking that by doing this the people will blame Panama and Venezuela 
for all the problems caused by the Colombian guerrillas. 


If these newsmen carefully analyze the facts, they will realize that for many years 
Colombia has been experiencing a social, economic and moral crisis, which although 
it cannot be blamed on the people, is the cause of the profound discontent that has 
resulted inguerrilla warfare. We cannot regard this situation as a present-day 
malady, nor can we say that it is epidemic. It really is an old and serious 
endemic situation that has been bleeding Colombia since the days when the Casanres 
area was the scere of frequent clashes between rebels and the government and even 
until now when guerrillas have become a spreading cancer which affects the entire 
nation. This situation affects Colombians in Cartagena, Caqueta, Bogota, Cali, 
those who live in the swamps, the man in the street, as well as the chief executive. 


An analysis of the facts would enable these newsmen to learn that a group of young 
Colombian priests met with the pope when he visited Colombia several years ago. The 
pope asked them what was th: -eason for that social upheaval represented by one man 
--Priest Camilo Torres. The young priests replied that there were so many social 
and economic imbalances that many mothers confessed that they had had "to sell two 
of their children in order to feed the other three." 





Under these conditions, it is very difficult to govern a country, afflicted with 
corruption, contraband, narcotics and white slavery when high government officials 
are involved in these crimes. 


If these newsmen, obeying vested interests, had analyzed these and other interesting 
details, they would not have had the ridiculous daring to lay the smokescreen as they 
are now doing. They are trying to accuse Venezueia and Panama of something that 

can be blamed only on the Colombian authorities of past and present generations. 

cse: 3010/345 
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COUNTRY SECTION PANAMA 


LIBYAN OFFICE REJECTS U.S. ACCUSATIONS 
PA221935 Panama City LA REPUBLICA in Spanish 19 Nov 81 p 7 
[Declaration of the Libyan People's Office in Panama--date not given] 


[Text] During the past few days, U.S. and Western government circles and media, 
especially rightist ones, have been accusing the Socialist People's Libyan Arab 
Jamahiriyah of planning to attack U.S. ambassadors and U.S. prominent people. It 
was said that there had been plans to attack the U.S. ambassador to Italy. Also, 
Libya was accused of being behind the attack to the U.S. deputy chief of mission 

in Paris. The People's Libyan Arab Jamahiriyah emphatically rejects these false 
accusations and once more states that its government is the only one that has issued 
laws that strongly condemn terrorism and that Libya and its leaders never go as low 
as is typical of U.S. policy. U.S. circles are repeating these lies to hide all 
the aggressions and provocations against the al-Fatah revolution and its historic 
leadership and to cover up the U.S. military presence and intervention in the Arab 
region. 


The maneuvers underway on the Libyan border clearly show the U.S. terrorist policy 
being conducted against the independent peoples of the Third World and the plans to 
kill the Third World leaders among whom is Col Mu‘ammar al-Qadhdhafi. 


The United States has conducted several terrorist operations through its Central 
Intelligence Agency (CIA). Proof of this are the deaths of Patrice Lumumba in 
Africa, Salvador Allende in Latin America and the U.S. military interventions in 
Nicaragua, El Salvador, Guatemala and the U.S. imperialist occupation of Puerto 
Rico and part of Cuba. Also, the U.S. support to the Zionist racist enemy with its 
occupation of Palestinian soil and its support to the South African racist regime. 
All of these in addition to the U.S. terrorism and crimes in Vietnam. 


The peoples of the Socialist People's Libyan Arab Jamahiriyah wish to inform the 


international public opinion that these false accusations are trying to harm locally 
and internationally the achievements of the great revolution of 1 September. 


CSO: 3010/345 
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COUNTRY SECTION PANAMA 


NEW CANAL PUBLIC RELATIONS DIRECTOR APPOINTED 
Director Interviewed 
PA181342 Panama City Televisora Nacional in Spanish 2145 GMT 17 Nov 81 


[Excerpts] This television station spoke to the new director cof the public relations 
office of the Panama Canal Commission immediately after his appointment was announced. 
During the interview, Mr Anel Beliz said that he is confident and is not concerned 
about future relations with the persons under him, especially Mrs Wit?%e Friar, who 
currently holds the pest of director of information of this office. Our colleague 
Diana Arosemena interviewed him, as foll vs: 


[Begin recording] [Question] Professor Beliz, during the past 7 months, two Pana- 
manians have been appointed to the post of director of public relations of the 
Panama Canal Commission. In the first case, Luis Noli's resignation was a contro- 
versial issue. There were rumors of internal difficulties because of problems with 
Mrs Willie Friar. What type of relations do you expect to have with Mrs Friar? 
How are you going to handle this situation? 


[Answer] I do not expect to have problems with the personnel under me. I sincerely 
believe that I am assuming this post with an open mind and positive attitude, with- 
out any prejudice and with a strong desire to serve Panama and the United States 

in their current special relations. I believe that the personnel under me must 
understand that we are living in a new era and that the relations and work to be 
carried out in this information and public relations office are very delicate and 
very special, requiring their best efforts. I know Mrs Friar. I have talked to 
her. We have drafted a plan together. Therefore, I am not worried about an,thing. 
I have nothing to worry abouc, with her or with the rest of the personnel. Besides, 
I believe that when a person has the academic knowledge, the experience and the 
desire to work, and conveys this desire to others, there is no reason to wWOrry. 


[Question] Prefessor Beliz, how is Beliz, the Panamanian, going to handle a situa- 
tion in which the feeling of nationalism may weel cause some subjectivity in dealing 
with the post? 


[Answer] [I be!ieve that one has to be objective in this position. I am Panamanian 
above all else, let no one forget this, and I am going to work as a Panamanian, 
presenting an image to this effect. I cannot say anything about the job, because 
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I am in the process of getting acquainted with things I still do not know. Besides, 
one shouldn't cross bridges until he comes to them. This is my attitude, which I 
consider positive. [End recording] 


Appointment Criticized 
PA191238 Panama City MATUTINO in Spanish 18 Nov 81 pp 1, 8-A 


[Text] Gerardo Gonzalez, Revolutionary Democratic Party [PRD] secretary geueral, 
has sent a telegram to General Dennis McAuliffe and Fernando Manfredo, administrator 
and deputy administrator, respectively, of the Panama Canal Commission, in which 

he strongly protests the appointment of Mr Anel Beliz at the Panama Canal Commis- 
sion's public relations office, replacing Luis Carlos Noli. 


Gonzalez points out that Beliz was a staunch enemy of the Torrijos-Carter treaties 
and of the Panamanian revolutionary process, which, under the leadership of Gen Omar 
Torrijos, achieved the decolonization of the isthmus. He adds that there are plenty 
of professional journalists in Panama with the necessary qualifications and patrio- 
tism for such a high honor. 


Following is the text of the telegram sent by Mr Gonzalez: 


Gen Dennis McAuliffe 

Panama Canal Commission Administrator, 
Fernando Manfredo 

Deputy Administrator, Panama Canal Commission 


Please receive my strongest protest at the appointment of Mr Anel Beliz in replace- 
ment of the patriot Luis Carlos Noli. 


Mr Beliz was a staunch enemy of the Torrijos-Carter treaties and of the Panamanian 
revolutionary process, which achieved the isthmus; decolonization under the leader- 
ship of Gen Omar Torrijos. 


There are more than enough professional journalists in Panama with the necessary 
qualifications and patriotism for such a high honor. 


[Signed] Gerardo Gonzales, 
PRD Secretary General 


cso: 3010/321 
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COUNTRY SECTION PANAMA 


STUDENTS PLAN TO MOBILIZE AGAINST IMPERIALISM 
PA210316 Panama City CRITICA in Spanish 19 Nov 81 p 4 


[Text] Fidel Palacios, leader of the Federation of Panamanian Students (FEP), yes- 
terday morning announced that the FEP has scheduled a national mobilization campaign 
for the month of December to take the offensive in response to recent actions of 
oligarchic and proimperialistic groups. 


The announcement was made in the Los Platillos room of the national brewery during 
a press conference arranged by the organizers of the eighth public administrators’ 
week. 


Palacios, who represented the public administration students association and the 
MAN [no expansion given] emphatically pointed out that the FEP will not continue 
to shoulder the weight of the mistakes that the national government is making. He 
said that the FEP is not a government entity; neither does it represent the 

youth group of the REvolutionary Democratic Party (PRD). 


We identify with General Torrijos' ideals and therefore we denounce the growing 
concubinage of the current government with the oligarchic and reactionary groups, 
Palacios said. He added that for the past 3 years we have been observing the con- 
tinuing displacement of progressive people from our government as well as the under- 
mining of institutions, such as the educational reform, that characterized the pro- 
cess led by General Torrijos' government. 


Palacios said that the disorder at the university is part of a series of events 

that tend to create tense situations that allow the old oligarchic groups to strength- 
en their positions. He added that our country is part of the group of Central Am- 
erican nations which U.S. imperialism considers candidates for invasion. 


Palacios said in conclusion that for this reason 600,000 secondary school students 
and 30,000 university students will mobilize with the objective of stopping the 
reactionary groups and the Latin American groups that are planning to invade fra- 
ternal countries. 


CSO: 3010/345 
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COUNTRY SECTION PANAMA 


UNUSUAL MILITARY MOBILIZATION IN CANAL AREA NOTED 
PA172308 Panama City CRITICA in Spanish 17 Nov 81 p 3 
[Article by Carlos J. Nunez L.] 


[Text] Evident contradictions galore were observed yesterday between the so-called 
"U.S. Southern Command's," ranking spokesmen. Whiie its commander in chief, Wallace 
Nutting, told UPI "That a U.S. intervention is imperative in El Salvador in order 

to control the bandits, referring to the 'Farabundo Marti’ front guerrillas," its 
press officer, Mr Friedman, told CRITICA last night “that the military operations 
underway in the Panama Canal firing ranges had nothing to do with the invasion 

of El Salvador." 


In fact, yesterday morning, Monday, on several firing ranges located along the 
canal, "Huey" helicopter and A-7D fighter plane formations machinegunned “objec- 
tives" which alarmed the civilian population of the canal area for the duration of 
the "exercises." 


They are "simple exercises," Friedman told CRITICA, adding they were “routine.” 
Wallace Nutting's statements to UPI, however, presumably in Mexico, showed the so- 
called exercises were actual training preparations for a “real major militery oper- 
ation," according to persons who know about these matters. Another issue that 
strongly attracted attention was the presence in the Panama Canal locks of the 
warship "USSR California 36" which, according to some circles, is a highly special- 
ized espionage vessel. 


"The USSR California is on its way home to a port on the Atlantic U.S. coast, Fried- 
man said, denying its involvement in the Salvadoran conflict." 


> 


Strangest of all was the fact that last night, nearly all foreign correspondents 
working in Panama were trying to interview Nutting but, according to the press of- 
ficer, "He was preparing to travel to the United States next week for a vacation." 
Other correspondents, however, had information that Nutting had already left Panama 
"for an unknown destination." 


CSO: 3010/321 
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COUNTRY SECTION PANAMA 


BRIEFS 


ANTI-IMPERIALIST INTERVENTION MARCH--An "appeal to participate actively against the 
interventionist attitude of the United States," is circulating widely among the 
various popular, democratic:and progressive sectors. The appeal also announces the 
preparations for the peace and national sovereignty march to be held on Thursday , 

26 November. The appeal says that: "The United States Government has interfered 
and is interfering in various ways in our countries. At this moment, according to 
statements made by Secretary of State Alexander Haig, the empire is readying all 

its forces for a direct invasion of the Central American and Caribbean area, Or 

for an indirect invasion by means of the Honduran and Guatemalan armies. This 
would create a conflict of uncalculable dimensions which may affect the existence of 
mankind itself." The march for peace and against Yankee intervention in Central 
American and the Caribbean will start at Porras Plaza at 1700 on the 26th of this 
month. It will be supported by the members of the Panamanian Committee for Soli- 
darity With the Salvadoran People, as well as the Panamanian-Cuban Friendship In- 
stitute, the National Intellectuals’ Committee for the Sovereignty of Peoples, the 
Panamanian-Nicaraguan Friendship Institute, the Christian Movement for Peace and 
Against Intervention, the National Committee for the Defense for Sovereignty and 
Peace and the Cultural Workers Front. [Text]} [PA211250 Panama City CRITICA in 
Spansih 20 Nov 81 p 23] 


CANAL BLOCKAGE DENIED BY CUBA--The reports published by local newspapers about a plan 
prepared by Cuban Prime Minister Fidel Castro to block the Panama Canal in case of 
intervention in Cuba have been denied by Miguel Brugueras del Valle, Cuban ambassa- 
dor to Panama. The plan was revelaed in Washington by Wilfredo Navarro, president 
of the United Subans' Organization, who asserted that the organization's agents in 
Cuba and Panama managed to learn about Fidel Castro's plan. According to Navarro, 
the blockage would be effected by sinking any Cuban vessles which might be transi- 
ting the canal at the time of any military action against Cuba. Although the Cuban 
ambassador said during a brief interview in his office that he did not know Navarro, 
he described him as "mad." Brugueras del Valle said Navarro is just one of those 
nuts who dislike Cuba. He then dismissed the charge raised in Washington. "United 
Cubans" groups are Cuban exile groups struggling against Castro. In conclusion, 

the Cuban ambassador denied that any army of Cubans is in Panama disguised as tour- 
ists. According to Navarro, Castro sent them here to carry out his plan. [Text] 
[PA201505 Panama City MATUTINO in Spanish 20 Nov 81 pp 1-A, 8-A] 
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'ILLEGAL' SAN MIGUELITO MAYOR ELECTION--The new mayor of San Miguelito, Jose Isaac 
Vernaza, was officially sworn in in the presence of Dr Luis de Leon Arias, presi-~ 
dent of the Assembly of Corregimiento Representatives. Meanwhile, the government and 
justice minister, Dr Jorge Ritter pointed out that the election of Vernaza is il- 
legal because his name was never included on the three-candidate list, as provided 
by law. Another irregularity noted by experienced observers is that swearing-in of 
the new mayor Vernaza is also illegal because it was not done in the presence of a 
municipal judge. [Excerpts] [PA162323 Panama City CRITICA in Spanish 16 Nov 81 p 1] 


AMBASSADOR TO FRG--Julio Cesar Royo Saucedo, Panama's ambassador to the FRG, pre- 
sented his credentials to FRG President Karl Carstens. [PA161220 Panama City 
MATUTINO in Spanish 9 Nov 81 p 9-A] 


POPULAR ACTION PARTY APPOINTMENTS--The Popular Action Party, PAPO, appointed the 
members of its national directorate during yesterday's convention. They are Carlos 
Ivan Zuniga, president; Moises Rios, first vice president; Gilberto Solis, second 
vice president;. Alvin Widden, secretary general; Rodrigo Sanchez, assistant secretary 
general; Rafael Zuniga Brid, organization secretary; Octavio Mena, organization 
assistant secretary; Ivan Robles, political organization secretary; Jose Antonio 
Hernandez, political organization assistant secretary; Eusemio Contreras, labor af- 
fairs secretary; Jose Jovane, labor affairs assistant secretary; Carlos A. Morales, 
agrarian affairs secretary; Candelario Arrue, agrarian affairs assistant secretary; 
Norman Castro, youth organization secretary; Zaida Assan, youth organization as- 
sistant secretary; Teodosio Bernal, press and propaganda secretary; Alberto Urbina, 
press and propaganda secretary; Miguel Moreno Jr., international relations secretary; 
Ricardo Alfaro, international relations assistant secretary; Vilma R. de Gonzalez, 
finance secretary; Luis Chen, finance assistant secretary; Tomas Herrera, secretary 
of studies of national problems; and Edgardo Sagel, assistant secretary of studies 
of national problens. Winston Robles was appointed PAPO political committee presi- 
dent. [PA161220 Panama City LA ESTRELLA DE PANAMA in Spanish 9 Nov 81 pp A-l, A-10] 


cso: 3010/321 
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COUNTRY SECTION PARAGUAY 


REAGAN PEACE PROPOSALS 

Appeal to World 
PY231605 Asuncion ABC COLOR in Spanish 20 Nov 81 p 12 
[Editorial: "New Basis for Achieving World Peace"] 


[Excerpts] President Ronald Reagan, during a speech recently delivered at the U.S. 
National Press Club, made a call to Soviet chairman Leonid Brezhnev to jointly search 
for a new peace model. Reagan made an appeal for world sentiment and recalled a let- 
ter sent to the Soviet leader emphasizing the common need for peace in the world and 
the hopes of people that depend a great deal on the understanding between the two 
countries. 


Reagan's clear and precise remarks are quite timely now when Western Europe is wit- 
nessing peace demonstrations which have emerged precisely due to the not very clear 
remarks made by President Reagan a few weeks earlier when he said that in case of a 
nuclear war there was a possibility of restricting it to the old continent. 


Due to the possible Greek withdrawal from NATO, the confusing situation in France 
on this matter and the latent possibility of Soviet presence in Poland it can be 
determined that there is an urgent need to search for new bases for peace and at 
the same time insure U.S. presence in this area. The ideologically socialist French 
Government itself has recently supported the deployment of the U.S. Pershing mis- 
siles as a valid alternative to the presence of tie Soviet made SS-20 missiles. 


It is therefore expected--after the U.S. proposals--that a new spirit for peace 
as the one proposed by the Reagan administration will emerge during the forthcoming 
Geneva negotiations. 


Proposals ‘Courageous’ 
Asuncion HOY in Spanish 23 Nov 81 p 9 
[Editorial: "A Courageous Proposal"] 


|Excerpts] The latest speech delivered by U.S. President Ronald Reagan at the Na- 
tional Press Club is a clear expression of the level to which world concern has — 
risen in view of the increasing tension between the great powers. In fact, there 
are conflicts in various areas which threaten to gradually escape from their na- 
tural boundaries. 
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Central America is being shaken by generalized violence as never before in its 
history. Afghanistan, under Soviet occupation, is tirelessly fighting without 
being frightened by the enormous difference in military power. In the Caribbean, 
there are clear symptoms of decomposition which could lead the islands. 1 state 
of anarchy with unpredictable consequences. The conflict between Iran [Iraq 
continues without pause or truce, seriously compromising the strategic invierests 
of the world powers. 


With in this context, President Reagan's speech allows us to get close to the spirit 
currently animating the U.S. Government. The chief of state said that all indica- 
tions lead one to believe that the Soviet Union continues to increase its military 
potential to a point directly threatening the world's military equilibrium. 


In view of these circumstances the United States had no recourse. In view of such 
a critical juncture, Reagan made a dramatic proposal to overcome the factors worry- 
ing humanity. 


The arms race commits resources which could have been used for science, housing, 
health, education and nutrition in large areas of the planet where people fervently 
want the support of the great powers to break the barriers obstructing progress and 
frustrating the best hopes of people. 


In this regard, the speech delivered by the U.S. President is an example of good 
sense, clarity and hope and should deserve a positive answer by people who are 
aiming to strengthen world domination at the expense of the suffering, humiliation 
and misery of millions of human beings. 


CSO: 3010/355 
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COUNTRY SECTION PARAGUAY 


DAILY COMMENTS ON ANTI-U.S. CAMPAIGN IN EUROPE 
PY241515 Asuncion PATRIA in Spanish 22 Nov 81 p 24 
[Commentary by Hugo Saguier Guanes: “The Beat of our Times"] 


[Text] President Reagan has proposed to Soviet Communist Party Secretary General 
Leonid Brezhnev that all medium-range missiles deployed in Curope be dismantled. 

With this significant step the U.S. Government has complied with an old West European 
desire, namely the establishment of the "zero option" condition, effective with the 
meeting on nuclear disarmament in Europe which will be held in a few days in Geneva. 


The uneasiness and pacifist agitation that has arisen in the main European capitals 
reached their "peak" when President Reagan said that “the t-* of tactical weapons 

by both sides against troops in the European battlefield couid be considered without 
this compelling one of the great powers to push the button.” This statement, which 
suggested the possibility of a local war in Europe, has been exaggerated to the 
point of suggesting that the United States would not care about the fate of West 
Europe in an atomic war. This is a ridiculous idea even for the most innocent ob- 
server because no well planned strategy could conceive of the limited use of nuclear 
force without its leading to atomic escalation. This reinforces the concept of 
"nuclear deterrence" which ensures that the two superpowers will avoid the use of 
nuclear weapons since that would lead to a universal holocaust. The existing scheme 
is easy to understand. However, Europe has been shaken by a slanderous campaign 
aimed at depicting the United States as the supporter of a new world tactics: the 
use of Western Europe as an atomic buffer in order to safeguard U.S. integrity. 

We will continue talking about this subject. 


cso: 3010/355 
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COUNTRY SECTION PARAGUAY 


DAILY ON ‘INCONSISTENCY’ OF MONETARY POLICY 
PY241225 Asuncion ABC COLOR in Spanish 15 Nov 81 p 13 


[Text] During the month of August the Central Bank had to disburse the sum of 
1,436,000,000 guaranies only to cover “bills due for payment" abroad. This sum is 
almost twice the amount disbursed in August 1980. These bills represent purchases 
abroad whose payment deadlines have already expired. 


According to some local experts the need to meet the commitments generated by the 
country's economic activities is causing ever increasing pressure on the foreign 
sector. This is due to the decrease in traditional foreign exchange revenues from 
exports coupled with growing foreign obligations. 


As the facts themselves have shown, the exchange market reflects the conditions in 
which the foreign sector is operating. Thus, the foreign financial difficulties 

are causing an increase of the guarani-dollar exchange rate in the fluctuating mar- 
ket as well as a "pressure" on the exchange rate in the official market which has 
become an additional factor of imbalance, partly due to the Paraguayan Central Bank's 
policy in this matter. 


According to data of the Paraguayan Central Bank, so far during 1981 exports have 
performed very poorly while imports have substantially increased. This way the 
deficit gap between the total foreign currency earning and expenditures has widened 
despite an inflow of $202 million generated by the binational enterprises during 
the first half of 1981 (which represents a 17 percent increase over the inflow of 
foreign currency generated by the binational enterprises during the first 6 months 
of 1980). 


An external scheme entirely based on the foreign currency generated by the hydroelect- 
ric enterprises is beginning to enter a critical phase, because the financial 
obligations so created seem to increase more rapidly than the resources so generated. 


Export prices and volumes have experienced a sizeable drop during this year. The 
price drop has discouraged exports while the volume drop reflects reduced activi- 
ties in sectors involved in international trade. 


For example, compared with 1980 there has been a drop in export volumes in the fol- 
lowing items (the percentages given represent volume drops): 











Lumber 46 percent 


Tobacco 33 percent 
Corn 85 percent 
Yerba mate 77 percent 
Coffee 61 percent 
Castor seed 24 percent 
Quebracho 25 percent 


At the same time local prices have dropped as shown in the following list: 


Soybean 10 percent 
Cotton 13 percent 
Soybean meal 18 percent 
Cotton expeller 19 percent 
Petit grain 1l percent 
Coffee 38 percent 


The regional market has also been seriously affected by money devaluations in Bra- 
zil and Argentina (during the first half of 1981 the cruzeiro was devalued by 35 
percent and the Argentine peso by 66 percent). 

The result is that the productive sector involved in exports has been discouraged 
by the low prices paid for national products, partly due to the “undervaluation of 
the dollar in the official market" (in which that sector operates). This problem 
is aggravated by the devaluation policy followed by neighboring countries. On the 
other hand, that decrease of exports exerts pressure on the official exchange mar- 
ket--which sticks to the rate of 126 guaranies to the dollar--by dint of a basic 
economic law that the scarcity of a "good" (in this case the dollar) determines 
the increase of its price (that is, its exchange rate). Consequently, the monetary 
policy now creates difficulties for both the export sector and the Central Bank 
(concerned with protecting the official rate of exchange). 


Furthermore, the fiscal policy implemented by the Finance Ministry this year seems, 
from the national point of view, negative inasmuch as it encourages the substitu- 
tion of domestic products by imports, thus generating a greater need for foreign 
exchange. This means that there will be increased pressure on the foreign trade 
sector and consequently on the exchange market. 


Therefore, the critical situation which the exchange market is experiencing, in turn, 
merely reflects the problems which affect national production, whose deterioration 
is greatly due to the inconsistency of the various policies implemented by the pub- 
lic sector. 


CSO: 3010/355 











COUNTRY SECTION PARAGUAY 


BRIEFS 


REPORTER ARRESTED--Felix Humberto Paiva, a reporter of this newspaper and assistant 
editor, was arrested by police officers this morning and is being held in the 

police headquarters. Wanting to know the whereabouts of our reporter we went to the 
Interior Ministry to find out what happened. Miguel Angel Bestard, under secretary 
of the interior, said: "He was arrested for having distorted the meaning of the 
remarks made by an honorable Pilar bishop by publishing on the front page of the 
newspaper a phrase with avery different meaning from the real remarks made by the 
bishop of Pilar." This situation affecting Paiva, which we consider unjust, has 
caused concern and unrest among the people who work with him on this newspaper. 
[Text] |PY262224 Asuncion ULTIMA HORA in Spanish 26 Nov 81 p 8] 


INDUSTRIAL PRODUCTION GROWTH--The National Development Bank has reported that the 


industrial production grew by 12 percent in 1980, as compared to 7.7 percent in 
1979. |Asuncion ABC COLOR in Spanish 23 Nov 81 p 12 PY] 


CSO: 3010/355 
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COUNTRY SECTION PERU 


CUELLAR'S REJECTION, ARIAS STELLA'S RESIGNATION VIEWED 
Details Given 
Lima EQUIS X in Spanish 13 Oct 81 pp 14-16 


[Text] On Tuesday, 6 October, at 11 pm, shortly before the first hour on Wednesday, 
the seventh, which was the birthday of President Belaunde, the president and an 
intimate group of friends met for dinner at the exclusive Agua Viva restaurant, at 
the invitation of Foreign Minister Javier Arias Stella. It was a cheerful and 
friendly dinner that went on until after me in the morning. That same Wednesday, 
after working in his office all morning, FBT [Fernando Belaunde Terry] went to relax 
in Mala. Arias Stella spent the whole day in his office in Torre Tacgle. At 6:00 pm 
Arias Stella received an urgent call from Senator Oscar Trelles. To his camplete 
surprise, that afternoon the vote had been taken to ratify the ambassadors, and 
Javier Perez de Cuellar had been voted down. On learning this, Arias Stella canceled 
all his future engagements and started to write his resignation. It was a short 

text in which Arias Stella essentially points out that he accepted the Foreign 
Ministry positim to serve Peru's higher interests and that, because he considered 
the nonratification of Perez de Cuellar contrary to these interests, he felt 
obligated to resign. 


Two Hour Conversation With Ulloa 


With his resignation in hand, Arias Stella went to the palace at 7 pm on Wednesday, 

the seventh. President Belaunde had just returned from Mala, and he was resting for 

a few moments. Arias Stella spoke with Violeta Correa, and explained what had happened. 
About his resignation he said, "Please deliver my letter to the president tomorrow. I 
Go not want to bother him on his birthday." 


Violeta promised that she would do this, and she did. On the following day, very 
early in the morning, the President received news of the voting down and of the 
resignation. He immediately spoke by telephone with Ulloa, who at that mament was 
in the United States. Their conversation lasted more than 2 hours. Caclusion: not 
to accept Arizs Stella's resignation and to personally inform Javier Alva Orlandini 
of his displeasure over the arbitrary action committed against Perez de Cuellar. 
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Perez de Cuellar's Statement to EQUIS X 


"The Senate's failure to approve my appointment as Peruvian ambassador to Brazil did 
not surprise me so much because it is a denial of confidence as because it is the 
result of an obvious maneuver by a minority of 19 senators comfortably taking cover 
behind their secret vote. What this means is that I do not consider myself rejected 
by the Senate but by a ridiculously low fraction of its members. However, the result 
of this maneuver is the same as that of a genuine majority rejectim. For this reason 
I believed it my duty to resign the post that I currently hold as legal adviser to 
the Foreign Ministry. It seems to me that this is the reaction that must be shown 
by a diplomatic official who for 41 years has rendered service to the nation and who 
does not believe that he has to adapt himself to any kind of partisan political 
maneuvers.” 


Voting Down With Treachery and Profit 


The voting down of Perez de Cuellar was not the result of chance but of a long par- 
liamentary “operation” that was carefully planned and calculated. Let us look at the 
proof. The list of ambassadors to be approved was presentedtothe Senate months ago 
and the voting on this matter was postponed time and time again, until it was decided, 
secretly, to have the voting on Wednesday, the seventh. Why? Because on that day many 
senators were going to be absent fram the session, same on leave and same with per- 
mission, and several because, since Thursday was a holiday, they wanted to take advantage 
of the long weekend. In fact the following did not attend the session: Luis Alberto 
Sanchez, Jorge del Prado, Carlos Enrique Melgar, Manuel Ulloa, Genaro Ledesma, Car).os 
Manuel Cox, Rolando Brena, Ricardo Napuri and several more whc certainly would have 
voted for Perez de Cuellar. Thus there would not have been any kind of voting down. 
Those who engaged in the maneuver to insure the success of their “operation” proclaimed 
to the city and to the world that the session would be devoted exclusively to the 
Strike Law. The approval of ambassadors was absolutely unexpected. 


Explosive Letter From Bustamaente y Kivero 


Before leaving for Spain, former p-esident Jose Luis Bustamaente left a letter addressed 
to the president of the Senate protesting in extremely harsh terms the injustice can- 
mitted against Javier Perez de Cuellar and demanding that it be corrected immediately. 
In view of Perez de Cuellar's resignation, however, the Senate no longer has anything 
to do. This resignation makes Javier Perez de Cuellar available for diplomatic 

service in such a way that he can be called at any moment for another important post 
that the government may choose “and that I might accept" Perez de Cuellar told EQUIS 

X. Nor does his resignation affect his candidacy to the secretary generalship of the 
United Nations, for which his chances are increasingly greater. 


AP Leaders’ Attitude Criticized 
Lima CARETAS in Spanish 12 Oct 81 p 22 
[Article by Manuel D'Ornellas: “The Hard Line"] 
[Text] It seemed like the rerun of an old film or the repeat of a persistent nightmare: 
there was Javier Alva Orlandini rebelling against an initiative by the chief and 
founder of his party, Fernando Belaunde Terry, at the mament of voting in the Senate, 


together with the group of members of parliament loyai to him--the appointment of 
Javier Perez de Cuellar as ambassador to Brazil. 
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Like forgotten storm clouds, old comfrontations cleaved one's memory between FBT 
[Fernando Belaunde Terry] and Mario Villaran Rivera, at the beginning of his previous 
government and with Edgardo Seoane Corrales, at the end of his first administration. 


The recurrence of this phenomenon reduced the impact, last Wednesday, of the collision 
between the president and the senatorial bench of his party. We already know that 
novice emotions--in love as in politics--cannot be reproduced. 


But the Perez de Cuellar “affair” is, however, different from those cases--which are 
well known--of populist lack of discipline. In the episodes protagonized by Villarae 
and Seoane one easily observed an ideological undertome that today not even the most 
Gilligent of Diogenes’ rivals would go forth, lamp in hand, to seek. 


What collided on this occasion is the vision of what the government must be: the 
expression of a party--People's Action--or the crystallization of national unity. 
For Alva, the government must exclude those who did not follow, firmly, the partisan 
line in all spheres, which is what he said Friday in Huancayo. For Belaunde, Peru 
needs the cooperation of its best elements, no matter where they may have been in 
those 12 long years of military dictatorship. The Alva faction, in other words, is 
hoisting the flag of intransigence; FBT is raising the banner of tolerance and 
effectiveness. 


It is a mistake, however, to think that only Alvaism stomed Perez de Cuellar in the 
upper chamber. All indications are, rather, that together with the Alva sector there 
were also members of parliament close to Sandro Mariategui because, truthfully, this 
hidden intransigence has won almost the whole partisan body. Let uS remember that 
last year most of the populist leadership opposed the agreement with the PPC (Popular 
Christian Party) that Belaunde finally imposed at his own risk, and that the AP top 
brass tried to convince FBT--in vain--to retire the high-ranking military officers 
who were most active during the previous government. 


In the official party, said in another way, the hard line prevails, whose greatest 
exponent--does amyone doubt it?--is the priestly senator from Cajamarca. In the 
palace, on the other hand, moderation is established. 


If we strictly consider this dichotomy, we will see that it was constantly present 
in the relations between Belaunde and his party. The chief of state always boasted 
that he was the “president of all Peruvians” before bragging about his position as 
leader of a partisan movement. This was so in his previous administration and 
certainly now. 


But this opposed point of view did not cause bigger problems while the partisan 
spokesman kept to their own sphere, respecting the presidential area. On violently 
entering a field that constitutionally was alien to them until the Magna Carta of 
1979 was passed--the ratification of ambassadors--the first conflict between hard 
and soft liners occurred. And People's Acti became, in fact, the opponent of the 
executive from its parliamentary position, with the unpredictable consequences that 
this brings. 


9545 
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COUNTRY SECTION PERU 


ALVISTAS' PLOT REPORTEDLY LED TO DE LA JARA‘S RESIGNATION 
Lima EQUIS in Spanish 13 Oct 81 p 24 


[Text] It was 1715 hours on Monday 5 October when President Fernando Belaunde said 
to a meeting at the palace of all the AP [Popular Action] and PRC [Popular Christian 
Party] members of parliament, "It seems to me a very good idea for the minister of 
the interior, Jose Maria de la Jara, to be invited to the Chamber of Deputies to 
make a report on his handling of the ministry. If the chamber so wishes, I have no 
objection to his being invited. Well, now I must go..." 


The representatives looked at each other, most with satisfaction (the Alvistas) and 
a few with dissatisfaction (the Ulloistas). They all recalled the threat or warning 
made a few days earlier by Jose Maria de la Jara: “If the party group in parliament 
decides to invite me to the chamber, I will resign." It was an understandable 
announcement. The diminutive minister knew, and knows, that the Alvistas wanted 
his head (according to the president of the Senate, Javier Alva, de la Jara was 
hiding his head like an ostrich) and that his coming to the lower chamber would not 
result even in a superficial resolution of his problems. 


Belaunde had hardly stepped down from the small platform used at Monday meetings, 
leaving Luis Percovich and Javier Alva in charge, when the rumors began flying in 
all directions through the room: "The president has changed his mind," “The pres- 
ident has decided de la Jara must go." The one who was visibly upset was Deputy 
Pablo Antonio Calle, (He believes that every leftist is a terrorist and vice 
versa.) In fact it was Calle, who, after the meeting had discussed what the 
government's priority projects should be, stood up and said to Belaunde: "Minister 
de la Jara, at the last meeting in this same room, and at the palace, Minister de 
la Jara again, this time with General Ipinze present, explained the situation and 
we agreed that the minister of the interior would not be invited to parliament. 
But a few days later, much to my surprise, I learned that a group of deputies were 
collecting signatures toward a motion to invite the minister. I learned they had 
collected a great number of signatures. An agreement has been violated. I would 
like to know your opinion on this, Mr President." 


Once Belaunde gave his support to the motion opposed by the Ulloista Calle, the 
Alvistas felt entitled to continue advancing with greater energy. A few minutes 
after Belaunde left the meeting, Dagoberto Laynez brought out from one of his 
pockets the motion, signed by a significant number of deputies, and asked for the 
signatures of all of them. Since the president had spoken, even friends and 
spirited defenders of Minister de la Jara like Elias Mendoza added their names. 
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No one declined to sign; there was complete unanimity. The motion was to be 
presented on Tuesday, 6 October, or Wednesday, 8 [sic] October. 


While signatures were still being collected, however, Luis Percovich and Javier 
Alva had to leave and the chair devolved on Rodolfo Zamolloa, the populist leader 

in the Chamber of Deputic: It was he who convinced the chamber to table the motion 
"in order to reflect on it further" until this week, when a decision was to be made. 


The Alvistas, who control the majority in the populist ranks, have already made 
their decision: to invite de la Jara to the chamber. This decision was to be 

ratified by the weekly meeting of the government parliamentarians at the palace 
yesterday, 12 October. So de la Jara's hours were numbered, unless at the last 
minute Belaunde himself were to save hin. 


11,989 
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COUNTRY SECTION PERU 


CIRCUMSTANCES LEADING TO CABINET RESHUFFLE ANALYZED 


Lima EQUIS in Spanish 13 Oct 81 pp 4-6 


[Text] If the cabinet crisis expected throughout the national political scene for 
weeks had not taken place before today, that fact is due entirely to President 
Belaunde's conviction that one of the total of two errors he admits he committed 
during his first administration was that he changed ministers too much. (The other 
was not to appear often enough on television.) As a result, in this second admin- 
istration he tries to hold on to them against winds and tides. (The only exceptions 
have been Eduardo Orrego, who preferred to be mayor of Lima rather than minister of 
transport, and Luis Felipe Alarco, who was "kicked upstairs" to UNESCO in Paris.) 

As for television, the chief of state is now making the opposite mistake of appear- 
ing even when he is in no condition to do so, which is much worse. 


But the simultaneous and unconcealable failure of several of the present members of 
the cabinet led by Ulloa and Kuczynski, including the failure of the two principal 
figures, seems at the verge of forcing the hand of architect Belaunde and causing 
the first ministerial change of his second administration. The crisis should have 
occurred on 1 October. Only the proximity of the 13th (unlucky number!) anniversary 


of the Velasco revolution could have postponed the outcome. 


As it happened, the minister of war, Gen (ret) Jorge Muniz Luna came within an ace 
of being an unexpected factor precipitating the fall of the cabinet. He is blamed 
for the unusual delay in this year's military promotions, which by now should have 
been announced and hailed with praise. General Muniz has been called responsible 
for the lack of an announcement. It is stated that the minister tried to influence 
who was to be promoted, tried, since his role is political, to change the list on 
political grounds, and that he collided with the resistance of the army commander, 
Gen Otto Elespuru, who reportedly was defending a strictly technical and military 
rationale. Besides, this figured in with a whole series of confrontations between 
the War Ministry and the High Command, one involving the exhibition of the evacu- 
ation hospital (a gift from Russia from the time of the Huaraz schism), which 
General Muniz opposed, because it constituted an implicit refutation of populist 
Senator Angeles, who had stated that the hospital had "disappeared." Another 
minister in a notably weak position is clearly the minister of the interior. De la 
Jara had announced that he would automatically resign if the populist representa- 
tives voted to invite him to report to the Deputies or to the Senate on the 
declarations of PIP [Peruvian Investigative Police] leader General Ipinze against 
leftist members of parliament falsely accused of pressuring the judiciary in favor 
of the terrorists. It is known that the "Alvistas”" have considered this another 
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proof of de la Jara's "weakness" and that they intend to invite him to appear in the 
course of the present debate on the subject. Also there is the proposal of Javier 
Alva himself to establish a "mandatory term of service in the police force" in 

order to fight terrorism. This measure is considered one which will strengthen the 
Civil Guard and drive the minister of the interior to distraction: either he 
supports the plan of the president of the Senate or he has to go. (The idea that 
there are two "military services, one the army and the other the Civil Guard," has 
not been welcomed at all by the green party, however; they have pointed out 
correctly that this would lead to having two armies.) 


Health Minister Uriel Garcia, in turn, has been called by his own cabinet colleagues 
"the zombie" or "walking corpse" after becoming a laughingstock during the medical 
strike. His recent attempt to "return to life" through promoting the Amauta award 
for the teacher Alberto Hurtado has been counterproductive, because it served to 
remind everyone of the need to replace him. 


Whatever the president may say, it is true that Energy and Mine Minister Kuczynski 
presented his resignation because of the possibility that, in order to reduce the 
fiscal deficit, there would be a revocation of the tax exemptions for mining 
companies which Kuczynski had managed to put through. Kuczynski had made his move 
not only in order to defend middle-sized Peruvian mining companies but also because 
he fears the elimination of the exemptions for large foreign mining companies 
(Southern) and multinational oil companies (Oxy, Superior, Shell) whose interests 
he serves. 


11,989 
CSO: 3010/179 
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COUNTRY SECTION PERU 


EVENTS LEADING TO STATE OF EMERGENCY DECREE DISCLOSED 
Lima CARETAS in Spanish 19 Oct 81 pp 15-16 


[Text] It is clear the entire democratic regime--and not just the minister of the 
interior--would have preferred not to be forced to suspend civil liberties just 15 
months after the government was formed. However, last week the Tambo massacre as 
well as other circumstances made necessary a decision in accord with the proponents 
of the hard line--and with the terrorists also. This is what they wanted, acertain 
kind of validation. 


It was Monday, 12 October, 1000 hours, when in their weekly meeting Jose Maria de la 
Jara y Ureta and his assistant interior minister, Hector Lopez Martinez, posed to 
President Belaunde the urgent need for a state of emergency decree in the five 
provinces of Ayacucho. 


Lopez Martinez, who is a historian as well as an attorney, cautiously termed 
"misguided" the persons responsible for the escalation of violence, in order to 
avoid contradicting the thesis supported by the president himself that there is a 
certain similarity between the present wave of terroism and the terrorist strategy 
of “other nations." 


Before going to Nana to have breakfast with his coreligionists, the president had 
already made his decision. The constitution gives the executive a range of options 
for declaring a state of emergency in a district, a region or the whole nation. He 
can choose simply to act administratively through civil authorities or he can put 

a specific area under complete control of the military. The middle path is to 
suspend certain constitutional guarantees, to establish a curfew, and to engage in 
vigorous police action. 


The president chose the limited, selective approach. That afternoon, at 1630 hours, 
the subject was discussed at the National Defense Council and shortly afterwards at 
a special meeting of the Council of Ministers. There was unanimous support for the 
adoption of extraordinary measures and a consensus that the public opinion of the 
nation, and not only that of Ayacucho, is in support of a show of force in order to 
control the violence. 


Negative Aspects 


However, there are negative aspects to a state of emergency. Abroad, it creates the 
impression of instability. At home, it pleases the partisans of authoritarianisn. 
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The events it brings about run the risk of irritating or radicalizing fringe 
elements who do not practice violence but can be pushed into it. 


That is, after all, one of the goals of terrorism. One could even say that last 
week terrorists sought actively to extend the state of emergency to the entire 
nation through diverse acts of provocation. For although the number of bombings 
diminished in the controlled zone, in Cuzco three explosions caused damage worth 
200 million soles at a commercial gallery and chased the guests of two hotels from 
their beds. In Lima, by placing three explosive devices at installations of Radio 
America and Channel 4--and making timely anonymous warnings--the terrorists won 
their greatest propaganda victory. 


The directors of the Peruvian Broadcasting Sompany, S.A., their nerves understand- 
ably on edge, finally aired an editorial which, somewhat contradictorily, shouted 
to the television audience, "We have been left to the mercy of the terrorists," 
because “we have had help only from the Republican Guard and PIP [Peruvian Investi- 
gative Police]." They added, “These agencies do not have sufficient forces," and 
security "will be possible only when the minister of the interior gives more 
priority to this issue." They continued, "To sum up, terrorism is gaining and the 
government is doing nothing to stop it. Enough inactivity! We demand action!" 


De La Jara‘s Head 


Thus, live and direct, Channel 4 joined a vocal group calling for the head of de la 
Jara, a group which at times seems orchestrated by Javier Alva Orlandini himself. 
The Senate president, who in turn is joining in with the brutally realistic school 
of journalism which seems guided by some terrorist planner, declared emphatically 
on 16 October that no longer is there "any doubt that there are foreign terrorists 
working in Peru." 


When CARETAS spoke with police authorities, they responded that they would like to 
have the information cited by Alva, because to date they had arrested only one 
suspicious French woman in San Miguel. 


In any case, considering the real terrorist attacks, the new bloody events, combined 
with crude realism from certain politicians and the magnification provided by a 
press prone to exaggerate any incident, this mysterious outbreak of industrious 
sedition was achieving its main goal, that is, to create terror. 


One indication: so far this year there have been 12,000 requests for gun permits, 
three times the number for 1980. 


Meanwhile, the actions of the joint command of the Ayacucho police operations 
confirmed that quite apart from speculations about a connection with Colombian drug 
trafficking or with schizophrenic Cuban support, it is a fact that in this ancient, 
beautiful and poor part of Peru we have a curious phenomenon, indigenous and 
extremist Andean Maoism, which, though it consists of only a few persons, has 
succeeded in spreading violence and attacking democracy. 


11,989 
CSO: 3010/179 
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COUNTRY SECTION ST LUCIA 


EDITORIAL LAMENTS POLITICIANS' ALIENATION FROM PEOPLE 
Castries THE WEEKEND VOICE in English 17 Oct 81 p 2 


[Editorial: "Political Behaviour" ] 


[Text] IT must be asked what if is that makes plete amazement when told that there 
in political power get on in this was a 











The Prime Minister Mr. ghould be protesting and calling 
Louisy was on ¢ 

after the 1979 election that the politician ~ Now Mr. Josie,all the way in New York 
is the ‘‘servant’’ of the people and not the has followed the same trend. Mr. Josie 
other way round. But, Mr. Louisy, when jg reported to have told North American 
the time for him to demonstrate recogni- ‘investors that recent reports of financial 
tion of this fact, performed just like the mismanagement and political instability 
other politicians. He did so by denying in the Government were mere ploys by 
Ay. Fahy hy tf confusion in 
ype fy tS a A a tt 
in that t St. *s economy 
which followed. — , was in trouble did not make St. Lucia 
ae See SS | nee i 

Lucia appear to have fallen into the same 7 “could understand w 
pattern of alienating themselves from the sniteiae tea say these things to an 
populace to the extent where they are audi , but we fail to under- 
completely out of touch, display arro-| stand why the Minister should have such 
gance in responding to the cries of their | seatements conveyed to the earsof St. 
people and refuse to bow to popular Lucians at home who are well aware of 
: : te of things country. 
The leadership struggle was wae yO" all that, however, we 
that we are heartened by the 


| ust admit 
fooled themselves in believing they were lowe relayed by Mr. Josie that investors 
championing the cause of the a. ‘are now returning to St. Lucia “‘and are 
We continue to pay the price of this folly ‘beginning to take an active part in the 


to this day. economic life” of the island. And we 


Acting Governor Boswell Williams hope, for St. Lucia’s sake that these 
was no different. In separate discussions investors do not suffer any change of 
with delegations from the Chamber of heart. 


Commerce and Teachers’ Union at the For the past two years and three 
height of the post-budget crisis, Mr. months of Labour Party rule, St. Lucians 


Williams is said to have displayed com- have had many promises but little to 
show for it. 


CSO: 3025/53 
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TRINIDAD AND TOBAGO 


COUNTRY SECTION 


NATIONAL FREEDOM PARTY LISTS 20 CANDIDATES FOR ELECTION 


Port-of-Spain TRINIDAD GUARDIAN in English 23 Oct 81 pl 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


CHAMBERS OUTLINES POLICIES IN PRE-ELECTION ADDRESS 
Port-of-Spain TRINIDAD GUARDIAN in English 22 Oct 81 p 1 
[Article by John Babb] 


|Text] The Trinidad and Tobago Government has not closed its mind, or the door, 
on regional matters of a joint venture nature aimed at removing the English- 
speaking Caribbean territories from the stranglehold of the developed countries, 
Prime Minister George Chambers told a large audience at San Juan on Tuesday 
night. 


Ignoring any sort of celebration and opting to speak on "Foreign Policy" on 
the night of his 25th wedding anniversary, he assured the cheering crowd that 
"Williams's policies are now Chambers's." 


Mr Chambers was speaking at a public meeting organised by the People's National 
Movement (PNM) of which he is Political Leader. It was held in support of his 
candidacy in St Ann's East in the forthcoming General Election, November 9, as 
well as the candidacy of his party colleagues--Mr Sham Mohammed (St. Joseph), 
Mr Kamaluddin Mohammed (Barataria) and Mrs Muriel Donawa-McDavidson (San Juan). 


The meeting was chaired by party foundation member and former Minister for Home 
Affairs, Mr Gerard Montano. 


Mr Chambers said he was replying "to a certain political leader who is very fond 
of three-piece suits, and of television, who had accused the Government of sur- 
rendering leadership in the Caribbean; that the Government had erected a cold 
wall, and had lost contact with the outside world." 


Seven Areas 


He said he did not wish to deal at length with the United Nations (UN), the 
Organisation of American States (OAS), the Non-aligned Movement, the Third 
World, and the international financial community. But Mr Chambers pinpointed 
seven areas in foreign policy where Trinidad and Tobago made its mark. 


Since the establishment of the World Bank and the International Monetary Fund 
(IMF), he recalled, the only country in the Caribbean which has had the dis- 
tinction of having its Minister of Finance (Mr Chambers himself) elected as 
chairman of the Bank :nd the IMF was Trinidad and Tobago. 
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"And there was a certain irony about this," he recalled. 


At the meetings at which he presided as chairman there were the Minister of 
Finance of France, who subsequently became President of France; the Minister of 
Finance of Germany, who later became Chancellor of Germany; the Minister of 
Finance of Nigeria, who became President of Nigeria; the Minister of Finance 

of Mexico, who is now President of Mexico; the Minister of Finance of Canada, 
who became a contestant for the leadership of the party which now controls 
Canada. 


"And now by curious coincidence," he said, “the Minister of Finance of Trinidad 
and Tobago, who is now Prime Minister." 


Right of Accession 


Mr Chambers also recalled that soon after Trinidad andiTobago's accession to 
Independence, the PNM began to consider what it should do in respect of the OAS. 
He had the distinction of serving on the party's committee on this subject. 
After parliamentary approval, Trinidad and Tobago became a member of the OAS, 
thus also gaining automatic right of accession to the Inter-American Development 
Bank (IADB). 


On entry into the OAS, one of this country's first directives was the ques ion 
of Guyana, which, under the OAS Charter, was debarred from membership because 
of its border problem with Venezuela. 


It was the late Prime Minister who raised the matter initially with the then 
President of Venezuela. Ultimately, Trinidad and Tobago began to fight at the 
level of the IADB, as distinct from the OAS,pressing for the admission of 
Guyana on the ground that there was no justification for a struggling Third 
World country to be debarred from accession to funds made available to Third 
World countries in the Hemisphere, just because that country had inherited a 
dispute over which it had no control. 


Charter Amended 


"We fought that battle in the Bank without any tremendous amount of support from 
Caribbean colleagues," said Mr Chambers. Eventually, the Bank's Charter was 
amended to permit Guyana entry. 


The Prime Minister also spoke of Trinidad and Tobago's effort in relation to the 
Caribbean Development Bank (CDB) whose President was a distinguished Trinidad 
and Tobago national. 


It was on the initiative of the late Prime Minister that Trinidad and Tobago 
established a Special Fund to provide counterpart funds for the less developed 
Caricom territories who wanted loans from the CDB. 


He spoke also of Trinidad and Tobago's role in the decision of establishing an 


Interim Committee on General Development of the bank and Fund, which paved the 
way for current discussions on the new international economic order. 
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Founding Member 


Mr Chambers also revealed that Trinidad and Tobago was one of the founding 
members of the Group of 24--a U.N. agency. "We have been so effective," he 
said, "that the chairmanship has now fallen to Trinidad and Tobago. And pretty 
soon, the chairman, Mr Victor Bruce, will be hosting the Group of 24 in Trini- 
dad and Tobago," he said. 


The Prime Minister dealt also with the Caricom Oil Facility--a facility that 
was set up on the initiative of the late Prime Minister to assist Caricom 
countries who were suffering from high energy bills. 


Mr Bruce was also chairman of this facility which offered the less developed 
countries loans at two per cent interest, and the more developed, at three per 


cent, with generous moratoria. 


"And if they don't have the money to pay us back, they can pay us back in pro- 
ducts which we buy from them," explained Mr Chambers. 


In respect of liquidity, Mr Chambers also told how the IADB and the CDB were 
permitted to raise money on the Trinidad and Tobago market to assist other coun- 
tries. 


CSO: 3025/54 
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COUNTRY SECTION 


TRINIDAD AND TOBAGO 


ONR RELEASES MANIFESTO ON FOREIGN POLICY, ECONOMY ISSUES 


Changes in Taxation 


Port-of-Spain TRINIDAD GUARDIAN in English 23 Oct 81 p l 


[Text] 


plans reviewing 


ORGANISATION for National 
the entire taxation 


aimed at removing 


tives to the business sector. 


Proposals for the 


udson-Phillips, the 


revision are contained in the p 
Square last night and, a 
litical leader of 


of the 1982 budget under an ONR Government. 


to 19 dealing with 
— of life in Trinidad 


for different rates of 
taxation different types 
of corporate activities in- 
cluding the small business 
sector. 


DOUBLED PENSIONS 


The party also had 
pledgec to double the 
present sion of $100 a 
month for old age pen- 
sioners. 


ONR according to 


the manifesto appre- 
ciates that the pub- 
lic attitudes towards 


the existing tax 


attitudes are as a result of 


the excessively high 
marginal rates of taxation 
and the misuse of the tax 
revenues by the existing 


Goverument. 

On Taxation, the ONR 
‘s 

Personal Income Tax will 

contain the following 

characteristics: 


depreciation 
owner-occupied property 
which will be deductibie for 
tax purposes. A 100 per cent 
allowance will be made on 
the installations of gutter- 
ing, water tanks and 
cisterns. 

(3) There will be allowances 
for rents paid by land, resi- 


dential and agricultural 
tenants. 
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the party, will be in the provisions 


and bodies will be de- 
(8) An additional monthly 
tax allowance will be 
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THE ORGANISATION 
for National Recon- 
struction will use four 
a to guide its 
oreign policies’ if 
elected to form the 
next Government. 

. This is contained in 
the manifesto of the 
party presented at 


pletely new activities 
which widens and ‘ 
the country’s industrial 
base ° 
‘the production i 
of locally grown 
agricultural produce 
‘(including fisheries) 


(2) New plant and ma- 
costs will be allowed 


to be written off within five. 


years for taxation 
purposes. For the 
basis of costing of 
goods and services, 
plant and machinery 
will be allowed to 
be written off over 
the economic or 
technological life, 


whichever is shorter. 


(3) All employers in the 
i sector will 
be allowed to write off the 


Commitment to Caribbean 


Woodford Square last 
night. 
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social responsibility, fell de- 


provision of 
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and sports bodies. 

(6) A review will 


tive list, the import 
licensing and quota 


systems, purchase 
tax, etc. 

These incentives to 
the business sector 
will be supported by 
safeguards which will 
ensure that the citi- 
zens of the country 
and the Government 
will be protected 
from unscrupulous 


practices which may 
occur. 
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TRINIDAD AND TOBAGO 


COUNTRY SECTION 


EDITORIAL SKEPTICAL OF BISHOP'S PROMISES FOR GRENADA 


Port-of-Spain TRINIDAD GUARDIAN in English 9 Oct 81 p 8 


"Bishop's Dubious Promises"] 


{Editorial: 
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TRINIDAD AND TOBAGO 


COUNTRY SECTION 


TRADE UNION LEADER ACCUSES U.S. OF " INTERFERENCE’ 


Bridgetown ADVOCATE-NEWS in English 28 Aug 81 pl 
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COUNTRY SECTION 


TRINIDAD AND TCBAGO 


CUSTOMS, SECURITY MEN IN CRACKDOWN ON ARMS, OTHER IMPORTS 


Port-of-Spain TRINIDAD GUARDIAN in English 22 Oct 81 p 3 


[Text ] 


CSO: 


SCORES of venders stood’ 
confronted b ~h wily. 
cred pacein, it sell 

rides (SLR's) in and’ 


Caricom Jetty, 
Queen's. Wharf, Port- 
of-Spaia, yesterday 


4H 
ie 


1* 


avocado pears, limes, corn, mangoes, dry coconuts, plantains, 


bananas, plums, sugar apples, 


other commodities were opened and checked. 


chataigne and pommecythere among 


The M/V Gliding Star also brought in a cargo of sheep and goats 
which up to l p.m. were still on board awaiting arrival of the 


Port Medical Officer. 


Bona Fide venders were allowed to enter the area in batches at 
varying intervals to avoid over-crowding. 


this morning. 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


BRIEFS 


ENVOY FROM MEXICO--Mexico has assigned its first resident ambassador to Trini- 
dad and Tobago seven months after it established the embassy. Yesterday, Mr 
Antonio C. Villalva Acevedo presented his credentials to President Ellis Clarke 
as Ambassador Extraordinary and Plenipotentiary of Mexico. The embassy was 
established in March to foster even more the excellent relations between both 
countries and to increase cooperation in the educational, scientific, technical 
cultural and economic fields. [Text] [Port-of-Spain TRINIDAD GUARDIAN in 
English 13 Oct 81 p 3] 


PROTEST OF 'GUARDIAN'--Trinidadians continue to protest distorted and malicious 
press reports about the Grenada Revolution in their local media. Last Friday, 
members of the Committee Against United States Aggression (CAUSA) picketed the 
offices of the TRINIDAD GUARDIAN, to protest the propaganda campaign in the two 
daily newspapers. According to the EXPRESS of last Saturday, a CAUSA spokes- 
woman said CAUSA was determined to bring an end to attempts to destabilise the 
PRG, and to give Grenadians a chance to chart their own path of social develop- 
ment, "and further establish ties with any states and peoples in accordance with 
their rights to self-determination." CAUSA is also demanding that the Trinidad 
and Tobago government establish normal diplomatic and trade relations with the 
PRG immediately. [Text] [St Georges FREE WEST INDIAN in English 24 Oct 81 p 2] 
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COUNTRY SECTION VENEZUELA 


SOCIALIST COUNTRIES MEET TO DISCUSS IDEOLOGICAL STRUGGLE 
Caracas EL NACIONAL in Spanish 29 Oct 81 p D-12 
{Article by E.B.] 


[Text] "There are some minds who are able to dream and even to expound on the ways 
to improve socialism, who seem not to understand what to do, and that consolidating 
the revolution implies dealing with the consequences of reactionary activity, the 
aggressiveness of imperialism, and that it imposes a series of conditions that must 
be heeded. Cuba, blockaded more than 20 years ago and assaulted in all ways 
imaginable, is an example of the dramatic reality of this alternative." 


This paragraph, taken from the speech by Jorge Barrata, member of the Historical 
Institute of the Worker's Movement from Cuba, and adjunct to the Communist Party 
Central Committee, reflects two concepts agreed upon by many of those attending the 
forum on "The Real Dimension of True Socialism". 


The first of these concepts is that true socialism is what exists currently in 
socialist countries. It is that which strives for the material and spiritual well- 
being of mankind; that which does not permit inequalities between classes, which 
does not accept the exploitation of man by man. That which--as Miguel Acosta 
Saignes says--strives for peace. 


The second thought refers to the obstacles to the full achievement of this "true 
socialism". The basic impediment can be summarized in one term: Capitalism. 


The forum on “true socialism" is taking place in the Central Park in the midst of 

an austerity that would make President Herrera envious, with the participation of 
common people, workers, farmers as well as professionals, technical experts and 
outstanding ideologists, anthropologists, sociologists and academicians from the ma- 
jority of the world's socialist countries, and in a climate of serious participation, 
without any conflict whatsoever. 


Yesterday morning around 200 people were present. The international delegates pay 
all of their own expenses. The wealthier Venezuelans registered for 300 bolivares 
and the workers and farmers for 100. There is no display of interpreters or 
microphones, nor any appetizers, coffee breaks or cocktail hours. Only pamphlets, 
books and lofty ideological discussions are in evidence everywhere. 
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The absence of Poland, Rumania and Yugoslavaia was notable. They were all invited, 
according to Radames Larrazabal, one of the organizers of the event, but they all 
declined for one reason or another. Poland apparently spoke of its internal 
situation, which takes precedence for them at this time. 


Anyway, many of the socialists present at the meeting in Central Park blame the 
communist party of that country for its current problems. 


Yesterday the representatives of Cuba, Czechoslovakia and Venezuela spoke during the 
morning session. 


The Soviet Union and the German Democratic Republic were scheduled to speak, but they 
did not arrive in Venezuela on time. They are expected to arrive today. 


The objective of the forum is to hear directly from the representatives of each 
country the problems facing socialism. "Since the information about socialist 
countries that reaches Venezuela is for the most part distorted, we felt it was very 
worthwhile to hear from the socialist delegates themselves their statement of the 
difficulties they face in developing socialism within their respective nations. 

They have also listened to the questions posed by those attending the forum," said 
Miguel Acosta Saignes of the event. 


Caracas has become an ideological discussion center with the realization of this 
forum, which constitutes a challenge by true socialism to bourgeois ideology in all 
of its forms," stated Radames Larrazabal. 


"The reasons motivating the convening of this seminar belong to the realm of the 
ideological struggle. More than espousing a body of knowledge, it has to do with 
defending it against distortion from any source" explained the Cuban delegates. 


The Czechoslovaks, through the voice of the head of their delegation, Jaroslav Kase, 
believe that "true socialism" is the satisfaction of the vital needs of the entire 
population.... Many of the opinions expressed about this ideal and the obstacles 

to achieving it, are, in one form or another the focus, the purpose of those 
participating in this forum. 


9730 
cso: 3010/252 
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COUNTRY SECTION VENEZUELA 


PRESIDENTIAL VISIT SEEN STRENGTHENING TIES WITH PRC 


Caracas EL NACIONAL in Spanish 30 Oct 81 p A-8 
{Editorial by Gregorio Montiel Cupello: "Another Goal"] 


[Text] President Luis Herrera Campins' trip to China marks the highest point 
recorded to date in another of the foreign policy goals of the current Venezuelan 
administration: that of forming closer ties with Peking. 


Since Venezuela and China established diplomatic relations in 1974, Caracas had not 
shown as much interest in relations with the People's Republic as has the Herrera 
Campins government and the governing COPEL {Social Christian Party] as well. 


During the last 2 years Venezuelan political leaders of such prominence as Eduardo 
Fernandez, Rafael Caldera, Pedro Pablo Aguilar and even the minister of foreign 
relations himself, Jose Alberto Zambrano Velasco, have visited China. 


When Caldera was in Peking together with Chinese leaders, he made an unsettling toast 
to the friendship between the Venezuelan and Chinese people, and the COPEI and Chinese 
Communist Party. 


When Zambrano Velasco visited China along with the leaders of that country he 
announced his condemnation of Cuban and Soviet expansionism in Central America and 
the Caribbean, disseminated throughout the world by the international agencies. In 
Caracas, the minister's attitude was viewed dimly by some observers of the inter- 
national scene, who interpreted it as being a form of Venezuela's meddling in the 
extremely delicate problem of the China-USSR conflict. 


For its part, Peking, which is highly interested in expanding its relations with 

Latin America, has made its own overtures to ally itself with Caracas. Various 
delegations of the Chinese Communist Party and the Government of the People's Republic 
of China, among them Chancellor Huang Hua, have come recently to Venezuela. 


Under Romulo Betancourt's government any relations with China were impossible due to 
the resolute anti-communist position of the deceased leader of Democratic Action. 
Also, it must be remembered that that time the only country on the American continent 
with which Peking maintained diplomatic relations was Cuba, whose government was one 
of Betancourt ‘s prime enemies. 


Because of the distancing between China and the Soviet Union, the USSR‘s tehnical 


experts left Chinese territory and the people's republic began the rough road on 
its own. 
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But the enmity with Moscow and the growing need for modern technology made it more 
and more imperative for China to form some new kind of alliances. Besides, the West, 
due to matters of international strategy, also needed to approach the communist 
Chinese and use the friction between the two communist giants to its advantage. 


Thus China began making important changes in its foreign policy with Richard Nixon's 
historic visit. 


With the death of Mao and the imprisoning of the ultra-leftist"Gang of Four," lead 
by Jiang Qing, widow of the "Great Helmsman", the rapprochement with the West as well 
as a series of internal modifications were strengthened. 


In this way China, which previously showed sympathy for the Latin American guerrilla 
movement, today joins with Venezuela in supporting Napoleon Duarte's government in 
El Salvador. 


Also, just as Peking--within the framework of its present foreign policy--has 
strengthened its ties with Pinochet's Chile, has warmly greeted the Turkish military 
dictatorship, and has even come to support the frustrated military coup in Spain, so 
Venezuela--for its own international ends--did not hesitate to rub elbows with the 
most ill-fated of the Latin American dictatorships in order to counteract Mexico's 
and France's statement with regard to El Salvador. 


This latter is very reminiscent of the positions taken by Ronald Reagan's government 
in upholding its preference for authoritarian governments cast in the military mold, 
over those that are communist and totalitarian in nature. 


It is not unfounded that the leaders of the Venezuelan Communist Party, like Radames 
Larrazabal, have begun to signal the existence of a new Washington-Peking-Caracas axis. 


For the time being, the Venezuelan Government has insisted that President Herrera's 
current tour through Asia is only an attempt at greater rapprochement between 
Venezuela and the Far East. 


Meanwhile, President Herrera is making an interested visit to a China that has 
introduced changes into its way of understanding communism in order to escape its 
extreme poverty, and which has nothing at all to do with the daysof the “let one hundred 
blossoms'" liberalizing campaign, “the Great Leap Forward" or “the Cultural Revolu- 
tion." This is another China, that may well still call itself Communist, but that 

had no trouble in presenting an ostentatious parade of Pierre Cardin fashions in the 
streets of Peking, nor in welcoming Coca-Cola. 
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